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Correcting Faults 
And Weaknesses 
In Banking System 


Plan for Insuring Deposits 
To Be Restricted Eventu- 
ally to Reserve Members 
By Glass-Steagall Act 


on Speculative 


Use of Bank Funds 


Association Forbidden With 
Affiliates Engaged in Float- 
ing, Underwriting and Mar- 
keting Securities 

A general overhauling of the Nation's 
banking practices, bringing with it in- 
surance of deposits and attempts to curb 
speculation with bank funds, is accom- 
plished by the Glass-Steagall Act. which 
was passed by Congress, June 12, and 
signed by the President. June 16. ‘(The 

bill is presented in full text on page 9). 

In announcing on June 14 that he would 

Sign the act, President Roosevelt declared 

that he considered it the best piece of 

banking legislation since the passage of 
the Federal Reserve Act. 
Curb on Speculative Use of Funds 


Sections of the new act endeavor to 

prevent the recurrence of practices dis- 

_closed during investigations by the Senate 
Committee on Banking. In at least seven 
wavs it seeks to control the use of bank 
funds in speculation. 

Other sections of the bill seek to 
strengthen vulnerable spots in the bank- 
ing structure revealed by the banking 
crisis of February and March. Most 


prominent of these features is the guar- 


antee Of deposits. 
Temporary and Permanent Plan 

The guarantee provision has a tem- 
porary and a permanent phase. The tem- 
porary guarantee will become effective on 
Jan. 1 of next vear, unless the President 
sets an earlier date. 
banks which are members of the Federal 


‘Reserve System and to all nonmember | 
| On June 16, with the new law only two 


banks who applv which can obtain a cer- 
tificate of solvency from the State bank- 
ing authorities and can meet the quali- 
fications of an examination by agents of 
the guarantee fund. 

Deposits in these banks wil) be guaran- 
teed up to a maximum amount of $2,500. 
In order to raise the guarantee fund each 
bank joining the fund must pay in one- 
half of 1 per cent of the deposits it has 
eligible for guarantee. One half of this 
sum is payable immediately and the rest 
on call. If any of this money remains it 
shall be returned to the banks on July 1, 
1934, when the permanent guarantee will 
displace the temporary system. 


Permanent Insurance System 


The permanent guarantee, ‘to be man- 
aged by the Federal Deposit Insuranc< 


Corporation, is to become effective on July -. 


1, 1934, unless the President sets an earlier 
date. The Corporation is to be presided 
over by a board of three members, con- 
sisting of the Comptroller of the Currency 
and two others to be appointed by the 
President. 

The Corporation will purchase, hold and 
liquidate assets of closed national and 
State member banks and insure the de- 
posits of all banks which qualify for 
participation in the fund. Qualifications 
are the same as laid down for the tem- 
porary fund except that, after Julv 1, 1936, 
a bank must be a member of the Federal 
Reserve Svstem in order to participate. 

Scope of the Provisions 

After July 1, 1934, the Corporation will 

insure the deposits of all 


whereby any deposit exceeds $10,000 but 
does not exceed $50.000 will be insured 
75 per cent. The sum over $50,000 will 
be insured 50 per cent. 

Funds with which to operate will be 
drawn by the Corporation from three 


[Continued on Page 16, Column 7.] 


It will apply to all | 


its member | 
banks 100 per cent up to $10.000. The sum) 


New Camera Maps 


Accident Scene — 


Details of Crimes Also Can Be. 


Recorded by Photographic 
Apparatus 


A process of securing accurate details 
of the scenes of accidents or crimes is 
being developed from the invention of a 
new Swiss photographic appliance. It is 
an elaboration and extension of the sys- 


tem of mapping and making topographical | 


surveys by terrestrial and aerial photog- 
raphy. 

This information is contained in a re- 
poit received by the Department of Com- 
merce from Consul George R. Hukill at 
Zurich, 

The system provides a stereoscopic view 
of the objects from which the plot or 
diagram is automatically scaled. It is 
claimed that the results are accurate to 
within one-half inch in the usual street 
measurements, 

The new device is designed chiefly to 


simplify the procedure of accurately por- | 


treving the position. relation and dimen- 
sions of vehicles and other objects in- 


volved in automobile accidents on streets | 


and highways. 

By having the apparatus available at 
a few central stations it can be rushed 
to the scene and the photograph com- 
pleted in a few-minutes. The equipment 
is now in use in Zurich and is reported 
to be giving satisfaction - 

It is claimed that necessary exposures 
may be made in five minutes, thus lessen- 
ing traffic jams, that frequent personal 
errors are eliminated and that permanent 
records may be made available. 

Whether the apparatus could be put 
to the same practical use in the United 
States with its heavier traffic is dehatable 
&% was stated. 


FEW BANKRUPTS 
AMONG FARMERS 


One in Thousand Goes to 
Courts; Farm Is a Home 
As Well as a Business 


-T—H\HE vast majority of farmers, accord- 
ing to the Department of Agriculture, 
“pay their obligations, only one farmer out 
'of 1,000 resorting to bankruptcy last year. 
In reporting on farm bankruptcies for 
the fiscal vear ended June 30, 1932, the 
Department announced June 16 that less 
than 5,000 farmers were declared bank- 
rupt. The number is a little larger than 
in the preceding year—4,849 as compared 
with 4,023—but the Department pointed 
‘out that this was but 7.7 per cent of all 
bankruptcies reported. 
- That the farm is a home as well as a 
business is probably the chief motivating 
' factor in the small number of farm bank- 
-ruptcies, the Department said. 

The Department's figures are compiled 


‘from information collected by the Attor-_ 


l ney General. All geographic divisions ex- 
cept the East South Central States par- 
ticipated in the increase in farm bank- 
| ruptcies in 1932 compared with 1931, the 
largest increase being in the Fast North 


bankruptcies last year Was 1.580 against 


1.025 in 1931. Farm bankruptcies have 
been increasing steadily in this region 
‘since 1921. 


‘prefer to. fight through the depression and | 


Central States where the number of farm = 


Creating New System | 
To Help Home-owner | 


Record of the Emergency Congress--- 
Largest Peace-time Outlay in History 


Phase of Nation's Economic Life 


Unprecedented Amount of Important Legislation Enacted, Touching Every 


HE largest peace-time authorizations of ex- 
penditures in the history of Congress, and 
unusual cooperation of the majority and 
minority in enacting an unprecedented volume of 
important legislation characterized the session of 
Congress just ended. 

Leaders of the majority and the minority agreed 
on this view as the special session closed June 15. 

“Considering the large number of very important 
bills that were passed during the special session,” 
Representative Snell (Rep.), of Potsdam, N. Y., 
minority leader in the House, said, “there was as 
much unanimity in the House as possibly could be 
expected.” He added that the minority disagreed 


with some features of the legislation, but that there: 


had been no disposition to block entirely any Ad- 
ministration measure, since all were specially in- 
terested in doing what they could to end the 
economic emergency. 

“It was the most remarkable Congress in his- 
tory,” according to Representative Byrns (Dem.), 
‘of Nashville, Tenn. “Controlled inflation has been 
used, to the best of my knowledge for the first time. 
in raising prices; and both parties have cooperated 


| er in passing measures which have ended industrial 
| And Mortgage Holder chaos and promise to put 5,000,000 unemployed 


‘Prevention of Foreclosure 


And Release of Frozen 
Assets by Federal Refi- 
nancing Under New Law 


Relief for thousands of home owners 


required 
and tor 


v. ho unable to make the 
payments on their mortgages, 
their mortgage holders as well, is in pros- 
‘pect under the Home Owners Loan Act. 
' signed June 14 by the President. 


are 


days old, more than 6.000 home loan in- 
quiries had been received at the offices of 
the Federal Hunte Loan Bank Board. 


are in distress through inability of the 
debtors to make their payments, Govern- 
ment estimates show. Many 
are held by individuals, but large numbers 
are held by building and loan associa- 
, tions, insurance companies, 
‘concerns. The distress mortgages: consti- 
| tute frozen assets that have placed many 
.companies in an uncomfortable financial 
| position, 

Frozen Assets to Be Thawed Out 


The job of “thawing out” these frozen 
-assets is expected to be under wavy by 
dune 24. The Federal Home Loan Bank 
Board is rapidiv setting up an organi- 
zation to handle the refinancing provided 
for in the home morigage bill. 

The system being set up under the Home 
Owners Loan Ac? 1s to be complementary 
to the home loan bank system. = It is, in 
fact. an expansion of direct-loan 
function originally prescribed for the 
Home Loan Bank Board, but found to be 
‘unworkable by that Board. 

The bank sysiem is a permanent, con- 
servative organivation designed to assist 
local home financing institutions by mak- 
ing available to them funds secured by 
their mortgages. with which they can 
make new mortgage loans. 

Direct Loans to Home Owner 

The Home Owners’ Loan Corporation. 
on the other hand. is an emergency or- 
| ganization designed to lend directly to the 
‘home owner who is in distress and unable 

to meet his pavments or in immediate 
danger of getting into that position. Such 
distress mortgages rarely have the sound- 
' ness that would attract funds for their re- 

financing on a conservative basis. 

| Under the emergency plan, it is ex- 
pected that many of them can be taken 
| up without excessive losses to the new 
| corporation. 
of the mortgage will have to be reduced by 
voluntary agreement. to provide adequate 
security for the refinanced loan. 

In the original Home Loan Bank Act 
'there was a provision for direct loans to 
i home owners who found it impossible to 
‘obtain credit through the ordinary chan- 


[Continued on Page 6. Column 1.] 


About 1.200.000 urban home morigages 


mortgages 


and other 


In many cases, the principal ; 


back at work. Congress as a whole has made a 100. 


per cent record in passing helpful legislation.” 

The two leaders disagreed on the subject of the 
budget. Mr. Byrns declaring that a balance had 
been attained, while Mr. Snell contended that the 
balance is not actual but only “on paper.” 


Appropriations..—Actual appropriations by the 
special session Were large, but they set no new high 
marh, records of Congress show. However, large 
expenditures reaching several billions of dollars— 
were authorized which are not provided for by ap- 
propriation. These include the $2,000,000,000 home 
mortgage refinancing plan, involving a bond issue 
by a Government-sponsored corporation, and the 
farm mortgage measure, operating on a similar 
basis and also authorizing an issue of $2,000,000.- 
000 of bonds. . 

Included in the record of expenditures provided 
for at the session is the largest peace-time appro- 
priation bill in history. This is the fourth defi- 
ciency bill, containing, in addition to other items, 
$3,300,000.000 to finance the public works program 
embodied in the industrial recovery bill. The total 
carried is'$3,610,000,000. 

The independent offices bill, around which cen- 
tered the struggle to eliminate some of the reduc- 
tions in veterans’ compensation made by the Presi- 
dent, carried an appropriation of $631,802,546 to 
meet expenses of numerous independent boards 


The New Industrial System Taking Shape--- 
Immediate Action on Public Works Program 


Force to Administer Act Is 


pared statement following the 


and other agencies of the Government. The an- 
nual District of Columbia appropriation bill and 
the third deficiency bill carried comparatively small 
amounts. 

A fund of $100,000,000 was appropriated in the 
agricultural adjustment act to aid the Secretary of 
Agriculture in putting the farm relief program 
into effect. 

The Reconstruction Finance Corporation was di- 
rected to make available to the States $500,000,000 
in grants for relief of the unemployed. | 

A revolving fund of $120,000,000 was set up in 
the Farm Credit Administration for loans to farm- 
ers. The fund is to come largely from unexpended 
balances of previous appropriations. 

Banking.—The emergency banking act, adopted 
When most of the Nation’s banks were closed, em- 
powered the President to regulate reopenings in 
the best interests of the country. Under the law, 
most of the banks have been reopened. 

The Glass-Steagall Act, passed in the last days 
of the session, provides for comprehensive regula- 
tion of banking in the United States.. It separates 
strictly banking operations from securities dealing, 
requiring that companies in the two fields be kept 
separate. It provides for a system of deposit ‘in- 
surance, and tends to establish a unified banking 
system for the Nation. . 


Finance.—The agricultural adjustment act em- 
powered the President to expand credit and cur- 
rency by large amounts. Anticipation of inflation 
under these powers is credited with having raised 
the price level materially. ) 

A resolution was adopted abrogating the gold 
clause in contracts. This followed the actual aban- 
donment of the gold standard by the United States. 

Regulation of issues of securities, to require the 
making public of full information regarding the 
assets behind the securities and the persons in- 
volved in the issues, was provided in the securities 
act. Penalties were provided fot failure.to make 
such information public and for false statements. 

Mortgages.—A corporation was provided for to 
refinance urban home mortgages through issues of 
bonds up to $2,000,000,000, the interest on the 
bonds guaranteed by the Government. The bonds 
are to be exchanged for mortgages which are in 
distress. Capital of $200,000,000 was provided for 
the corporation, to be used largely in cash refinanc- 
ing of home mortgages. 


The Farm Credit Administration. operating 


through the Federal land banks, also was author- 


ized to issue $2,000,000,000 of bonds to refinance 

farm mortgages. Provision was made also for 

cash loans on farms under certain conditions, but 
(Continued on Page 16, Column%.] 


association. 


Being Organized; Trade 
Codes Are Drafted 


‘HARACTERIZED by President Roose- 


( 


reaching legislation ever enacted by the 
American Congress,” the Nationa] Indus- 
trial Recovery Act now is in effect, and 


and the naming of a special Industria! | 
Recovery Board under the chairmanship. 


of the Secretary of Commerce to consider 


proposed codes to be submitted by trade  $200,000,000 is available for the Navy to! 
4velt as “the most important and far-. 


preliminary steps to carry out a huge’ 


public works program already have been 
taken. 

“Its goal,” said the President, “is the 
assurance of a reasonable profit to indus- 
try and living wages for labor with the 
elimination of the practical methods and 
practices which have not only harassed 
honest 
the ills of labor.” 

Early employment for 3,000,000 to 4,- 


business but also contributed to. 


000.000 men, stimulatéd purchasing power, | 


assurance to industry against prices below 
cost of production, and a decent level of 
wages and of hours of labor are among 
the results that may be expected, accord- 


ing to authors and supporters of the leg-— 


islation. 


‘in the issue of June 3 to 10.) 


The President announced, in a pre-” 


'NEMPLOYED workers tramping the 

‘ streets in futile searches for jobs; 
payment of excessive fees for place- 
ments: unemployed wasting money in 
traveling long distances to secure em- 
ployment—to a large extent these evils 
| sare expected to be lessened under the 
| operation of the new Federal-State co- 
| operation offices system. . 
| This picture of benefits from the new 
employment. offices is drawn by Secre- 
- tary of Labor Frances Perkins, who de- 
| clares that “never has the need for a 
| system of public employment offices 
_ been greater than at the present mo- 
| ment.” 
“To the program for National 


In- 


workers to jobs,’ says Miss Perkins, “a 
well-coordinated national 


essary element. 
offices of any individual State will no 


longer be autonomous as in the past but 
each, it ‘is hoped, will function as a part 


dustrial Recovery and the return of our | 


system of | 
public employment offices is a most nec- | 


“Under the new law, the employment | 


} of a network of offices throughout the © 


country, 
objectives. 
“Through this network the supply of 
labor can flow and the demand of em- 
ployers be circulated. Thus from de- 
pressed areas to those which can best 


absorb workers, machinery will be avail- | 


able for promptly transferring them. 
“Those of us who have been strug- 
gling for almost 20 vears to secure en- 
actment of such a measure are indeed 
overjoyed at its passage by the Con- 
gress, and especially that it has hap- 
pened just now.” 
W. Frank Persons, who has been ap- 
pointed Director of the Fedcral Em- 
ployment Service, will be assisted by a 
National Advisory Council which will 
advise him as to the policies to be 
adopted. Robert M. Hutchins, president 
of the University of Chicago, has ac- 


(The act was printed in full text | 


with like standards and like 


cepted Miss Perkin’s invitation to serve © 


as chairman of the Council. 

Other members of the Council, says 
Miss Perkins, will include Senator Wag- 
ner ‘(Dem.), of New York, author of 
the bill creating the employment serv- 


[Continued on Page 16, Column 3.) 


i 


Represents Supreme Effort 
To Stabilize Country, 
Says Mr. Roosevelt 


the bill, the appointment’ of Hugh John- 
son as Administrator under the new act, 


organizations. 
(The full text of the President's state- 

inent is printed on page 3.) 
The public works program, 


start building ships. 

President Roosevelt declared that the 
full effect of the recovery plan cannot be 
he stated. achieved during the first critical months 
will temporarily be conducted by Col, °% .jtS Operation unless industry will defer 
Donald H. Sawyer as Administrator and a Price increases, even at the expense of 
special board consisting of the Secretary full initial profits. 
of the Interior as chairman, the Secre- The Work Moves Along 
taries of Commerce, Agriculture, War and! In an earlier Statement, June 16, Presi- 


Labor, the Attorney General and the Di- dent Roosevelt expressed the hope that 
rector of the Budget. 


The President has signed a regulation ‘be initiated speedily, 


62 Federal 
were authorized by the Tréasury 
and Post Office Departments ..to. complete 
their work. It is planned also to begin 
promptly on a vast road-building pro- 
gram, for which $400,000,000 is allocated. 

Before the measure was sent to the 
President, work had advanced rapidly to- 
‘ward placing its terms in effect. An 
administrative force has been organized, 


This Issue 


The New Phase of 
Railroad Regulation 
A 


, [Continued on Page 17, Column 1.) 


- duction shall be 18 per cent. 


‘the program of public construction wil] | 


and almost si 
making $400,000,000 available to the States |taneously the architects for simul- | 


‘for highway construction, and said that puildings 


TRAFFIC CONTROL 
ON UNIFORM PLAN 


National Organization of State 
| Motor Vehicle Commissioners 

| To Consider Problems 


GREATER DEGREE of uniformity be- 

tween the States in their treatment 
of motor vehicle operators will be sought 
‘through the organization of a Nationa] 


Association of State Motor Vehicle Com*t 


missioners alt a meeting to be held in De- 
tioit, Mich., June 27-29. 

Questions concerning the financial re- 
sponsibility of automobile owners, univer- 


sal and uniform laws for drivers’ ‘licenses, 
and reciprocity tor both passenger and) 
commercial vehicles are among: the mat- 
ters to be considered by the proposed new 
Announcement of the meeting was made. 
June 16 by Harold G. Hoffman, Motor | 
Vehicle Commissioner of New Jersey. The | 
movement is sponsored by the Eastern: 
Conference of Motor Vehicle Administra- | 
tors, of which Mr. Hoffman is secretary. 
-Tnis organization has existed for several 


board, according to Mr. Hoffman, and rep- 


‘resents the first concrete step in actually 


“The conception of a national associa- 
‘tion of motor vehicle administrators is an 
‘entirely logical one.” Mr. Hoffman. said. 
i\“Members of the Fastern Conference have 
found that periodic meetings for an inter- 
change of views and opinions have re- 
sulted in striking progress in the solution 
of traffic problems which recognize no 
‘State boundary lines. They have seen a 


Cuts in Compensation 
Of Veterans as Fixed 
By Compromise Plan 


‘Congress Votes 602 Million 
Dollars for Benefits 
| Ex-serviee Men; Review 
Of Presumptive Cases 


A new compromise on benefits to be re- 
ceived by war veterans was the last major 
task compleieti by Congress before ad- 
jour 
| The outcoine ‘bf at least. four pres ious 
| proposals, the final compromise caused 
/an increase of $87,500,000 in the appro- 
' priations necessary to cover the costs of 

the Veterans’ Administration, according 
to sponsors of the Independent Offices 
Appropriations Bill (H. R. 5389). The 
itotal voted to the Administration was 
$602,838,000. 

: Reduction in Compensation 

The reductions for veterans of various 
wars as they are now outlined or indi- 
cated in the final compromise are as fol- 
lows: ; 
| Mexican, Civil and Indian Wars.—All 
| remittances to be cut 10 per cent. 

Spanish-American War.—The final 
compromise requires that no Spanish- 
American veteran who is 62 years. old 
shall be touched by the reductions. Vet- 
erans between the ages of 55 and 62 who 
served 90 days, are more than 50 per 
'cent disabled and are in need shall not re- 
| ceive less than $15 a month. 
| President to Determine Need 

Since the determination of “need” resis 

with the President the status of most of 
| the cases will be determined by Executive 
| Order. 

Compensation will be increased in some 
few cases, and the schedule will now run 
from $15 to $100 a month instead of from 
'$20 to $72. An unestimated number of 
veterans may be dropped where disabili- 
ties are not service-connected. 


| 
| 


World War.—The final compromise pre- | 
vents any reduction of more than 25 per 


cent and provides that the average re- 
Nonservice 
‘connected cases, except total disability 
cases, are wiped from the. rolls entirely 
unless they are neuropsychiatric Cases 
developed within a year after the war or 
tuberculosis cases developed within two 
years. These exceptions are granted pre- 
/sumptive service-connected status. 
Review of Presumptive Cases 
As to the presumptive service-connected 
cases, the compromise provides they shall 
be gone over by boards of review to detcr- 
mine whether their disabilities are really 
service connected. All reasonable dgybts 
are fo be decided in favor of the veteran, 
and he is to be continued on the rolls 


[Continued on Page 16, Column 5.) 


The New Task Begins 
A 


America Again Meets 


War Debt Problem 


Federal Agencies Uniting in ‘War’ 
Against Gangsters and Racketeers 


A COMPREHENSIVE campaign against 
+%*“rackets” and “gangs” is to be started 
this Summer, the executive and legis- 
lative branches of the Government co- 
operating in the campaign. 

Preliminary efforts already are under 
way. the Department of Justice hav- 
ing acted in a few instances, and a Sen- 
ate subcommittee is to conduct an in- 
vestigation into the whole subject be- 
tween sessions of Congress. 


“The gangster must go,” the Attorney 
General, Homer S. Cummings, said in 
commenting on the situation. “Some- 
body is going to win this war, and I 
feel that it will be the Department of 
Justice.” He declared, however, that 
public support will be necessary. 


Text of New Law for : 
Banking Reforms 
A 


Fingerprinting: An Aid 


To General Public 
A 


How Tourists Can Use the 
National Forests 
A 


The Reorganization of 
Federal Agencies 
A 


Placing Responsibility in 
Relief Administration 
a 


ments Federal action can be taken only 
in cases where interstate relations are 
involved. 


For Pages See Readers’ 


Summary on Page 12 | Grand Jury in New York City is in- 


vesticating rackets which have grown 
up in the food products industry. Other 


To conform to constitutional require- | 


At the present time the Federal, 


types of “rackets” which have come 
under the investigation of Federal juries 
include labor organization § rackets, 
bankruptcy frauds, and motor vehicle 
thefts. 

Mr. Cummings has stated that the 
Department of Justice is observing de- 
velopments which have taken lace 
throughout the country in local law en- 
forcement where “racketeering” prob- 
lems have arisen. The policy of the 

- Department in this regard is receiving 
consideration, he said. 

Bankruptcy frauds, kidnaping, lar- 

/ cency from interstate shipments, frauds 
| punishable under the National Bank 
Act, motor thefts liable to prosecution 
under the National Motor Vehicle Theft 
Act> violation of peonage statutes, pat- 
' ent violations, and violations of the 
| White Slave Traffic Act, have béen the 
major forms of rackets which have 
come under the surveillance of the 
Federal law enforcement officers. ac- 


co’ ding to information provided at the 
Department. 


years, but the Detroit meeting will be the | 
‘first ever held away from the Atlantic sea- | 


‘lands in 20 States. 


_ the conservation work enrolled, there re 


Forests Enlarged, 


Emergency Corps 
At FullStrength 


Six Million Acres in East to 


Be Added to Public Do- 
main Available for Con- 
servation Work 


Assignments to Camps 


Progressing Rapidly 


With Completion of Recruiting 
Of Civilian Workers, En- 
rollment of War Veterans Is 
To Be Speeded Up 


The national forest acreage owned by 
the United States in the States east of the 
Great Plains will be doubled through the 
purchase of between 6,000,000 and 8,000.- 


The Government now own = approxi- 
mately 161,000,000 acres of national for- 
est lands, most of it located in the West. 
The total acreage east of the Great Plains 
States amounts to about 7,000,000 acres. 

Program May fe Enlarged 

The Government now owns approxi- 
the eastern section, it was stated June 16, 
by Rober Fechner, Director of Emergency 
Conservation Work, justify the early es- 
tablishment of 107 forest conservation 
camps. The immediate initiation of the 
purchase program, he said, will create an 
opportunity to establish 91 additional 
camps, each accommodating 200 men. 

Enrollment of men for work in the Civ- 
ilian Conservation Corps, the largest 
peace-time enlistment of men ever car- 
ried out by the Federal Government, is 
nearing completion. With the entire quo'a 
of 240,000 young men to be employed in 


mains only the enlistment of 25.000 Word 
War veterans, 10,000 Indians, oy- 
ment of a number of experienced Woods- 
men to conclude the enrolling vorkers 
for the reforestation program “es 

Assignments to Work ©@™ps 

A total of 1,440 forest work’ C®™myB, ¢ 
cated in every State except Pelawdre, aR 
been selected. More tharit 190,000 'mef 
have been placed in the 13° camps which 
are now in operation. Thiy total in forest 
camps is expected to be invreased to 275,< 

0 by July 1 and the remainder of the 
300,000 workers are to be added to the 
camps shortly thereafter. - 

In outlining this progress, Mr..Fechner 
pointed out that the enrollment of men 
for the Conservation Corps has proceeded 
at a speed which surpasses the average 
combined Army and Navy enlistment rate 
maintained during the critical days of 
the World War. 

A fund of $20,000,000 has been allocated 
to 
finance the new purchases of land, which 
now are being made. It is expected that 
the average cost will be approximately $3 
per acre. Authority for the new forest 
land acquisition is included in the Emer- 
gency Reforestation Law of March 31, and 
an executive order for the purchase has 
been approved by President Roosevelt. 

Land Under Forest Service 

The lands will be brought under the 
administration of the Forest Service for 
permanent protection and the develop- 
ment of the resources for public use, 
Under the Emergency Conservation pro- 
gram improvements -will be begun to many 
acres as soon as funds become available. 

The Government now owns within these 
areas 2,503,875 acres reserved from the 
public domain or acquired through ex- 
change, and 4,727.680 acres purchased un- 
der authority of the Weeks Law. Within 


‘these units, nowever, or integrally related 
'to them, almost 8.000.000 acres remain in 


private ownership. Until they are ac- 
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— Licensed by Mexico 


Operations May Interfere With 
American Broadeasters, Says 
Federal Specialist 


A radio station powerful enough to be 
heard over ibe cntire United States and 
far surpassing any of the American sta- 
tions in pover is to be constructed in 
Mex:co if projected construction plans are 
carried ovt. 

The Secretary of Communications at 
Mexico C.y his sated permission for 
the erection of a 509,0.%-watt radio broad- 
casting station at Matamorous, Vice Con- 


‘sul Heury G. Krausse s.vates in a report, 


June 16, to tne Commerce Department. 

Ir this ste ion is to take full 
advantege of its license it will be the 
largest station in ine world and will have 
sufficient Lo iniorfcre seriously with 
American staiious in its frequency, points 
out L. D. Bre. son, of the Electric Division 
of the Denariment of Commerce. 

In add.iion tio the projected station, 
Mexice his ancther bvreadcasting station 
at Villa Acvua. now operating at 80,000 
watts, hich is J.ce.:secl to operate at 500,- 
000 waits. “his statton. tesether with a 
station of 50.000 watts and another of 100,- 
000 watts, says ir. Butson, eve been the 
source of interference witn American radio 
stations in the southwectern part of the 
United States. 

It is penerally considered in radio 
broadcasting circles, points out Mr. Bat- 
son, that the Mexican stations have been 
constructed im large imeecure for the pur- 
pose of broa?casting to people residing in 
the United States. 

In view of the project for the erection 


of the new 560,000 watt station and plans | 


which are now under way for the con- 
struction of two other powerful stations 
in Mexico, the North American Radio 
Conference to be held in Mexico City, 
July 10, is especially important, states 


Mr. Batson, 


the Department of Agriculture to 


Largest Radio Station | 
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ington and adjacent areas in Maryland 


‘ternal Re\enue, and also consolidates the 
investigating functions of the Bureau of 
‘Prohibition, Department of Justice, into 


of Justice. 


DAY'S 
‘AGE. 
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President’s Plan 


For Regrouping— 


Federal Offices 


Program of Reorganization 
Goes Into Effect in 61 
Days and Is Designed to 
Save 25 Million Dollars 


President Roosevelt's program of reor- 
ganization of Government offices, designed 
to save the Treasury approximately $25,- 
000,000, goes into operation automatically 
61 days dating from June 10 when he 
advised Congress he had signed the Ex- 
ecutive order. 

Congress did not block any portion ol | 
the program, though the Senate by reso- | 
lution ineffectively sought to suspend cer- | 
tain features, failing because of an Econ- | 
omy Act provision at. the session just) 
closed under which only action of both | 
Houses could have changed the Executive | 
orcer. 

Wha: the Order Does 

The outstanding provisions of the 
Executive order follow: 

Abolishes the United States Shipping | 
Board and transfers its functions to the | 
Department of Commerce. 

Sets up a single unit for purchase of all | 
Government supplies, to be known as the} 
Division of Procurement, Treasury De- 
partment. 

Abolishes the Federal Employment Sta- 
bilization Board and its records trans- 
ferred to the Federal Emergency Admin- 
istration of Public Works. 

Consolidates all functions of adminis- 
tration of public buildings, reservations, 
national parks, national monuments, and 
national cemeteries into an Office of Na- 
tional Parks, Buildings and Reservations 
in the Department of the Interior. This 
abolishes the Arlington Memorial Bridge 
Cummission, Public Buildings Commis- 
sion, Office of Public Buildings and Pub- 
lic Parks of the National Capital, Na- 
tional Memorial Commission, and the 
Rock Creek and Potomac Parkway Com- 
raission, all of which function at Wash- 


and Virginia. 

Abolishes the Bureau of Naturalization 
as a separate office by consolidating it 
With the Bureau of Immigration under a 
new consolidated name of Bureaus of Im- 
migration and Naturalization, Depart- 
ment of Labor. 

Consolidates 2,200 disbursing officers 
under one office in the Treasury Depart- 
ment but the Division of Disbursement 
of that Department may set up local 
offices or agencies as interests may re- 
quire. 

Prohibition Functions 

Comsolidates the Bureaus of Internal 
Revenu& and of Industrial Alcohol, both 
in the Treasury, into one Division of In- 


the Division of Investigation in the De- 
partment of Justice, and transfers the! 
licensing functions of the .Bureau of Pro- 
hibition to the Bureau: of Internal Rev-* 
enue, Treasury Department. ) 

Transfers the insular courts—United, 
States Court for China, Panama Canal 
Zone District Court, and the Virgin Is- 
lands District Court—to the Department 


Transfers the Federal Board for Voca- 
tional Education, a separate institution 
created in 1917 to function in cooperation 
with the States, to the Department of the 
Interior. 

Abolishes the National Screw Thread 
Commission, which ascertains and estab- 
lishes standards for screw threads in in- 
dustries. 

Abolishes the Federal Coordinating 
Service, created in 1921 to handle all ques- 
tions of applying congressional and presi- 
dential policies to the routine business of 
the Government. 

Stops the compilation of Census Bureau 
Statistics of cities under 100,000 population 
until June 30, 1935. 

Vests exclusively in the Department of 
Justice the responsibility of prosecuting 
and defending court actions by or against 
the United States, without, however, af- 
fecting “the function of any agency or of- 
ficer with respect to cases at any stage 
prior to reference to the Department of ' 
Justice for prosecution or defense.” 

Resolution Ineffective 

The Senate in the McNary-Borah res- 
olution, adopted June 15, approved sus- 
pension of a part of the President's pro- 
gram of reorganization of Government of- 
fices, but the Senate action, lacking House 
concurrence, was ineffective and the pro- 


of personnel may slow up the merging, 
according to the Attorney General. 

When the reorganization takes place, 4 
will involve the placing of beer permit | 
issuing powers fully in the hands of the, 


« « 


Congress Goes Home--- The War Debts---Banking Reforms Enacted---National Recovery Plans 
Start---New Ships For the Navy---Government Reorganization 


INFORMATION DERIVED FROM OFFICIAL SOURCES * * 


British note made clear acknowledgement of the debt 
itself he did not regard the situation as a default. At 
the same time he reiterated his position dissociating 
the debt question from the London Economic Confer- 
ence. The President further announced that while he 
would meet the British suggestion for discussion of 
the debt at an early opportunity such representations 
as might be offered would be submitted to Congress 


* * 


ONGRESS GOES HOME. Thé special session of 
73rd Congress called by President Roosevelt 
March 9, adjourned at 1:12 a. m., June 16. 


-Passing not only the measures submitted to it by 


the White House as comprising the Administration's 
reconstruction and recovery program, but other legis- 
lation of a national and far-reaching character, both 
Houses left practically clean calendars to confront 
them at the next session. Unless again called into 
special sitting the regular session will meet Jan. 3, 
1934. | 

The four appropriation bills passed at the special 
session call for approximately $5,274,000,000. Of this 
total only a portion is to be raised by duties and tax: 
the greater part to come from bond issues. The fourth 
deficiency bill alone provided for $3,600,000,000. Most 
of this amount will go to finance the public works 
program of the recovery pian. In addition to these 
appropriations Congress authorized the issuance of 
$4,500,000,000 of bonds by the Reconstruction Finance 
Corporation, the Home Owners’ Loan Corporation and 
to finance farm mortgages. New taxes were voted to 
an aggregate of $550,000,000 a year. | 

In a special letter to the Vice President and to the 
Speaker of the House the President thanked Congress, 
for its “sincere and whole-nearted cooperation” with 
the Executive branch, declaring it had proved “that 
our form of Government can rise to an emergency 
and carry through a broad program in record time.” 


ECOVERY MACHINERY STARTS. In signing 
R the National Recovery Act June 16 President 

Roosevelt characterized it as “the most im- 
portant and far-reaching legislation ever enacted by 
an American Congress.” At the same-time he placed 
his signature on the banking reform and railroad re- 
lief acts, thus putting into effect the last of the out- 
standing measures passed by Congress. — 

With the stroke of the Executive pen to the Re- 
covery -Act the vast organization which had been 
virtually completed to carry it into effect came into 
official being and plans were announced to get some 
projects under way at once. Gen. Hugh §S. Johnson, 
who has been appointed as Administrator, stated that 
the road building program can start immediately. An 
allocation of $400,000,000 has been made for highway 
work. Gen. Johnson estimates that 4,000,000 men 
can be put back on pay rolls in industry and public 
works by Oct. 1. 


Before leaving June 16 for a yachting cruise that | 


will keep him away from Washington until July 1, 
the President appoirfted a special board to put the in- 


dustrial recovery section of the act into operatiaqn as - 


soon as possible. The board consists of the Secretary 
of Commerte, chairman, the Attorney General and 


the Se etariespt Agriculture, Labor and Interior, the 
‘ Adminhistratory the Chairman of the Federal Trade 


Commission and the Director of the Budget. 

At the Treasury Department plans are under way 
to expedite public building construction throughout 
the country to a total cost of about $100,000,000. 
Architects have been instructed to. complete their 
working drawings for 62 Federal buildings costing 
$25,000,000 so that bids for contracts may be placed 
without delay. This group, however, comprises only 
about a fourth of the total number of public buildings 
under the general program. Another group repre- 
senting some $25,000,000 is so far advanced that bids 
are now being asked and a third group involving 
about $50,000,000 will come to the bidding staye 
within 90 days. 


ing wide revision of the Federal Reserve and 
National Banking acts and providing for a Fed- 
eral system of deposit insurance, the Glass-Steagall 
banking bill became law with the President’s signa- 
ture June 16. 
Officially known as the “Banking Act of 1933” the 
law provides for many reforms in the banking struc- 
ture of the country. The Federal Reserve Board is 


B ‘as wa REFORMS GO THROUGH. Embody- 


given power to prevent speculation with its credit 
by limiting loans to member banks to ordinary busi- 
ness purposes. National and member banks are sepa- 
rated as far as possible from affiliates of all kinds 
and loans by parent banks to affiliates are limited. 
Member banks may not lend to their officers and bank 
officers may be removed for “unsafe or unsound’ 


THE STATE THE UNION TODAY 


practices. 


The new law forbids acceptance of deposits by 


for its action. 


security selling banks and prohibits interest on de- 


Banks. 


mand deposits, including those in Postal Savings | om ARMY AT WORK. Enrollment of the 


The deposit insurance provisions, which deadlocked 
the bill in conference for some weeks and which for 
a while seemed to stand in the way of its passage at 
this session, were compromised in a form acceptable 
to both Houses. A Federal guaranty of deposits up 
to $2,500 is made effective January 1 next and will 
operate up to July 1, 1934, when the permanent Fed- 
eral Bank Deposit Insurance Corporation provided for 
in the new law is to be set up. The permanent plan 
wholly insures all individual deposits not in excess of 
$10,000. On deposits between that amount and $50,- 
000 the insurance is 75 per cent and 50 per cent in- 
surance is provided for deposits over $50,000. In the 
case of both the temporary and permanent plans the 
President is given discretionary authority to place 
them in effect prior to the dates specified in the law. 


000 allocated from the public works fund 

carried in the national recovery act the Navy 
is to begin the construction of 32 new ships. In mak- 
ing announcement of the construction program Secre- 
tary Swanson stated that the Department would build 
to the fullest capacity of the shipyards. Work will 
begin in the Navy yards at once and bids for private 
building will be opened in July so that men may be 
put to work as early as possible. The Navy Depart- 
ment estimates that 85 per cent of the total expendi- 


N oo BUILDING PROGRAM. With $258,000,- 


ture will 


The President also has allotted $9,362,000 from the 
same fund for the construction of Navy airplanes on 
the Department’s estimates that 290 planes will be 
necessary for the new ships. 

The vessels to be built are in the classes permitted 
under the London Treaty and in which the American 
Navy is deficient as compared to other signatory 
powers. The ships to be laid down are two aircraft 
carriers, four 10,000-ton cruisers, 20 destroyers, four 
submarines and two gunboats for service in Chinese 
waters. The minimum expenditure for the program 
is placed at $46,000,000 for the first year and $105,- 
000,000 the second year and it is planned to have the 
»2 ships in the water within three years. The new 
program is in addition to the 17 vessels now being 
built under previous authorizations. 

With the completion of the 49 ships now under con- 
struction or projected Navy authorities estimate the 
fleet will still be 204,830 tons under the limit allowed 
by the London Treaty when that agreement expires 


go for labor. 


in December, 1936. 


AR PAYMENTS AND DEFAULTS. Of the 
W thirteen nations from which war debt pay- 
' ments aggregating $143,605,000 were due 
June 15, seven defaulted and part payments from the 
rest totaled $11,359,000. Finland alone paid its full 
installment and with the exception of a check from 
Latvia all payments were made in silver at the rate 


of 50 cents an ounce. 


ment. 


debt pay 


President Roosevelt stated that inasmuch as the 


day passed. 


Permission for payment in 
silver was given in the currency provisions of the 
Farm Relief Act enacted at this session of Congress. 

In tendering $10,000,000 of the $79,950,000 due 
from her, Great Britain asked for an immediate re- 
view of the whole debt situation, as did the other 
countries who acknowledged their debts by part pay- 
France, Belgium, Poland, Yugoslavia, Hun- 
gary, Lithuania and Estonia remained silent as war 


army of forest workers under the conservation ) 

plan is about complete and already more than 
100,000 men have been placed in the 730 camps now 
in operation. Only the enlistment of the special corps 
of 25,000 ex-service men and another of 10,000 In- 
dians remains to complete the largest peace-time mo- 
bilization of manpower ever attempted by the Gov- 
ernment. Locations fof 1j440 camps in every State 
but Delaware have been selected. 

Hundreds of officers of the Army, Navy and Marine 
Corps and from the Officers Reserve Corps have been 
detailed to the forest camps, deferring for the time 
at least proposed reductions in the commissioned per- 
sonnel of the regular services. The War Department 
is responsible for the outfitting and conditioning of 
the men and for the administration of the camps as 
to housing, subsistence, medical care and welfare. 
The actual work in the forests is under technical 
civilian experts.. The Army’s responsibility ceases 
when the men march into the woods. 


politics.” 


resolution. 


NATIONAL FORESTS IN EAST Cost of Living Survey |Reconstruction Loan pe Ry | 


* 

OOPERATIVE RELIEF WORK. 

_, Roosevelt has warned States and municipalities 
they must cooperate to the fullest in the Federal 
relief work to be undertaken under recent legislation. 
Speaking'to a group of Governors and relief execu- 
tives June 15 the President defined the part of the 
Federal Government as one of cooperation in reason- 
able proportion to the total expenditures by the 
States. : The latter, he said, must do their fair share 
and assume as much responsibility as possible and 
he warned that the public works program under the 
National Recovery Act would not be used to “build a 
lot of useless projects disguised as relief.” He asked 
for a competent organization in each State, preferably 
in the form of a small commission of well known 
citizens, Who would administer the relief in a busi- 
ness-like way and “entirely apart from partisan 


* 

OVERNMENT REORGANIZATION. Through 
(; an Executive order the President has placed in ‘reporting member banks have been. in- 

effect reorganization. of Government bureaus 
and offices which involve an estimated saving of $25,- 
000,000 a year. This is accomplished mainly. by the 
solidation of agencies having similar or overlapping 
functions and the creation of new units to absorb the 
work heretofore scattered in many offices. 

At the same time the executive order reduces the 
Government’s share of certain expenses in undertak- 
. ings whose cost is borne in part by the States. 

An ineffective attempt was made in the Senate to | 
suspend some of these latter provisions. A resolution | 
by Senator McNary was passed which would have 
suspended a reduction of 25 per cent of cooperative 
vocational education, 25 per cent of cooperative agri- 
cultural experiment stations and the same amount 
for State agricultural and mechanical colleges. Under 
the provisions of the recent economy act, however, 
action by both Houses is necessary to suspend execu- 
tive orders and the House did not act on the Senate 


The executive order comprises only that portion of 
the President’s study of general reorganization that 
has been completed and he has explained that the | Case. 
changes made are more in the interest of efficiency in 
the Government service than for the money econ- 
emies effected. The President also has announced 
that further plans in this direction will be given Con- 
gress at its next session. 


Activity Revived 
In Operations of 


Reopened Banks 


Deposits and Loans Increas- 
ing With 76 Per Cent of 
Institutions Doing Unre- 
stricted Business 


Between 30 and 35 billion dollars in 
bank deposits are estimated to- have 
been freed again since the lifting of the 
banking holiday, which froze them all. 

Reports to the Treasury Department in- 
dicate at the same time that deposits in 
banks and loans by banks have shown a 
tendency to increase. 

Seventy-six per cent of the commercial 
banks in the country are open again on 
an unrestricted basis, according to the 
reports. About 13,570 banks, compared 
with 17,796 before the banking holiday, 
are doing a full business again. 


4,800 Banks Still Closed 

Work is still going forward on the re- 
_ organization or reopening of the 4,800 or 
more banks which are still closed or are 
doing only a restricted business. As part 
of this program the Reconstruction Fi- 
nance Corporaiton is making preferred 
Stock advances to new and old banks. 
About $50,000,000 worth of preferred stock 
has been issued of which $30,000,000 has 
been bought by the Corporation. 

Among the banks which are open 5,530 
are members of the Federal reserve system, 
Before the holiday there were 6,816 mem- 
ber banks, and those now open repre- 
sent 81 per cent of the preholiday total, 
| Release of Deposits 
| At the last report date the reopened 
member banks held about $26,350,000,000 
‘of the $28,723,000,000 in deposits which 
were held within the reserve system. 

Nonmember banks have opened some- 
what more slowly. Seventy-three per cent 
of them, about 8,040 out of 10,980, are 
again doing an unrestricted business. - a 
— though no definite figures on their de- 
President | posits are available, they are estimated 
to hold $5,659,000,000 compared with $6,- 
818.000.000 before the holiday. 

These nonmember bank figures do not 
include mutual savings banks, which be- 
fore the holiday numbered only 594 but 
which held $10,022,000,000 in deposits. 

Deposits and Loans Increase fe 

During the last month, at least, deposits 
in the leading urban banks have shown 
a tendency to increase. Between May 
10 and June 7 net demand deposits in the 
weekly reporting Federal reserve member 
banks rose from $10,509,000,000 to $10,983,- 
000,000. Time deposits, however, have 
fallen from $4,318,000,000 to $4,275,000,000. 

A part of the increase in deposits has 
been due to interbank deposits. Sums 
‘due to other banks by the weekly re- 
‘porting member banks have advanced 
from $2,700,000,000 to $2,969,000,000 between 
‘May 10 and June 7. 

Outstanding Loan Accounts 
As their deposits increased, the weekly 


|creasing their outstahding loans. These 
‘banks had $8,511,000,000 outstanding in 
‘loans on June 7 compared with $8,404, 
| 000,000 on May 10. 

The banking holiday ended on March 
15. By March 29 about 12,800 member 
‘and nonmember banks were again doing 
an unrestricted business. Since that time 
_ about another 800 other banks have been 
licensed. 

Problems in Reopening Banks 
Sketching the problems which have 
been met in the reopening of these addi- 
tional banks, J. F. T. O’Connor, Comp- 
troller of the Currency, said in a speech 
before the Minnesota State Bankers’ As- 
sociation, in Minneapolis, on June 14: 

“The problems are many and varied, 
each case presenting different angles, lit- 
tle understood by the depositor who only 
recognizes the fact that his money is 
tied up. In fact, the banker whose bank 
| was unlicensed has some difficulty in rec- 
_ognizing the problem, especially with the 
| public knocking at his door, and is too 
often “prone to place the burden on the 
‘authorities who must approve his bank’s 


| “Certainly nothing would give me 
'greater pleasure in handling national 
‘banks which have not been licensed than 
to be able to rub the ‘magic lamp’ and 
' have them all reopen and be able to pay 
‘out their deposits in full. There is no 
‘magic lamp’ and, despite what some peo- 
eaD5g ple say, no general formula can be ap- 
' plied. 


Bank Soundness Essential 
“Let us see what some of these prob- 


| For Proposed Export Bank ' tems are: 3 


“First, we have the main promise from 


A proposal to stimulate export trade which all the problems grow, and that is, 


ENLARGED 6 MILLION ACRES  0n Cooperative Plan 


gram will go into effect unhindered by leg- | Bureau of Industrial Alcohol, which is” 


islation. The 72d Congress provided that 
adverse action by either House would be 


torney General said. Formerly the Bu- 


Civilian Conservation Corps Recruited to Full Strength 


Labor Department to Seek Aid ‘"Ush establishment of an Edge Act 


‘bank by the American Manufacturers 


we must not and cannot oven one of 
, these banks unless it is sound, able to 


sufficient to stop any reorganization plan|reau of Prohibition, under Major A. V. 
| Submitted by the President, but the Econ-| Dalrymple, and the Bureau of Industrial , 
omy Act, approved by President Roosevelt | Alcohol, under Dr. James M. Doran, have | 


Of State and Private Agencies | Export Association, to obtain part of its Meet all reasonable demands and stay 
A new study of the “cost of living” to | finances from the Reconstruction Finance 
March 20, 1933, allows such reorganization | had overlapping powers. | defermine the budget of the average fam-| Corporation, is receiving the “sympa-| “Secondly, we must see, if possible, that 
order to become effective “unless Congress! “The Situation has been very unsatis- iranteed bom. Fege £1 ily may be made by the Department of thetic” attention of the Corporation. 


; in any plan presented the depositors whose 
ona age provide for an earlier effec- | factory, I think,” the Attorney General | quired, according to Mr. Fechner, the full, for the States, and it has arranged for) the Labor in the near future if sufficient! The Corporation has announced that it funds are in the bank do not bear all of 
soho papery | the authority of one | said. Because of the revenue-producing public purposes of the areas will be dif- the selection of men from among families | cooperation can be secured from State, Will consider each application for a loan the burden and while stockholders’ Be 

stop it. ‘features of the work it will be left in the! ficult of attainment, since the private! Teceiving unemployment relief. ‘terests are important, the depositors’ in- 

When the President communicated his | Treasury Bureau. lands are widely interspersed among the! The War Department has been respon- merits, in the light of the se- 
ae order to Congress, Senator; After the reorganization, the Depart- | Government holdings. sible for the actual enrollment, for out- cies and other organizations. curity offered. The objective is in part “In dealing with the main problém 1 
7 a a ee — ageing ‘ment of Justice will concern itself with | Apportionment of Work Camps fitting and conditioning the men, for con- In making this announcement, the Sec-} to try to overcome handicaps to trade is our duty to make an examination; 
ate, on June 6, intro- permits only when there is an infringe- | struction of the forest camps, for opera-| ,. salina the 
duced a resolution declaring there we pe of rien 8 Since a large proportion of national. Pp pe retary of Labor, Frances Perkins, ex- involved in restrictions placed by foreign nate assets abo S 


not become effective” section 18. of the. ia 5 ak forest land lies in the Western States, it | tion of these camps as to administration, |, i144 that the last study of the various | COUNtries on foreign exchange. [Continued on Page 10. Column 6.] 


‘follows that the major portion of con-| housing, subsistence, medical care and ) ie 
Che Anited States News | 


President's order, which proposes to abol-| The independent offices appropriation servation work camps are located in the | Welfare responsibilities. This Depart- | items which make up the budget of ex-; ——— 
(FORMERLY THE Unitep Srares Dalty) 


And 100,000 Assigned to Forest Camps 


'terests are paramount. 


ish 25 per cent of cooperative vocational | bill (H. R. 5389), providi , , pense for the average American family | 
boper : _ R. , providing funds for the west. The final rtionment of camps, ™ent’s responsibility extends to the en- * “9 + ‘ 
education and rehabilitation, 25 per cent! separate executive agencies of the Fed-| hana for 713 M4 yn national forests: | tire conduct of the camps, ceasing only, “4S made in 1918-19 and it is desirable oe 
of Payments for agricultural experiment | eral Government for the next fiscal year, §9 in the national parks: 352 on State’ uring the hours when the men are at Secure more recent figures. The 1918-19 | 
Stations, 25 per cent of cooperative agricul- | i ) ce pawns study is being used as the basis for the | 
Bricul- | including the White House, Veterans’ Ad- jands: 280 on privately owned forest. areas, | WOrk. 
and 25 per cent of ministration, Federal Trade Commission 26 on military reservations. | Operation of Camps living surveys issued | 
and maintenance of colleges and other bodies, totals $631,802,546. by the Department. 
for the benefit of agriculture and me-| Of this aggregate, $602,838,000 is for the _, TH€ completed personnel of the Civilian’ — The Interior Department has arranged’ “Miss Perkins pointed out that any study. 
chanic arts. | ‘Veterans’ Administration. Other items in- | CMServation Corps, including the civil- | for camp sites in the national parks and) which may be undertaken must receive 
Senator Borah (Rep.), of Idaho, pro- clude the following: engaged in directing the technical with the Department of Has cooperation from other than Federal 
posed the suspension of the same section! Federal Board for Vocational Education, activities and the military units employed | been responsible for determining e kin ‘sources if it is to be carried out, as there 
until the convening of the next session ‘including vocational rehabilitation, $2,-| With the camps, will total 350,000 men. — of work to be done by the Conservation | i; no provision for expenditure of the sum 
of Congress and for 60 days thereafter,” | 487,700. _ The work of preparation for the camps , Corps. | necessary for the Department of Labor-to 
and Senator Austin (Rep.), of Vermont, Interstate Commerce Commission, $5,- as been carried out by four Departments; To fulfill its tasks the War Department make such a study unaided. 
also proposed to prevent abolishing any of | 190,000, of which $150,000 is specifically al- | —War, Agriculture, Labor and Interior. has had to purchase millions of dollars’, iss Perkins said that the Department 
hose functions described in section 18. located for holding hearings in the field.) The Department of Labor has been re- | worth of shoes, clothing, tents and needed | wiJi furnish whatever data it has if it is 
Senator Reed (Rep.), of Pennsylvania, in- Financing the liability of Civil Service | Sponsibte for the assignment of quotas | supplies. The Forest Service has pur- “requested in connection with determining 
troduced a resolution declaring that sec- Retirement and Disability Fund, $20,850,- | =—---= chased trucks, and materials needed for minimum wages under the operation of 
an ow 2, of the executive order, re- 000 ‘(included in the Veterans’ Adminis- o> salary combined with bonus, shall be forest work. the Industrial Recovery Act. She added 
ane to national tration total). reduced in vroportion to such part-time Purchase of Supplies that it is “unwholesome to have a figure 
Por expenses of American delegation employment.” The provision under which the men the minimum wage,” but that the 
Prohibition B | the International Institute of Agriculture Retirement of District Employes from 18 to 25 were enrolled—that they minimum wage might be defined as the 
ureau to Be Absorbed Rome, Itaiy, $48,500. ‘amount necessary to ins bl 
‘ 7 There also are provisions that whenever | Must send $25 out of every $30 of pay to AMOUNn) newessary to insure a reasonable 
new unit combining the Bureau of | Mail Contracts Restricted a to Julv 1. 1935. any Federal or Dis- | their families—means that a quarter ofa ; standard of living. 
Affecting ocean mail and air mail con- ct of Columbia pole to whom the| million families have been made self-) 
within the Department of the ci apples who has) sad Fechner, He of telephone tins. ae to be made 
’ Justice. | ; ‘aggregate service of 30 years, is involun- | Ma av the pay rou of more by the Conservation Corps. 
fing eee one “Hereafter, the Postmaster General, tarily separated from the Government | $10,000,000 received each month by the) Timber stand improvement work, such. 
y eral, Homer S. Cum- shall not award any mail contract or any service, he shall be entitled to annuity; members of ihe Conservation Corps will ' as thinnings, felling snags, and removing | 


mings, announced that in building up the ocean mail contract under the Merchant f ‘Vi have the eff ‘emov 250,000 per- 
. rom the Civil Service and Disability Fund. ; have the effect of removing 1,250,000 per-' diseased trees will form an important part | 
new unit he would have “an eye to the; Marine Act of 1928 to any individuals, Me onl 
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Developing Plan 
For Cotton 


Wheat Programs 


Application of Adjustment. 


Features of New Statute: 
About to Begin, 


Says | 
Secretary Wallace 


The central features of the Agricultural, of the bill. 


Adjustment Act. designed to raise prices | 
on a broad scale, are about to be applied 
to the wheat and cotton industries. 

The Secretary of Agriculture. Henry A.- 
Wallace, has announced a processing tax 
wili soon be imposed on wheat, probably 
at arate of about 30 cents a bushel. Early 
action with respect to cotton also is to be 
taken, he says. 3 

Coupled with the price-raising plan is. 
the objective of reducing production to 
avoid heavy -surpluses. It is planned to. 
require farmers to agree to reduce their: 
wheat acreage next vear, probably by 20 | 
pe; cent of their average acreage of the | 
jast three years, in return for bounty 
payments te be made trom the proceeds 
of the processing tax. 

Taxes on cotton also have been under | 
consideration, probably to be 3 or 4 cents 
a@ pound, and also designed to reduce pro- | 
duction by paying benefits to those who 
reduce. 

Funds for Cotton Growers 

One suggestion, presented to President 
Roosevelt, for cutting down cotton pro-, 
auction this year, contemplates the plow-., 
ing up of 10,000,000 to 12,500.000 acres 
of cotton, the growers to be reimbursed 
for their loss either entirely in cash or) 
partly in cash and partly in options at 5) action. Some of if will start tomorrow. 
cents a pound on cotton held by the, { am making available $400,000,000 for 
Government. ' State roads under regulations which I 

Wheat growers, in conference at the’ pave just signed and I am told that the 
Department of Agriculture, have requested giates will get this work under way at 
that benefits be paid to farmers on the one, I have also just over $200,000,000 
proportion of this vear’s wheat crop needed so. the Navy to start building ships 
for domestic consumption, on condition: the London Treaty.:. 


that growers agree to reduce acreage next 
Restoration of Living Wage 


year. 
The maximum processing taxes permis- As Im pulse lo Industry | 
In my inaugural I laid down the sim- 


sible under the Agricultural Adjustment | 
Act may be imposed by the Secretary of ow a ees 
ody is “going to 
Agriculture without a preliminary hearing ple proposition t e 
-of interests affected. However. if the tax, Starve in this country. It seems to m 
decided upon is less than the maximum, | be 
hearings must be held to obtain the views) Which depends lor exis Poca Me Hem 
©’ those affected | Jess than living wages to its workers 
hes any right to continue in this coun- 
try 


Financing Acreage Cuts 
Aside from the processing tax. the Agri- | By “business” I mean the whole of | 
SW s the whole of in- 
Department of Agriculture has available | commerce as well a 


The statement follows in full text: 


The law I have just signed was passed 
to put people back to work—to let them 
buy more of the products of farms and 
factories and start our business at a 
living rate again. ‘This task is in two 
stages—first, to get many hundreds of 
thousands of the unemployed back on 
the pay roll by snowfall and, second, to 
plan for a better future for the longer 
pull. 

While we shall not neglect the second, 
the first stage is an emergency job, It | 
has the right of way. 

The second part of the act gives em- | 
ployment by a vast program of public | 
works. Our studies show that we should | 

| 


be able to hire many men at Once and 
to step up to about a mililon new jobs 
by Oct. 1, and a much greater number | 
later. 

We must put at the head of our list 
those works which are fully ready to 
start now. Our rfist purpose is to create 
employment as fast as we can but we 
should not pour money into unproved 
projects. 

We have worked out our plans for 


cultural Adjustment Administration of the | 
{ dustry; by workers I mean all workers— 


to it $200,000,000 appropriated by Congress : 
to finance curtailments. It has been the! 
intention of the Department hertcfore., | 
is not sufficient to finance acreage re- | Throughout industry, the change from | 
duction on a large scale. | starvation wages and starvation em- | 


the white collar class as well as the 
men in overalls: and by living wages I 
mean more than a bare subsistence 


Conferences on administration of the | ployment to living wages and sustained 
aci, including: the application of trade. 
‘agreements to regulate the milk trade in available. Loans will be made from a: 
certain regions, continued during the week | fund of $1.000,000 formerly administered 
ended June 17. ‘by the Department of Agriculture. | 

Meanwhile, tue sharp advances that had | Salvage Farm Mortgages’. 
taken place in prices for farm products} A plan to enable many closed banks 
were largely halted during early June, and | in agricultural States to reopen has been 
the higher average level held about} announced by Henry Morgenthau, Gov- 
steady. There were advances and declines ernor of the Farm Credit Administra- 
in individual commodities, however. The tion. Mr. Morgenthau has arranged for 
average is now probably a little higher the refinancing of $50.000.000 of farm! 
than on May 15 and 25 per cenig above | mortgages held by banks in Wisconsin, | 
the low level of February. ' which, he expects, will enable many banks 
_ On June 15, Henry Morgenthau. Gov- in that State to reopen, and he has in- 
ernor of ‘the Farm Credit Adininistration, vited other States.to make similar ar- 
announced that emergency Joans would rangements. The frozen mortgages are 
be made to farmers in the = drought-: to be concerted into Federal land. bank | 
stricken Southwest to finance.the feed- bonds. which are salable and therefore | 
ing of livestock. Thirty counties'are ~f- | provide a liquid asset for the banks in 
fected, he’ said, and there is no pasture} place of their frozen paper. 


RESPONSIBILITY OF STATES 
IN PROVIDING FOR NEEDY 


Federal Policies Are Outlined by President and the Relief. 
Administrator at Conference With Executives | 


The States must assume a major part 
of the responsibility in administering the 
relief aid made available to the unem- 
ployed of the Nation through the Emer- 


the carrying out of this.work. The use, 
of public works as a means of rational 
redistribution of population from con- | 
gested centers to more wholesome sur-! 
gency Relief Act. roundings where people can have a chance | 
This policy was outlined to a conference | to lead normal life will be encouraged. | 
of Federal and State relief administrators, “It is a primary purpose of my admin- ! 
June 14 by President Roosevelt and Fed-| istration to cooperate with the States and 
eral Relief Administrator Harry L. Hop- | with industry to secure work opportunities | 
kins. ‘for as many of the unemployed as pos- 
The Federal Government's part in dis- | Sible, by which they will find employment 
tributing the $500.000,000 provided by the through normal channels. But until 
Relief Act, it was explained. will be to those jobs are available the Federal Gov-| 
furnish a reasonable proportion of the ¢mmment.- States and every local com- 
relief expenditures made by the States, Munity must provide relief for every gen- | 
and to supervise the organization of State! Uinely needy unemployed person in’ 
relief agencies. ; America. ! 
Address “I know that I can count on your full. 

In a brief address to the conference and complete cooperation: with: the Peds 


' eral Emergency Relief Administrator and 
President Roosevelt stressed the impor-|7 can assure you on his behalf of a 
tance of full’ coordination of relief and} smpathetic understanding of your prob- 
public works” and the necessity of ad-/jems and of decisive action when that is 
ministering relief work in a nonpartisan | necessary,” ) 
manner. 

“The Emergency Relief Act.” said Pres- | wanes remruunened 
ident Roosevelt, “is an expression of the | Mr. Hopkins told the conference that. 
Federal Government's determination to| Federal relief funds can not be spent as 
cooperate with the States and local com- | fast in the future as in .the last few! 
munities with regard to financing emer- | months. Excessive relief expenditures, | 
gency relief work. It means just that. | Said Mr. Hopkins, would wreck the pro-| 
It. is essential that the States and local]! &@m of national whats A by taking, 
units of government do their fair share.| ™0neyY needed for constructive measures. | 
They must not expect the Federal tag Administration of the relief - work 
ernment to finance more than a rea-|)roughout the country should be con- | 
sonable proportion of the total. It should | Weted with State organizations assuming | 
be borne in mind by the State authori- | Wide responsibilities, according to Mr. 
ties and by the 5.000 local relief com- [opkins. It is impossible. he said. for a 
mittees, now functioning throughout the rederal Relief Administrator to be ac-| 
land, that there are 4,000,000 families in QUainted with the détails and needs of 
need of the necessities of life. ‘thousands of communities in this country | 

“Obviously the Federal Relief Adminis-' The policies of the Federal agencies as_ 
trator should put as much responsibility Outlined at the conference, aside from the | 
as possible on the State Administration. Provision that State organizations must_ 
This means a competent set-up in each be chiefly responsible for determining | 
State, preferably a commission of five or local needs and administration, include | 
six well-known citizens, who will not only the provisions fhat relief can be given in 
administer the relief in a_ business-like cash and that Federal funds will not go | 
way but entirely apart from partisan toward paving for materials used in work 
politics. The only way relief officials can projects. 
be assured that people are getting relief Allocation of Funds | 
who need relief is to have competent ad-' ; 

_ It was also brought out at the confer- , 


ministration. 
ence that any Federal funds given States. 


Need of Coordination 
that be may be included in the total for the next 
allocation by matching any $3 spent by 


Puli works tn suates with $1 spent by the Federal Ad 
factor in setting up a public works pro- nunistrator. : oF 
gram is speed, there is no intention of us-| Doctors’ care and ‘medicines may be 
ing the public works funds simply to build | provided at home, but hospital treatment 
a lot of useless projects disguised as re- will not be furnished. Privately donated | 
lief. It is the purpose to encourage real |{unds may not be considered in appor- 
public works. One function of public tioning the Federal funds to the States. 
works in an emergency is to provide a The $250.000.000 discretionary funds for 
bridge by which people can pass from outright grants to States may be used it 
relief status over to normal self support.;a State is unable to match the Federal 
Partisan polities must play no part injeontribution fully, 


employment can, in large part, be mad 


Summer. 


: DLANS to place many hundreds of thousands of the unemployed back on the 

payroll “by snowfall” will be prosecuted vigorously by the administration 
as the first step under the National Industrial Recovery Act. 
nounced, June 16. by President Roosevelt in a statement following his signing 


This was an- 


This job, he said, has the right of way. The second part of the program— 
“to plan for a better future for the longer pull”—will not be neglected, he added. 


by an industrial covenant to. which all 
employers shall subscribe. It is greatly 


How Mr. Roosevelt Expects Industrial 
Act Will Be Put Into Effect to 
Revive Business 


to their interest to do this because de- | 


cent living, widely spread among our 


125,000,000 people eventually means the | 
opening up to industry of the richest 


_MMarket which the world has known. 


It is the only way to utilize the so- | 


called excess capacity of our industrial 
plants. This is the principle that makes 
this one of the most important laws 


' that ever came from Congress because, 


before the passage of- this Act, no such 


| industrial covenant was possible. 


On this idea, the first part of the Act 


| proposes to our industry a great spon- 


taneous cooperation to put millions of 
men back in their regular jobs this 
The idea is simply for em- 


‘isting work bv reducing the work-hours 


of each man’s week and at the same 
lime paying a living wage for the 
shorter week. 

No employer and no group of less 
than all employers in a single trade 
could do this alone and continue to live 
in business competition. But if all em- 
plovers in each trade now band them- 
seives faithfully in these modern guilds 
—without exception—and agree to act 
together and at once, none will be hurt 
and millions of workers, so long de- 
prived of the right to earn their bread 
in the sweat of their labor. can raise 
their heads again. The challenge of 
this law is whether we can sink selfish 
interest and present a_ solid front 
against a common peril. 


It is a challenge to industry which 
has long insisted that, given the right 
to act in unison, it could do much for 
the general good which has hitherto 
been unlawful. From today it has that 


| right. 


Many good men voted this new char- 
ter with misgivings. I do not share 
these doubts. I had part in the great 
cooperation of 1917 and 1918 and it is 
by faith that we can count on our 
industry once more to join in our gen- 
eral purpose to lift this new threat 
and to do it without taking any ad- 
vantage of the public trust which has 
this day been reposed without stint in 
the gocd faith and high purpose of 
American business. 

But industry is challenged in another 


way. It is not only the slackers within 
trade groups who may stand in the 
path of our common purpose. In a 


sense these groups compete with each 
other, and no single industry, and no 
separate cluster of industries, can do 
this job alone for exactly the same rea- 
son that no single employer can do it 
alone. In other words, we can imagine 
such a thing as a slacker industry. 

Yorkers, too, are here given a new char 


Cooperation of Workers 
To Improve Conditons 


This law is also a challenge to labor. 
Workers, too, are here given a new 
charter of rights long sought and 
hitherto denied. But they know that 
the first move expected by the nation is 
a great cooperation of all employers, by 
one single mass-action, to improve the 
case of workers on a scale never at- 
tempted in any nation. Industries can 
do this only if they have the support 
of the whole public and especially of 
their own workers. 

This is not a law to foment discord 


— =| 


— 


This Summer 


@ If you are going west 
this year be sure to in- 
clude this magnificent 
new Logan Pass ‘**De- 
tour’? over Going -to- 
the-Sun Highway thru 
Glacier Park. Leave the 
Empire Builder at Gla- 
cier, motor over the 
roof of the Rockies to 
Belton. Every bend in 
the road a news reel of 
exciting scenery. Every 
mile a thrilling trav- 
elogue ... See it this 
summer on vour way to 
the coast, oras part ofa 
vacation in Glacier Park. 


Write A.J. Dickinson 
P.T.M 


Great Northern 
Railway Bldg. 
St. Paul, Minn. 


Route of the 
“Empire 
Builder’ 


to Glacier Park, 
Pacifie North- 
west, Alaska 


and California. 


and it will not be executed as such. the association has qualified as truly 


This is a time for mutual confidence and 
help and we can safely rely on the sense 


of fair play among all Americans to 


assure every industry which now moves 


forward promptly in this united drive: 


against depression that its workers will | 


be with it to a man. 


It is, further, a challenge to admin- 
istration. We are relaxing some of the 
Safeguards of the anti-trust laws. The 


public must be protected against the | 
abuses that led to their enactment, and . 


to this end, we are putting in place of 
old principles of unchecked competition 
some new government controls. They 
must above all be impartial and just. 


Their purpose is to free business—not 
to shackle it—and no man who stands 
on the constructive forward-looking side 
of his industry has anything to fear 
from them. To such men the oppor- 


tunities for individual initative will open . 


more amply than ever. 
it clear, however, that the anti-tpust 
Jaws still stand firmly against monop- 
Olies that restrain trade and price 
fixing which allows inordinate profits or 
unfairly high prices. 

If we ask our trade groups to-do that 
which exposes their business, as never 
before, to undermining by members who 


Let me make | 


are unwilling to do their parts, we must | 
guard those who play the game for the | 


general good against those who mav seck 
selfish gains from the unselfishness of 
others: We must protect them from the 
racketeers who invade organizations of 


| both employers and workers. 
ployers to hire more men to do the ex- 


We are spending billions of dollars 
and if that spending is really to serve 
our ends it must be done quickly. We 
must see that our‘haste does not ‘permit 
favoritism and graft. All this is a heavy 
load for any Government and one that 
can be borne only if we have the pa- 
tience, cooperation and support of peo- 
ple everywhere. ' 


Support of Publie Opinion 
For Cooperative: Movement 


Finally, this law is a challenge to 
our whole people. 


representative, and after reasonable no- 
tice has been issued to all concerned, a 
public hearing will be held by the Ad- 
ministrator or a deputy. 

A Labor Advisory Board appointed by 
the Secretary of Labor will be respon- 


sible that every affected labor group, . 


whether organized or reorganized, is 
fully and adequately represented in an 
advisory capacity and any interested 
labor group will be entitled to be heard 


through representatives of its own 
choosing. 
An Industrial Advisory Board ap- 


pointed by the Secretary of Commerce 
Will be responsible that every affected 
industrial group is fully and adequately 
represented in an advisory capacity and 
anv interested industrial group will be 
entitled to be heard through represent- 
atives of its own choosing. 

A Consumers Advisory Board will be 

responsible that the interests of the 
consuming public will be represented 
and every reasonable opportunity will 
be given to anv group or class who may 
be affected directly or indirectly to 
present their views. 
At the-eonclusion of these hearings 
and after the most careful scrutiny by 
a competent economic staff the Admin- 
istrator will present the subject to me 
for my action under the law. 


Effect of Rising Prices 


On Purchasing Power 


There is no power | 


in America that can force against the | 
public will such action as we require. | 
But there is no group in America that | 


can withstand the force of an aroused 


-public opinion. 


This great coopertaion can succeed 
only if those who bravely go forward 
to restore jobs have aggressive public 


I am fully aware that wage increases 
will eventually raise costs, but I ask that 
managements give first consideration to 
the improvement of operating figures 
by greatly increased sales to be ex- 
pected from the rising purchasing power 
of the public. That is good economics 
and good business. The aim of this 
whole effort is to restore our rich do- 
mestic market by raising its vast con- 
suming capacity. If we now inflate 
prices as fast and as far as we in- 
crease wages, the whole project will be 
sei at neught. 

We cannot hope for the full effect 
of this plan unless, in these first critical 
months, and, even at the expense of 
full initial profits, we defer price in- 
creases as long as possible. If we can 
thus start a strong sound upward spiral 
of business activity our industries will 


' have little doubt of black-ink operations 


support and those who lag are made to | 


feel the full weight of public disap- 
proval. 

As to the machinery—the practical 
way of accomplishing what we are set- 
ting out to do, when a trade associa- 
tion has a code ready to submit and 


in the last quarter of this year. The 
pent-up demand of this people is very 


creased costs resulting from this Gov- 
ernment-inspired movement may make 
it very hard for some manufacturers 
and jobbers to fulfill some of their 
present contracts without loss. 

It will be a part of this wide indus- 
trial cooperation for those having the 
benefit of these forward bargains (con- 
tracted before the law was passed) to 
take the initiative in revising them to 


‘absorb some share of the increase in 


their suppliers’ costs. thus raised in the 
public interest. It ‘is only in such a 
willing and considerate spirit, through- 
out the whole of industry, that we can 
hope to. succeed. 


Personnel Selected 


To Administer Act 


Under Title I of this Act, I have ap- 
pointed Hugh Johnson as Administrator 
and a special Industrial Recovery Board 
under the chairmanship of the Secre- 
tary of Commerce. This organization 
is now prepared to receive proposed 
codes and to conduct prompt hearings 
looking toward their submission to me 
for approval. 

While acceptable proposals of no 
trade group will be delayed, it is my 
hope that the 10 major industries which 
control the bulk of industrial employ- 
ment can submit their simple basic 
codes at once and that the country can 
look forward to the month of July as 
the beginning of our great national 
movement back to work. 

During the coming three weeks Title 
II relating’ te public works and con- 
struction projects will be temporarily 


-conducted by Col. Donald H.«Sawyer 


as Administrator and a special tem- 
porary board consisting of the Secre- 
tary of the Interior as chairman, the 
Secretary of Commerce, the Secretary 
Oo. Agriculture. the Secretary of War. 
the Attorney General, the Secretary of 
Labor and the Director of the Budget. 

During the next two weeks the Ad- 
ministrator and this Board will make a 
Study o1 all projects already submitted 
or to be submitted and, as previously 
stated, certain allotments under the law 
will be made immediately. 

Between these twin efforts—public 


_ works and industrial reemployment, it 


great and if we can release it on so — 


broad a front, we need not fear a lag- 
ging recovery. There is greater danger 


| of too much feverish speed. 


In a few industries, there has been 
some forward buying at unduly de- 
pressed prices in recent weeks. In- 


is not too-much to expect that a great 
many men and women can be taken 
from the ranks of the unemployed be- 
fore Winter comes. It is the most im- 
portant attempt of this kind in his- 
tory. 

As in the great crisis of the World 
War, it puts a whole people to the sim- 
ple but vital test: “Must we go on in 
many groping, disorganized, separate 
units to defeat or shall we move as one 
great team to victory?” 


PLANS FOR ECONOMIC RECOVERY 


Successful Tests 
Of Airship Macon 
On Trial Flights 


Navy Criticized by Congress 
Investigators of ““Akron” 
Disaster for Failure to 
Develop Aeronautics 


Developments of the last week concerns 
ing dirigibles included approval of the 
“Macon” by the trial board, subject to 
post trial inspection, and a warning to the 
Navy Department from the.joint congres- 
sional committee which investigated the 
‘loss of the “Akron” that a greater degree 
of safety should be provided. | 

The Secretary of the Navy, Claude A. 
Swanson, announced June 15 that the 
“Macon” trial board, headed hy Rear Ade 
; mural George C. Day, had reported that 
‘the airship's trial flights had been come 
pleted and recommended preliminary ac- 
-ceptance of the airship subject to post 
trial inspection. 

“Macon” completed her 48-hour 
test flight and docked at Akron, Ohio, at 
8 37 o'clock, June 14, Secretary Swanson 
stated in regard to rumors that the 
'*Macon's” rudder had been damaged on 
‘June 13 over Frankfort, Mich. He added 
‘that the commanding officer had reported 
that the ship had sustained no damage 


whatever. 
| Navy Is Criticized 
The congressional committee, in a sup- 
plemental report filed June 14, declared 
that lack of experience and lack of knowle- 
ecge of air currents contributed largely 
to the loss of the ‘“‘Akron,” and the Navy 
‘Department was told .that it should pro- 
vide greater safety by equipment and pere- 
‘sonnel. 
_ Unless this were done, the committee 
stated, Congress may enact legislation 
‘that probably will involve creation of a 
“Navy air corps. Had more experienced 
‘and better trained men been in command 
the committee believes the disaster might 
‘have been averted. 
The supplemental report, was signed b 
8 of the 10 members. Senator King 
|(Dem.), of Utah, who, with Senator 
Johnson (Rep.), of California, did not 
sign, announced that he did not agree 
‘with the majority and that he would file 
{a minority report. 

Commander Wiley Assigned 

Navy orders were published June 16 ase 
signing Lieut. Com. Herbert V. Wiley, U. 
'S. N., who served as Executive Officer of 
the “Akron,” to duty as nagivating officer 
‘of the cruiser “Cincinnati.” 

Rear Admiral Ernest J. King, Chief of 
‘the Bureau of Aeronautics, stated that 
Lieut. Com. Wiley was ordered to sea duty 
at his own request. 
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—fnows CARS" 


—and Here is What It Thinks of 


(Pontiac — the Economy Straight Eight 


$695, f. «. Poutiac. 


PONTIAC already 


ae Body by Fisher. Special 


equipment extra. 


and shipped MORE CARS thax for 


ALL 1932- 


Everywhere the swing 
is to BALANCED VALUE! 


One ot the truths of business is that Suecess is proof of 
value. 


This sales record of Pontiac—the Economy Straight 


Eight—therefore, is important to every prospective ear 
buyer in the low price field. 


Ask your dealer for a copy of the booklet, "What 
do you mean— Balanced Value.” It is free. 


Balanced Value 


America knows cars—and when the American public 
goes for a car the way it is going for the Eeonomy 
Straight Eight Pontiac, you know that the car is right. Espe- 
cially in a year like this, when everybody is out for Valwe. 


the Cause of Pontiac’s Populartty 


You may ask what is balanced value? It is simply this 
—that Pontiac is a car so well designed, so carefutly 


engineered, so honestly built — with all its parts so well 


balanced, that it goes on giving carefree service for many 


more thousands of miles than are possible with a lesser ear. 


Visit the General Motors Bldg., Century of Progress 


PONTIAC 


ECONOMY ¢ DURABILITY 
COMFORT ¢ SAFETY 
PERFORMANCE 

APPEARANCE ° 


‘ ‘ 
Q 


AND UP FOS PONTIAC 
EASY GMAC. TERNS 


THE ECONOMY STRAIGHT EIGHT. moras 


PONTIAC DEALERS EVERYWHERE—SEE THE ONE 
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Preparing Foods 
By Safe Methods 


| HOW TO REMOVE STAINS 
OF ALL SORTS 


In Home Canning Method 


to Use on Discolored Materials Explained by Bureau 


Home Economics 


Grave Illness Which May Re- 
sult From Failure to Kill 
Germs Which Vegetables 
and Fruit Attract 


of Home 


By MARGARET S. FURRY 
| Assistant Textile Chemist, Division of Tertiles and Clothing, United States Bureau | of 


Economics 


NE OF THE MOST important household economies is accomplished through 
the care of clothing, household linen, rugs, and other household fabrics. Care, 
: of course, includes keeping such articles clean—not merely by laundering, 
geome home-canning pay? asks Ferdi- but by removing stains that do not come out in the wash, or that appear on fabrics 


‘cause a communicable disease, but they, 


nand A. Korff, Director of Food Con- which cannot be washed. ; 
trol, Health Department, City of Balti- A smudge of automobile grease or asphalt on somebody’: 


we rder t fruits and vegetables | white flannel trousers would be an expensive accident if no 

“In order to can frultS a les 
so that the finished product is safe for | stain remover were at hand. 
human consumption the canning process 
must be most carefully carried out,” says | 
Director Korff. “The primary object of! 
canning, either by cold pack, steaming, | 
or boiling, is to kill off all germs that may 
cause sickness, which may be in or on! 
the food. 


hold but a wealthy one, were there no home remedy. 

Fortunately, most stains can be removed at home. 
they must be promptly treated. Changes brought about 
by drying, by exposure to air, by washing, or in other ways, 
increase the difficulty and diminish the chances of success. 
Sometimes, because of the lapse of time, the staining sub- 
stance has so attacked the fabric that it can not be removed 
without destroying the fibers. 

It is important to know the nature of the stain, however, before you attempt to, 
remove it. If the wrong remover is used, the stain may be so “set” that it may 


Germs Hard to Kill , 

“Some of these germs and molds are 
hard to kill. Certain kinds of germs even ! 
resist boiling. True, some germs may not. 


do live on food, and they do multiply. | 
And in this process of eating and multi- | 
plying some of the germs may produce | 
certain chemicals which are very poison- 
ous to human beings. | 

“Some of the chemicals have a bad odor But if it is applied to stains containing protein—such as stains from milk, blood, | 


others give .to the food a peculiar taste, | or meat juice—it simply doesn't work. 
and still others produce compounds 4 
are neither obnoxious to the taste nor to! , 
the smell. Nevertheless, the compounds ain 
tage eolagyediggen —— poet Stains, in other words, are caused by chemical action. How to remove them 
cramps, diarrhea and vomiting. Cases is, therefore, a question for a chemist—a textile chemist. The fabric has its 
scmetimes even result in death.” ‘chemical properties, the stain is a chemical substance or a combination of sub- 
| Botulinus Poisoning stances, and so is the stain remover. The same cleaning fluid may work differently 
There is one germ, the botulinus bacil- on different fabrics, or on different stains. 
lus, which lives in the soil of every State | 
in the Union, Mr. Korff pointed out. This who specialize in the field of home economics, Some years ago, before the present 
germ grows best in the absence of hen | Bureau of Home Economics was organized, specialists in what was then the Office 
and As Home Economics in the States Relations Service of the Department of Agri- 
vars power penning culture conducted experiments with all sorts of stains, on all sorts of fabrics, in 
“Pruits and vegetables infested wiih order to find out how to treat them. a 
such germs must be boiled for at least); They prepared a Farmers’ Bulletin containing the results of their work, and 
half an hour.” says Director Korff. If|this was distributed in response to thousands of requests that came pouring in. 
boiling has. not been continued for that. After the Bureau of Home Economics was created in the Department of Agri- 
length of a" voy r a possibility that culture, the original bulletin was revised and expanded, to meet the continued 
iving. | 
it likes to live without air the demand for such information, 
chances are that when the canned goods; . Phat was in 192€. So great is the demand for this kind o sags * 
have cooled, the germ will thrive and. Farmers’ Bulletin 1474, “Stain Removal from Fabrics—Home Met ods,” has . 
form its peculiar poison during the entire |been reprinted many times, and many more than a million copies have been dis- 
period of storage. This poison or toxin has |tributed. Formerly, the bulletin was free on request. In order to cut down the 
not the slightest odor nor taste, yet it is | Government printing expenses, however, it is now on sale at 5 cents a copy, and 
can be obtained by writing to the Superintendent of Documents of the Government 
‘Printing Office, Washington, D. C. 


almost as deacly as snake venom.” 
Mr. Korff explained that the canners, 


Margaret S. Furry 


Effective Canning Methods 
Paci li necifius by | The stain removal bulletin tells you how to treat many different stains—butter, 
| coffee, egg, fruits cooked and fruits fresh—the stains are different— 
controlled methods, by which is meant, ‘ld 
that “great care is given to the tempera- | Tass, ice cream, mayonnaise, ink, iodine, iron rust, meat juice, medicines, mildew, 
ture to which the canning is carried and| mud, paint, paraffin, gums, salad dressings, scorch, shoe dressings, tar, tobacco, 
the length of time of the canning process. black walnut, water spots—how to remove all these, and many more. 
Every batch of canned material is heated; It tells you whether to treat those stains the same way when they appear on 
under pressure to/a given temperature | wool and silk as when they appear on rayon and similar synthetic fibers, and on 
and held at that temperature for the! cotton, What to do to hold or restore the color when a stain is removed from 
Having supplied yourself with directions for removing stains, the next thing is 

oa ‘to sce that the most useful stain removers are in the house. Don’t keep them in 
to destroy germs and organisms found in | th 
raw fruits and vegetables. the family medicine chest, of course, nor in the pantry, for some 0 em a 

“As a rule canned goods which is pro- | poisonous. ‘, . : 
duced at canneries is kept in batches| Javelle water, potassfum, permanganate, oxalic acid, ammonia water, and carbon 
which may be identified and traced. If) tetrachloride are the chemicals most ofen used in removing stains. To use them 
an properly you need a medium-sized bowl, a medicine a glass 
acne Fag old muslin, a small sponge, and som 
hatch 6 withdrawn from sale. The re- rounded ends, several pads of cheesecloth or ' ponge, 
white blotting paper. 


tailer of such processed food is allowed to 
: Copyright, 1933, by The United States News 


LUNCHEON BASKET FOR PICNIC 


then destroyed and in its place new stock 
is given to the retailer. 

Food, Drink and Equipment to Take on Outing; Prepar- 
ing Meal Before Starting or When Stop Is Made to Eat — 


Foods Difficult to Sterilize ) 
“Such products as lima beans, string 
beans, sweet potatoes, beets, pears and 
other so-called nonacid fruits and vege- 
tables are particularly difficult to sterilize. 
In the home-canning of these you cannot 
be too strongly advised to bring the prod- 
uct to the boiling point and to keep it 
there for at least’ one half an hour. 
“With present prices of canned food at 


ART OF THE FUN of the week-end. purpose as bread, or unsweatened crackers 
motor outing is the picnic lunch. If be ving 
very low levels and the canning industry . cakes and cookies are- 
exceedingly careful to control its process- the drive covers much distance there may 'than layer cakes and pies. Figs, prunes, 
ing of fruits and vegetables, it is prob-| 2€ two out-of-doors lunches. ‘dates and raisins satisfy the desire for 
ably a bit risky to experiment with the; It is a good idea, says the Bureau of |something sweet that may be eaten with 
health of the family by serving home- | Home Economics, to keep a special basket the fingers, while almost any fresh fruits 
canned or other uncontrolled packed food.” | or picnic box on hand with enamel Or) are excellent. Try taking washed straw- 


This household problem falls naturally ,within the province of textile chemists } 


“Hunger Disease” Reduced 
By Modification of Crops 


AGRA, the country’s worst “hun- 

ger disease,” has been reduced by the 
depression. This paradoxical effect which 
the hard times of the last few years have 
had in reducing the number of cases of 
pellagra’is described by Dr. W. H. Sebrell 
Jr., of the United States Public Health 
Service. 

Pellagra is a leading cause of death in 
the cotton regions of the South and is 
due to an insufficiency of such foods as 
milk and meat, says Dr. Sebrell. When 
the depression first started and cotton 
fell in price the death rate from pellagra 
went up rapidly because people in the 
South did not have the money to purchase 
foods containing the pellagra-preventive 
Vitamin. 

Finally, explains Dr. Sebrell, when the 
price of cotton declined to where it was 
no longer profitable to raise it, the South- 
ern people in many cases started raising 
smail quantities of garden produce and 
other crops to be used at home. As a 
consequence, the diet of the people of 
the South improved. 

This situation is in direct contrast to 


_paper plates, cups, knives, forks, spoons,| berries with the hulls on. Use the hulls 
_ bread knife, can and bottle openers, Salt,'/to hold the berries as they are dipped 
pepper, waxed paper and paper napkinh—| in powdered sugar and eaten. 

A fire in the open makes toasted frank- 


‘ready for the call of the open. Prepara- 
furters, bacon, steak or chops in order. 


tions can be quickly and easily made if | 
these essential accessories are at hand Fresh-caught fish may be cooked in a 
/in one place. skillet over a camp fire, too. Don't forget 
There is no hard and fast rule that|to take the proper precautions for ex- 
_all sandwiches must be made before start-| tinguishing any fires. made. In lieu of 
'ing. But a loaf of bread, a part of but-| building a fire, a hot drink, such as cocoa 
ter, and any available filling into the pic-| or coffee, may be taken in a vacuum 
nic kit. When a halt is made for lunch,’ bottle. Ice-cold milk may be put in these 
bread may be cut by one person, buttered | bottles for the children. 
by another, spread with filling by a third.'| yr two roadside meals are necessary 
| In the midst of much sociability the sand*| the Home Economics Bureau suggests 
something different for each. A small 
‘cooked him is a god addition to the 


wiches will be produced as fast as they 
| can be eaten. 

__ When sandwiches are thus, as it were, junch basket for the second meal, or-some 
_made to order, one stops to think whether | american cheese, or hard-boiled eggs, or 
janother is really wanted or not. When any canned meats that since conveniently. 
_boxes of sandwiches are brought from| Don't forget the can opener, however! 


‘home the tendency is to keep eating | Extra bread and butter may not be amiss. 


them while they last. Most people eat | The bottle opener, too, must not be left 
more bread in this way than usual, and ‘at home, for grape juice or ginger ale will 
with other starchy food carried because po needed before the day is over. 


of convenience, the, meal becomes un-! Orange juice and milk are good for the 
balanced. : children if the grown-ups are having cof- 
Why not take salad ingredients along. fee Carry drinking water from home 


| Suggests the Bureau. Lettuce and celery. | rather than risk drinking from strange 
‘wrapped in damp cloths, tomatoes, and gprings or wells. Leave one or two drink- 
cucumbers can be carried in good condi- | ing cups out of the packed-up lunch kit, 


tion. Put teh maponnaise in a screw-top | with the water, and a box of graham 


1933. 


jar, and the butter in another. ‘crackers for the children. 


If the day is warm set them in a box Driving in the open air is likely to 
or bucket of chopped ice. People some- whet their appetites. A mid-morning 
times take an ice cream freezer if there | cracker with milk, orange juice, or water, 
is room in the car. Butter and milk! may be counted as an extra meal. 
will keep splendidly beside the ice cream! After the picnic is over, pick up all 
low, people in the cotton growing sections | can. ' | papers and other refuse, and burn and 
had less money to buy the quality of foods Split rolls or biscuits answer the same! bury them. 
necessary to prevent pellagra and its in- —— 
cidence increased. 


A series of experiments are now being | ADDING VITAMINS a.) MILK 
conducted by the Public Service to deter-| 

mine the amounts of pellagra preventative ou 
contained in staple food products. Pella- 


gra is almost entirely confined to the 
rural sections of the South. 


past history when the price of cotton was 
an index of the prevalence of pellagra. 
Most of the crop land in the South was 
devoted to the raising of cotton which 
was used to buy groceries, points out Dr. 
Sebrell. When the price of cotton was 


THe USE of methods of artificially in- of vitamizing milk found to be in use. 
creasing the amounts of the sun-| Holders of the patents of these different 
shine Vitamin D in milk has been en- | proceses will license only one dairy in a 
re ; rears ‘dorsed by the Committee on Milk of the Community, a condition which is detri- 
GOVERNMENT BOOKS Conference of State and Provincial mental to the best interests of the public. 
Health Authorities. In the opinion of the Committee points out. 
AND PUBLICATIONS Comenisten. Americas children Amount of vitamin in milk is deter- 
; benent greatly trom increasing amounts Of | mined in terms of “rat units.” Vitamin 
8, 1926. Vitamin D in milk. content is believed to vary according to 
Apply at, Supt Dogs. (33-26272) The — the method used. 
e, “ ” 
Dairy Cattle. Technical Bulletin 352, The Committee feels,” it states in its 
Tnited mtat Vitamin report to the conference, “that while 
munities in the Un ates. amin State and local health authorities should 


Agriculture Dept., Apr., 1933. Price 5 cents. 

Filoode Qa ne w 

ond ized milk affords an additional means of adopt a permissive attitude toward the 

paper 549, Mines Bur., Commerce Dept. | Supplying chifiren with Vitamin D, the| sale of Vitamin D milk, a public state- 

Price 5 cents. Apply at Supt. of Roce, substance which prevents the develop-|ment to milk consumers should explain 

Handbook for Agencies Selecting ‘Men for | ment of rickets and which is found in that while the Health Department 

Emergency Conservation Work. Emergency ‘Such preparations as cod liver oil. Wished to encourage the sale it was not 

Seaner re See, "ae. Bulletin No. 3, Labor Direct irradiation of milk, feeding cows | prepared to indorse any given number of 

Venereal Disease Information. Vol. XIV, No,|With irradiated yeasts, and mixing with :at units as amply protective against 

ithe milk certain patented preparations Of | rickets in all cases, and preferred to leave | 

Dies, concentrated Vitamin D secured from cod | this question to the judgment and ex- 

(23-26719) , iver oil or ergosterol are the methods perience of the medical profession.” 


4, Public Health Service. Treas. Dept., April. 
Subscriptie a price 50 
Apply at Supt. of 


Price 3 cents. 
cents a@ yr. 
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‘of field and forest to learn to know. Fconomics points out, which should pro- 


Grass stain on your stocking. berry plant. 
a drop of mayonnaise on a fresh silk frock, a spatter of poison ivy may play safe by avoiding gestions to guide the puchaser follow: 
mud from the pavement, a drop of ink or a smear of paint— (all three-leaved plants. 
such stains on yqur clothing, or fruit stains on the table-| Some persons apparently never get in- fabric. The simpler it is, the more durable 
cloth or napkins would mean a burden of cost to any house- fected by poison ivy though that is no ‘he fabric 1s likely to be. 


| restless and run high temperatures. Such 


never come out. Boiling water, for instance, will remove most fresh fruit stains. of a physician. 


Some Remedies 


Poison Ivy 


Three-leaf Wild-growing Plants 


To Be Avoided as Probable 


Source of Infection 


EAFLETS three—let it be” suggests 
4 John W. Keller, deputy secretary 


csts and Waters, to motorists and forest 
visitors who would avoid poison ivy. 
Poison ivy is one of the easiest plants 


it is found usually trailing over rocks 
or climbing trees and fences. Its most dis- 


the Pennsylvania’ Department of For-! 


Simple Tests of Wearing Quality Hot Luncheons- - 
is Of Textile Fabrics And Clothing for 


~ School Children 


| 2 ges cnsearsecinrng in buying fabrics are|tion. Fine, soft wool fibers make more. Direct Aid to Relieve Malnu- 


concerned these days mostly with the attractive fabrics and cost more, but they | trition and Training of 

‘question whether the material will wear do not wear so well as the coarser, more | 1 ‘ 
well, There are simple tests that can be sturdy ones. Rough textures of mingled | P upils to Be Helpful In 
Family Planning 


Sugg stions to Buyers for Proving Durability of Cottons, 
/ Wools, Silks, Rayons and Other Materials 


made in the store before the purchase is colors wear well but too fuzzy fabrics | 
made, the United States Bureau of Home pick up dirt and lint. 


Cotton is combined with wool in many I 


OME e 
.abrics to decrease cost. It adds strength conomics departments of many 


buyer. against inferior materials. 
Cottons, public schools throughout the coun- 


Cottons, wool fabrics, silks, and rayons 


i'd 


tinguishing characteristics at this time have certain characteristics that . show 
of the year are its leaflets which are ar- their wearing qualities, and there are 
ranged in three’'s like those of the straw- ccrtain general principles that should be 
Those who do not know considered in their purchase. Some sug- 


Look first at the construction of the 


Novelties in 
assyrance of immunity. Others become | Ve@Ves, in kinds and sizes of yarns, and 
| poor buys. 
than a slight irritation of short | A plain kind 
' ‘j of equal size, bo 
Upon people with highly Sensitive skins, Durable 
| fabrics vary as little as possible from this 
pletely, thous)! construction. 
temporarily. Severe cases of poisoning | If the yarns one way are heavier than 
may cause a patient to become extremely | those the other way, the fine yarns may 
/ break soon. Uneven yarns also break 
nt readily. Heavy places in yarns and heavy 
‘cords wear through the finer yarns 
used by quickly. 


cases require the advice and treatme 


Usually the only treatment 


forest rangers and woodsmen who come | * The yarns of a strong, well-made fabric 
The nature of the fabric on which the stain occurs is also something to be in contact with poison ivy daily in their are not easily drawn out of place. 


Pull 


Some stain removers would injure some fabrics while taking out | work is thorough washing with ordinary the material between your hands and note 


alkaline kitchen soap. A thick lather strength and the slippage of the yarns. 
should be produced and the washing re- Sleazy fabrics pull at the seams and are 
peated several times in running water. fer firmly 

: fastened in e fabric or “float” across 
number of yarns will catch and pull 
tassium permanganate. This solution | Ut easily. “Pick” at the yarns, pull them 
causes a brown stain on the skin which,|°"UY, and see how well they are fas- | 
however, may be washed off with lemon ‘€4. 


Juice. Usefulness of “Seconds” | 

There is no truth to the superstitution 
that the symptoms of ivy poison recur 
without fresh exposure, each year, on) 
those who have once been infected, say 
forestry Officials. 


Some fabrics are on bargain counters | 
because they are “seconds.” That means. 
are not perfect. Their flaws may 
small or large, important, or unimpor- 
tant. A “second” offered at a lower price 
is worth buying if its flaws do not de-' 


Making Hard Wooden Chairs 
More Comfortable to Sit In particular use the purchaser intends to. 
make of it. But examine bargains care- 


H*F? wooden seats are uncomfortable | fully with this in mind and be sure be-. 
to sit on for any length of time,! fore you buy. | 

and tend to make clothing shiny in the | Remember that cottons must be, 
back. Of this type are the straight, sim-| Shed. If they will not wash satisfac- | 
torily, they are not worth buying. Fabrics | 
with fast colors cost very little, if any, | 
In a ae ae or the breakfast nook,| more than those that fade. Look for aj 
in the kitchen, on the porch, at the sew-/cojor-fast guarantee on the fabric you| 
ing-machine or desk, around the card or are purchasing. If it does not have such) 
— table, or in other corners of the! a label, take home a sample and test it. | 
por le |; Many cotton fabrics that have been pre- 
n some rooms such chairs seem a litile shrunk are now available both in the 
plain and uninteresting as they are. But piece and in ready-made garments. A 
given some seat and back pads In a gay fabric with yarns that are crooked and 
printed fabric that harmonizes with the look as though they had been badly pulled 
other furnishings of the room this effect out of place when the fabric was finished 
can be relieved, says the United States|may have been overstretched. If so, the' 
Straight chairs are made with seats at|Smaller size when washed. ons that 
an average sitting level above the floor | have been excessively starched or “filled” 
and only a thin pad can be used on them, | Will rd — = disappointing after 
Thick pads raise the height of the seat;even the first washing. oe 
too much and make the chairs uncom-| Buy wool for warmth. Heavy, board-. 


fortable to sit on, The Bureau of Home like wool fabrics are not so warm as light | 
Economics has worked out a simple ar-| weight, porous ones. A knitted garmen: | 


rangement of detachable pads with covers | covered by a tightly woven one which will 
that may be easily laundered. ‘act as a wind-break is a warm combina- 


used. 
/mixed either in the yarn or in the con- 


Mave an all-cotton warp and wool filline 


| 
‘Not Necessarily Impaired | 


‘crease the value of the fabric for the | cust less money and usually wear well. 


when inexpensive short wool. fibers are 


try have greatly i ‘ ivi 
if wool and cotton are not well y g y increased their activities 


for aiding children to secure proper food 
and clothing. 

The United States Office of Education 
is better to, points out that many schools furnish hot 
lunches to children of unemployed; ofter 
instruction to children on low-cost die- 
taries planned for the entire family; and 


‘struction of the fabric, they shrink dif- 
ferently. For example, it 


than a wool filling wth an occasional 
cotton stripe or a cotton border which 


will shrink unevenly and leave a puckered |Carry out programs in home economics 
fabric. 
But infected so mildly that no discomfort fol- | combinations of different fibers are usually | 


Over-weighted Silk 
Bad Bargain at Any Price 


Classes for renovating clothing. 
Growth of Malnutrition 

Importance of the work of relieving 
| malnutrition among school children is 
|shown by the results of a number of sure 
Wool and cotton mixtures do not tailor | veys which have been made recently. The 
so well as all wool fabrics, but they are health department of New York City 
Warmer than the all-cotton and stronger Says that malnutrition among its school 
than a very poor grade of wool fabric, Children has increased from 13.5 per cent 
Avoid fabrics with short fibers which wil] 11929 to 17.7 per cent in 1932. 
pull out easily from the fabric. The homemaking department of New 

Good silk fabrics can not be made at °K City schools serves daily 62,000 needy 
litt] f gre , pupils with hot lunches. Eight teachers 
tittle cosc. Cheap ones usually are sleazy 

«iy? are assigned to the office of the director 
or excessively weighted so that they will 

,., Of homemaking to instruct untrained 
not last long. Test for excess metallic ‘ 
lex workers to prepare palatable food, to 
ee ony urning a sample. A large serve it attractively, and to encourage 
amount of ash shaped like the original every child to eat as much as he desires. 
fabric or yarn will remain if the sample; In Chicago the homemaking depart- 
is heavily weighted silk. ment has fed daily as many as 15,000 chil- 

Also suck fabrics often have a harsh dren of unemployed families. The work 
metallic feel. They split and tear easily of Chicago and New York in feeding chil- 
after awhile. Excessively weighted silk dren of unemployed has been duplicated 
decreases in strength even if merely in many other cities. 
stored. Repairing of clothing and making of 

If silk is offered at a bargain, tear a new garments has been an important 
little place at the edge. It may be emergency relief work of many school Sys= 
weighted so much that it has tendered tems. Philadelphia schools, last year dis- 
since it was first put on the shelf; hence | tributed 247,709 new garments, repaired 


the low cast. That bargain is not a 34,307 pieces of clothing, made 29,846 
bargain. dresses and 71,332 bloomers. 
Spun silk, made by spinning short! Since September, 1932, Detroit has de- 


pieces of silk fiber into a yarn, is used 
particularly in wash silks. Such fabrics 


voted practically the entire class time of 
clothing classes In some elementary and 
all intermediate, high, and girls’ vocational 
Harsh, stiff rayons are not so satis- py to ae of garments from 
factory as the soft, pliable fabrics. Manv | Phe ~~ a ting Garment 
soft rayons do not wrinkle and are very | mad 535 
useful and inexpensive. Avoid those with | garments outright poo a ate ar 
fibers which break off and pull out read- Caneq ae nler 
ily. cleans and repaired 200,000 pieces of 
‘clothing for distribution. Unemployed 
| parents were furnished shoes and outside 
P reserving Surplus Eges garments. No children were out of school 
‘ for lack of food, clothing and shoes. 
In Water Glass Solution _ These instances of homemaking depart- 
‘ments of schools aiding unemployed b 
_ Before the weather becomes very warm, | furnishing them with clothing can be Po 
it is still possible to preserve surplus eggs | plicated in many other cities, says the 
for next Winter's use. Fresh eggs pro- Office of Education. 
perly put down in water glass, says the Cities which have reported to the Office 
Department of Agriculture, may be kept of Education that they have adjusted 
in good condition for cooking purposes for ' their entire homemaking course of study 
7 to 10 months. ; from the fifth grade through the senior 
is advised and high school to meet problems of the ecoe 
only fresh eggs should used. Dirty nomic depression are: Baltimore, Md.; 
eggs will spoil, and if they are washed the Michigan City and Terre ‘Haute, Ind.: 
protective coating which prevents spoiling | Wichita, Kans.: Flint and Kalamazoo, 
is removed. 'Mich.; Tulsa, Ill.; Allentown and Bethle« 
Cracked eggs should never be put down hem, Pa.: Milwaukee, Wis.; Berkeley, 
in water glass. Even minute cracks may|Long Beach, and Los Angeles, Cailif.; 
— spoilage and contamination of the Adams, Mass.: Fort Smith, Ark.; Buffalo, 
other eggs in the jar. It is a wise pre- N. Y.; Lincoln, Nebr.: Portland, Me.; 
caution to examine eevry egg by candling!' Meridian, Miss.; Jacksonville, Fla.: 
before using it. Charleston, W. Va., and Galveston, Tex. 


, 


June 5, 1933 
‘ae LOW PRICE CARS VS. CHEAP CARS 
poe We do not build a low-price car: 
is pretty high. 
Se But we do sell a high quality car at a low 
eR Almost every new Ford V-8 car we have 
i more to manufacture than its selling price 
PPR to $610, we have to depend on 


Ee charge all his costs to 


anything on a car. 
on giving him full value for years. 


The reason for this is Simple 


must expect to lose money ‘on the first cars he sells because he cannot 
the people who are first woh. 

But with the purchaser it is different — he cannot afford to lose 
It must give him full value 


increasing volume to make up the difference. 


: Two things make possible our combination of low prices and high cost 
quality: 
sae 1. Volume Production 
2. Taking only one profit 
: First, we set our price at what would be fair to the public on the basis 
of economies we enjoy in volume production. Then, in order to justify and 
t get volume sales. 
maintain our low price we must | 
RE Thus it comes that a car which is really high-cost to make, is also 
low-cost to buy. 
Fate There is a difference between a cheap car and a low-pr g 
ae : Ford prices are always fixed at a point which makes it profitable for a 
customer to buy. 
Bees : Good and lasting business must produce profit to the buyer as well as 
to the seller. And of the two, the buyer's profit must be, comparatively, 
the larger one. | 
It pays us to sell the Ford V-8 because it pays you to buy it. 


the cost to us of building our car 
price. 

built so far this year, has cost 
was. AS you buy them at only $490 


: ——'a manufacturer who gives good value 


from the first, and keep 


vee 
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TODAY’S 5 
PAGE 


HESE photographs typify the most 

important thing that has happened | 

in American business in the last 
three and a half years. 


They picture “men going back to work— 
skilled, capable, ambitious, job-hungry 
American citizens. 


See them here lined up before the Good- 
year employment offices in Akron, getting 
jobs by the hundreds, even thousands, as 
the call for production sounds. 


This is happening not alone in Akron and 
in Goodyear plants elsewhere, but zm fac- 
tories of every kind in towns and aties all 
over this great land! 


” This photograph, taken in front of the Goodyear main offices in Akron, shows only a part of the long line of skilled tire-busiders 
called back to work by increased buying. Between April 1 and May 31, 2500 men and women were added to the Goodyear 
payrolls in Akron, and similar scenes are being enacted at the Goodyear plants in Los Angeles and in Gadsden, Alabama 


Your buying has started this. Washington 


‘snapped the paralysis of fear, and your buying 


did the ‘rest. Keep it up! 


It’s putting men back on their jobs, back on pay- 


-rolis. It’s setting wheels turning, pluming chim- 


neys with smoke, starting silent machines hum- 
ming, and bringing hope back to hearts that were 
black with despair. | 


Today factories can turn out goods and dealers 
can stock their shelves with a new confidence 
that they can get back the money they put in 
merchandise, because they can find a market. 


And as more people go back to their jobs and 
payrolls continue to grow and flow into trade, 
the markets will grow even greater. 


Tuere is every reason why you should buy to- 

day. Apart from the fact that you furnish work 

for others, and thus safeguard your own work by 

enabling others to buy the things you produce, 


Buying doing 


you can fill your needs now at prices you may not 


And if you buy Goodyear 


your 


is added to the Goodyear payroll 


His first day back on the job—budld- 
ing the world’s best known tires and 
mighty ghad to be here, thank you 


Loox agaid at the photographs here — think 
what is happening in the mills and homes and 
markets of the country behind such scenes as 


see again. 


Take tires, for example — prices on tires have | eae nie 

is ; si these — see what your buying is doing: 
dropped, almost without interruption, for eight | 
straight years. | | For your own as well as the common good, 
keep it up! | 
Now, with rubber and cotton on the rise along | 


with other commodities, you can fore- 


‘4, 


Af, 4 


hi 
“fe 


see what is bound to happen. THE GOODYEAR TIRE & RUBBER COMPANY, INC. 


This is the Goodyear All-W eather, which outsells amy 
other tire in the world. Even throughout the times of 
stress, Goodyear bas kept faith with the public by lift- 
ing its quality steaday higher, but today you can still 
buy this tire—the best tere we have ever made—for 


Yet if you act in time you can 


still buy a whole set of tires 


for no more than a single 
tire Once cost you. 


Tires, you get tires three to 
four times better —in looks, 
safety, protection from 
blowouts, mileage — than 


any tires were a few 
years ago. 
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PAYMENT BY BRITISH CONSTITUTE DEFAULT? 


fe 
4 


Pack 6 


Does PARTIAL DEBT 


Debate in the Senate on June 15 Payment---What Are the Duties of i President in the Situation---His Responsibility to the American Public---The International Moratorium Recalled--- 
America’s Right to Demand Full Payment From Other Governments---Our Part in the World War 


sum shall be received. On what au- | dicate no substantial forfeiture of the | 
| thority, I inquire, is such a declaration | rights of the American people. the United States, feel that the French | our country. 
made? Mr. REED (Rep.), of Pennsylvania. | Government is thoroughly dishonorable, This thing has gone beyond the mere 
Let me say that while I have no au- Mr. President, I note the President's | that it is a defaulting government and | payment. Today our dignity and our 
| 
| 


generosity is something that makes my | anything of the sort; they were fight- 
gorge rise. Because of the very circum- ing their own war, and there was not 
stances of bad faith I would insist upon | a precious one of them who would 
our obligations and leave those who | have given a hair of the head of a 
can and will not meet their just obliga- single soldier for the United States or 
tions, to the obloquy which is the price the interests of the United States. They 


Discussion of the war debts question 
was injected into the proceedings of 
' the Senate June 14. The Senate had 
oo under consideration the conference re- 


ing, in effect, “We, the Government of | them severely and pitterly criticizing 


| thority to commit or to bind the Presi- | statement that, in view of the repre- | deserves no contact with us at all, and | honor and our self-respect are involved. 
dent of the United States, it is my be- It is silly to say to me that there has 


sentations that were made to him by 


— therefore your Ambassador should be | 
port on the veterans provisions of the lief that he is acting strictly within the . the British Government, and in view of recalled.” . ' been no default in $69,000,000 of the | 0: broken faith. | were wholly selfish in all they did, and 
Independent Offices appropriation bill line of his duty; that he is not in- the fact that they have paid about ; | amount that is yet due, because that is | Mr. GLASS (Dem.), of Virginia. I ' they were immeasurably — ee 
. and the debate was turned to the-war fluenced in the slightest degree by the. one-eighth of the amount which they g Moratorium Recalled | the indubitable fact. There are $79,- | rise simply to say that at the appro- Germany stupidly dragged us into the 
: debts when the tender of the Brit- House of Morgan or any other financial | were obligated to pay tomorrow, he has | 000,000 due, $10,000,000 paid, accepted priate time I do intend to enter upon 4" in 1917. They held it as incredible 


' interest in the United States; that he 
is promptec solely by a sense of weighty 
responsibility and of duty to the Ameri- 
can public. 

Let Iv be understwod that the Presi- 
dent from the beginning has recognized 
that he has no authority to alter in 
the slightest degree the existing ar- 
rangement respecting war debts. Do 
vou understand the significance of that 


luck, because the war was slipping, so 
far as they were concerned. At the 
time we were dragged in Russia was 
caving in, and the war was going to 
be lost, and would have been lost if we 
had not come in. 

They thanked their lucky stars for 
the support we were able to give them . 


ish government of & partial payment 
of $10,000,000 was given mention. 
In the debate the British action was 
( characterized on the one hand as a de- 
| fault in its obligations and on the other 
the President’s position as given in the 
statement he had made public the same 
day was defended. As the discussion 
was not in relation to legislation it 
did not afford occasion for an expres- 
sion of sentiment through a vote of 
any kind. 
Excerpts from the discussion follow: 
Mr. ROBINSON Rep.), of Indiana. 
Mr. President, I have just learned that 
the Chief Executive of the United 
States has accepted $10,000,000 from 
Great Britain in connection with the 
debts. The installment of Great Britain 
due tomorrow is something over $79,- 
000.000. The entire installment should 
have been paid, or none. Yet the very 
Chief Executive who takes $400,000 ,000 
from the veterans of the United States 
undertakes to accept today $10,000,000, 
following the program of the House of 
Morgan, Wall Street, and organized 
wealth, a little more than 10 per cent 
of the amount that is due. Everybody 
understands perfectly well that if this 
President listens to Wall Street, that is 
; all we will get of that installment. 
Thus we would donate $69,000,000 to 


no personal hesitation in saying thgt 

he does not characterize the resultant 
situation as a default. 
' I suppose a default by any other 
/ name will smell the same; but can it 
. be anything else but a default? A 
| definite agreement has been made be- 
' tween two nations that there should be 


Mr. REED. Mr. President. I would | PY the President, 1 assume, solely on | that discussion, and I am going to enter . 
suggest to the Senator that we are now | account of the subsisting indebtedness, | upon it in full concurrence with the 
engaged at the London Conference in ad $69,000,000 of that sum in default | suggestion of the Senator from Cali- 
the farcical performance of writing | at the present time. fornia that the honor and self-respect 
agreements with a number of govern- When Mr. MacDonald on. Monday last ; Of this Nation are involved. I intend 
ments, when right before our face lies did a thing that in my opinion consti- | © enter upon it with a view to dis- — 
the evidence that they do not regard | tuted not only bad manners, but bad | 
two nations that there should be | thet Minding pon them | sportmanship. when other | upon ths foot within the fom the beginning. ‘They thanked the 
oo | should we accept , | few months in respect to these debts. — lucky stars they were able to buy mu- 
of June. No one has power to change | pt new promises from | terday spoke of the United States of All I t ‘ about the debts nitions here. They thanked their lucky 
declaration? No change can be made — that definite agreement, so far as the | 8°Vernments that dishonor their exist- | America in tones of scorn for all the | io1¢ “2 ths t it is “ de iored | stars that th ks ri Battle Fleet 
without approval by the Congress. It ynited States is concerned, save the promises? Why should we have new world to hear, then there was injected m | went Flow hel 
is not fair, it is not just, it is not pa- | Congress of the United States. Con- negotiations with these govern- the debt situation, concerning | fight upon. the mat- | hold the in control 
triotic, to indulge in expressions Of gress has not changed it. “~~ ments if, as the President says, he is | which they were speaking, an element | ; h 7 t - nk me I cannot sit still when it is said that 
suspicion here, particularly when they | going to swap a dishonest promise for a | that we can not forget. | J 
involve detrimentally the best interests new promise that probably will be no | Today, sir, the question of those debts | pPeeuiacue of the cited States tocey do | our ountsibution for what they did for 
the better? ay, r, President of the United States today do our contribution for what they did for 
comes a ma i -re- | iews 
Mr. BORAH (Rep.), of Idaho. Mr. spect. Today, sir, those debts become a @ 
President, I do not desire to intrude Mr. TYDINGS (Dem.), of Maryland. if my recollection . a oa ot matter of national dignity with us. I that would be entertained by his pred- 
myself into the debate on this subject | If the Senator had been in the Presi- |. oi) that he ver onuthl < eq do not care whether we ever collect a | ecessor had he been reelected to the 
of debts, but in view of the fact that | dent's place would he have accepted the | 110 oxtensi Y ererouety oye* penny from any nation on the face of | Presidency. 
gee 10 per cent? on very generously granted , , 
it has been discussed here I think it . | about June a _ the earth. There is the obligation writ- 
Mr. REED. I would have accepted it year ago by the then ' 
not inappropriate to say a word as tO |) J ia accept a postage stamp: but 1 | President of the United States when he tem by them as they desired. There is 
the view which I entertain with refer- that | #SSured us that there was a reason why the obligation \.itnessed by the bonds 
ence to what has taken place today be- as for the unpaid orn Coe insistence upon the payment of the in- | which they handed to us for the pay- 
tween the President and the British § j.. onpayment as a breach of faith, as | St#/lments then due by one of our sister | ment of those obligations. There is the 
Government. a dishonorable thing, as a plain default nations could not be made? agreement that we had, and we are 
My view is that the debt situation Mr. ROBINSON of Arkansas. Then. Mr. REED. That is quite true. I | berated because we yielded to their 
has not been changed in the slightest | a ocording to my information, they prob- approved the moratorium because un- | blandishments and to their importu- 
by reason of anything which has taken | aply would not have paid anything, and | 9" the facts as we were told them it | nities concerning those debts, and per- 
place, according to the reports which _ would have actually been in complete 
default, and thus prevented the Govern- 
ment of the United States even from 
having an opportunity of getting any- 


Is It a Default? 


Ss. 
They did nothing for us before or 
after the armistice. They were selfish 
throughout. 
. °'Mr. HATFIELD (Rep.), of West Va. 
' And they were amply rewarded under 
the treaty of Versailles. 
Mr. REED. Of course they were. 
When the appropriate time comes I , They got what they were after in mil- 
intend to show that our money was put lions of square miles of territory, in 
against the blood of these nations. Not | dominion over millions and millions of 
only that, but for three years and after human beings. They got all the booty 
we made fortunes—fabulous fortunes— of the war, and that was what most of 
out of the very money that we loaned’ them were fighting for. Talk about it 
these foreign nations, requiring them to | being our war! 
this country, at extortionate prices, for | ,, MT, KEAN (Rep.), of New Jersey. Has 
. ‘ ' the Senator ever seen the place where 


Our Part in the War 


looked as though it would avoid the | mitted settlements to be made for 50 
we have before us. The President has bankruptcy of central Europe. per cent, and less, save in one case, of 
accepted $10,000,000 upon a debt due. 


Mr. GEORGE. Does the Senator the particular obli 
( gations. Then how 
He has not changed or sought to change think that the world has so greatly im- | qifferent was their attitude. 


our products; and the Federal Treasury 
the contractual: relations between the i proved at this time as to take away : the armistic was signed, and the monu- 
Britein. Ob, thet some Of | this crediter, ond fares | Giffer with th Senator | ll justification for the President of the Great Britain owes to the United Btates | ment that has been erected there, which 
American statesmen would think more ’ , er Ww e Senator | tnited States to accept a partial pay- No Sentiment Involved reat Britain owes to the United States does net tention the Oni States os 
‘of America and less of Europe! I understand from reading the report — as to that. now—collected it in excess-profits taxes ted 


ment upon the maturing installment? 

Mr. REED. I am not objecting to his 
accepting a partial payment; I am ob- 
jecting to glossing over the default of 
seven-eighths of that debt and his de- 
stroying the value of that debt for this 
country. 


Mr. JOHNSONI (Rep.), of California. 


Mr. ROBINSON of Arkansas. If the 
United States had stated to Great Brit- 
ain, “Unless you pay all this debt, I de- 
nounce you as dishonest,” as the Sen- 
ator has implied he would have done, I 
think it is certain that nothing ever 
would have been paid and there would 
have been a default of all the indebted- 
ness. Great Britain could have paid and 

Mr. REED. We differ as to that. I should have paid the installment that 
should have said to Great Britain, “I | is due tomorrow. I have no criticism of 
depend upon your good faith as America | the President in receiving, of course, a 

‘depended upon your good faith when | S¥m which has been paid on account. 
she advan¢éed this money to you. We I saw with amazement the other day 
still depend upon it, and we believe, when the Economic Conference opened 
from past experience, that Great Brit- at London, the Premier of Great Brit- 
ain honors her word.” I believe, in that | in inject, notwithstanding the agenda 


in a brief moment he has not entered 
into any negotiations with reference to 


Duty of President any change. 


from these fortunes made out of the 
expenditures of these millions of dollars Mr. REED. Yes; I have seen that. - 
in the United States. They give us no credit. In Great Brit- 
Oh, no; there is no sentiment in- | ain today they are saying that we did 
volved in the discussion; but when the | nothing but make money out of the war; 
time comes, standing upon the self- that we did not join in the fighting of. 
respect and honor of the United States, it. Yet the fact is that the American 
I intend to rise in my place in the | Army on the western front, on the day 
Senate and discuss with any Senator of the armistice, was larger than the 
who wants the contest the right at least British Army, but there is not one 
of decent consideration of propositions Briton in 10,000 who knows that. 
that may be presented to us for the Talk of giving us credit! ~They re- 
settlement of these debts and undertake . gard us as “easy marks;” and I will 
to show that the talk about American debate that question with the Senator 
“generosity” in their adjustment is a from Virginia at the appropriate time 
do not ask any nation to pay that can |sham and a fraud because we did not about which he speaks. 


not pay. There they are. If they can | manifest any. Mr. GLASS. Mr. President, if the 
event, there would have been no default. | °f that great Conference, this contro- | not be paid because of incapacity and Mr. Reed. Senator is not able to sit in his chair 


Mr. TYDINGS. I take it from the | verted question. I read with astonish- | poverty, well and good, but to observe at what I have said today. he will not 
Senator’s remarks that he is in favor of | ment yesterday that of all orators who | our debtors berating and denouncing us be able to sit down at all at what I 


Today, gratitude? Not a bit of it. To 
scorn our Nation is held up in a great 
world conference. In a world forum 
America is denounced. And the palpa- 
ble combination of these nations owing 
us makes this matter of greater impor- 
tance than the mere collection of any 
sum; the consequent loss of national 
self-respect and honor, which are, as 
Mr. Cleveland put it, after all the shield 
and the defender of a people’s safety 
and a people’s greatness, is after all far 
worse than the loss of the money due us. 

There are the debts, we can say. We 


@ We are now prepared to take what 
Mr. ROBINSON (Dem.), of Arkansas. | course We may, either in the way of 

During the course of today’s debate ref- | reduction or cancellation or collection, 

erences have been made to subject mat- | as freely and as unhampered and as 

Bi ters which, in my humble judgment, | unembarrassed as if the $10,000,000 had 
. ' are only remotely, if at all, connected | not been received. in other words, we 
4 with the issue here. have $10,000,000, and the balance of it 
There is involved here today no ques- | is precisely where it was before the 
tion of war debts. There is involved | $10,000,000 was paid. I am unwilling 
here today no question of the success or to find fault with mere expressions in 
failure of the London c Con- | these negotiations, since no change as 
ference. to our~substantial rights have been ef- 
The Senator from Indiana [Mr. Rob- | fected. A great and most momentous 
inson], declared that the acceptance of | conference is in progress. I am as 
' @ partial payment on the war debts | anxious as anyone to protect our rights, 
constitutes a yielding of the claim as to | but I do not wish to embarrass negotia- 

the balance, and that if 10 per cent be | tions, so long as those negotiations in- 
paid now it means that no additional | addressed that Conference, three of 


1 can not sit quiet and | 
allow the argument to be made that 
from 1914 down to Armistice Day in 
1918 the Allies in Europe were fighting | 
- Our cause for us. 


the President, through the Secretary of ,; them berated the United States of | in a world forum because as creditor we will say when I discuss the question at 
State, addressing a note to France say- | America—three of them; indeed, one of | have treated them with unexampled They were not doing | the appropriate time. 


Federal System to Aid Home-owner and Protect Mortgage Holder Goes Into Operation 


Releasing of Frozen 
Assets Now Held 
By Mortgagees 


i. ‘ closures unnecessary and will. do dub- Refinancing is expected to apply largely | changes of mortgages for bonds. ‘The in-| of capital to handle the latter t ! 

“ . ype of form of financing will be sought to han- 
Relief P romised for stantial justice to all parties concerned.” |to mortgages in distress—that is, those centives in such cases are that the in- 


Value of Distres Mortgages refinancing. It also will be able to sell dle the needs. 
on which payments are in default. This , terest ments on the bonds are guar-. its bo } uy 
Thousands Under pay g nds for cash and use the cash for The number of urban’ homes in the 
Is Operation 


The volume of “distress mortgages” that | will be the case because there will be anteed by the Government, and that the | Such refinancing, but this process prob- | ynited States is estimated at 12.000.000 
Sales | 


will be refinanced under the new law has little incentive for a mortgage holder ponds are readily salable while a de-|a@bly will be used little, if at all. 
| faulted mortgage is not. of bonds on the open market might in- Of these, about half have mortgages out- 
outstanding total of $21,000,000,000 


who is receiving regular payments of in- | 

been estimated at to 10 per cent of | terest ond exchange Aside from exchanges of bonds for! terfere with Federal Treasury financing, 

, : gage, paying probably tro mortgages up to the maximum of $2,000,- and the bonds, if pushed on the market, ! Mortgages, about one- are estimate 

(Continued from Page 1.] — Pen. ol any Bete pf ‘cent interest, for bonds of the Corpora- | 999 000" Aang Corporation can a. ‘might easily go far below par. to be in distress. homes are believed to fall within these 

nels. Certain limitations were imposed |.999 and $2,000,000,000, the latter figure | “on which will pay only 4 per cent. mortgages through cash loans, where the | Funds May Be Increased Only homes having a value of $20,000 | Jimitations. 

on such loans, however. being the maximum of bonds that may Guaranty of Interest mortgage covers not more than 40 per | It is considered more likely that, if OF less are eligible to refinancing under; The plan of exchange of bonds for 
As a result the Home Loan Bank Board | pe issued by the Home Owners’ Loan Cor-| Where the mortgage holders are not re-|cent of the appraised value of the prop- | the demand for cash refinancing becomes the Home Owners Loan Act, and to be/| mortgages is voluntary with the mortgage 

hes not found a case where the require-/ poration in exchange for mortgages. | ceiving their payments, however, through|erty. These mortgages will bear 6 per larger than can be cared for with the €ligible the home must be built to house|holder, whether the latter be an indi- 

ments of sound financing were met, and|§uch exchanges are to constitute the | inability of home owners to make them, | cent interest. | original capital of the Corporation, a new |10t more than four families. About two-| vidual or a company. The mortgage must 

no loan has been made under this pro-| primary function of the Corporation. lit is expected there will be many ex-' The Corporation will have $200,000,000 ' congressional appropriation or some other | thirds to three-fourths of the mortgaged! be for not more thar’ $14,000 and for not 


‘vision. The direct-loan provision of the 


Education. He was reappointed to that posi- ' 1905-06 and was nominated and elected judge itions he subsequently i ; + 
2 “It will, of course, take a little while to| tion in 1931 and later was made the Roard’s of the Superior Court in the latter year. He “having 
t a6 Up Wis mecninery Recstenty SO catty presiaent. where he remained until the following year. He served for nearly five years on the Superior 1921." The same is true of citrus fruit raising | Colorful, continental 
€ the principles of the act into effect. In Caldwell is in the midst of the Boise Recla- then became consultant in crime surveys made bench, resigning in 1911 and returning to his upon which he embarked in the Salt River Val- | d po te th 
5 the meantime, I appeal to mortgage credi-| mation Project, in the Snake River Valley, so by Illinois, Virginia and Pennsylvania and in law practice in Durham. Upon retirement from ley in 1923. | GRE CONGONIENS » « + 508 
‘ tors and all others who have claims) he has lived in constant contact with one of 1931 was made a member and research director the bench he was elected professor of law at Mr. Douglas was elected to the Arizona House | finest hotel in New York 
against home owners and ask them, until the most important activities of the Department of the New York State Commission on the Ad- Trinity College, now Duke University. of Representatives in that year and served | extends you a cordial 
opportunity has been given to make ef- of the Interior. ministration of Justice. In 1914 Mr. Biggs was elected president of the until 1925. Two years later he was elected to | invitation. 
a | fective the refinancing provisions of the A generation ago practically all Idaho was After concluding his Cleveland crime survey North Carolina State Bar Association, which he Congress as the Representative-at-Large from 
m4 Home Mortgage Act that they abstain 


Home Loan Bank Act was repealed in 
the Home Owners Loan Act. . 

The principal method to be used in the 
refinancing is exchange of bonds of the 
Home Owners’ Loan Corporation for the | 
distress mortgages. Interest of 4 per cent 
on the bonds is guaranteed by the Gov- 
ernment, and it is expected that the 
bonds themselves will be readily salable. 

Thus business concerns making the ex- 


' change will receive, in return for their 


frozen mortgages, securities providing an 
assured income and having a sale value 
in case it should become necessary to 
raise cash quickly. 
Anticipated Extent of Loans 


Officials of the Home Loan Bank Board 
estimate the exchanges will take place 
to the extent of $1,000,000,000 to $2,- 
000,000,000. These bonds will go out to 
companies and individuals who, hereto- 
fore, have been holding paper having 


little or no immediate value. Thus their 


financial position will be improved by 
substitution of liquid assets easily con- 
vertible into cash for mortgages that rep- 
resented little cash value if forced on the 
market. 

The home owner also will benefit by a 
reduction in the payments he makes, 
leaving him more cash to apply to pur- 
chases of needed goods. A resulting aid to 
business in general may result, through 
increased purchasing. 


Mortgage Holders Asked to Wait 


President Roosevelt, in signing the 
home owners loan bill June 13, urged 
holders of mortgages to withhold fore- 
closure action until the new system has 
a chance to function. The President de- 
clared that cooperative action under the 
Refinancing Act will eliminate the ne- 
cessity for many foreclosures, with justice 
to all parties concerned. © 

The President's statement follows: 

“In signing the ‘Home Owners Loan 
Act of 1933,’ I feel that we have taken 
another important step towards the end- 
ing of deflation which was rapidly de- 
priving many millions of farm and home 
owners from the title and equity to their 
property. 

“The act extends the same principle of 
relief to home owners as we have already 
extended to farm owners. Furthermore, 
the act extends this relief not only to 
people who have borrowed money on their 
homes but also to their mortgage credi- 


Delay Urged in Foreclosures 


from seeking to dispossess the home. 


owners who are in debt to them. 
“Cooperation between the officials of 
the Home Owners Loan Corporation, the 
mortgagor and the mortgagees during the 
next few months will mak¢é many fore- 


/ 


+ WHO'S WHO IN THE GOVERNMENT + 


more than 80 per cent of the appraised 
value of the property covered, whichever 
is the smaller sum. 


‘First Assistant Secretary 
of the Interior 


THEODORE A. WALTERS 


(THEODORE A. WALTERS, of Idaho, First As- 

sistant Secretary of the Interior, began life 
as a school teacher and while he later entered 
the practice of law he has continued his activ- 
ities and interest in educational matters. Born 


in 1877 in a two-room log cabin on a farm 40 
miles from Dubuque, Iowa, he was of the second 
generation of Virginia ancestry to be born in 
the West. He received his education in the 
common schools and at Upper Iowa University, 
putting himself through college and through the 
law school of the University of Iowa by alter- 
nately teaching school and attending those 
institutions. Eventually he became superin- 
tendent of schools at Brookings, S. D. At the 
age of 29 he abandoned the profession of teach- 
ing and entered the practice of law at Caldwell, 
Idaho, where he has lived since. 


In 1924 Mr. Walters was appointed by the 
Governor as a member of the State Board of 


public domain and the practice of land law 
under which its most valuable areas have gone 
into private ownership has been one of Mr, 
Walters’ chief activities. In this way he has 
had constantly under his observation one of 
the chief problems of the Department of which 
he becomes an executive. 


Assistant Secretary 
of State 


RAYMOND MOLEY 


AYMOND MOLEY, the Assistant Secretary 

of State, is a professor of public law. Born 
in Berea, Ohio, in 1886 he graduated from Bald- 
win-Wallace College in his home town at the 
age of 19 with the degree of Ph. B. Removing 
to the nearby town of Olmstead Falls he be- 
came superintendent of schools and at the 
age of 21 was elected’ mayor of the town. 

Til health caused him to go to Denver and 
on his return to his native State he became a 
teacher of history in the Cleveland high 
schools. His next employment was as instructor 
and assistant professor of political science at 
Western Reserve University where he remained 
from 1916 to 1919, in the meantime having 
taken his master’s degree from Oberlin College. 

In 1919 Prof. Moley resigned from Western 
Reserve to become director of the Cleveiand 


Foundation which was formed to investigate , 


criminal conditions in that city. His survey 
resulted in a civic clean-up and he was called 
to conduct similar investigations in many other 


Prof. Moley had been made associate professor 
of government at Columbia University in New 
York, from which he had obtained his Ph. D,, 
five years before. He became professor of pub- 
lic law at that institution. Prof. Moley is the 
author of many works on government and the 
administration of the law. 


Solicitor General of the 
United States 


Copyright, Harris & Ewing. 
J, CRAWFORD BIGGS 


CRAWFORD BIGGS, the new Solicitor 


General of the United States, is a former 
justice of the Superéor Court of North Carolina. 
Born in Oxford, N. C., in 1872, he received his 
preparatory education at Horner Military School 
which he finished at the age of 14. Being too 
young to enter college he waited until the Fall 
of 1889 to matriculate at the University of North 
Carolina. 

After studying law at that institution Mr. 
Biggs began the practice of his profession in his 
home town of Oxford in 1894. Three years later 
he was elected mayor of the town, to which 
office he was reelected the following year. In 
1898 he was made associated professor of law at 
the University of North Carolina. Resigning his 
professorship he removed to Durham the follow- 
ing year to resume the practice of law. 

Mr. Biggs was elected to the State Legislature 
in 1905 as a representative from Durham County. 
He was reporter for the Supreme Court in 


had organized, and in 1926 he was appointed a 
member of the Judicial Conference of the State. 
He was appointed a member of the Commission 
for the Improvement of the Law in 1931. As 
Solicitor General Judge Biggs represents the 
United State$’ Government in cases before the 
Supreme Court. 


Director of the Bureau 
of the Budget 


Copyright, Underwood & Underwood. 
LEWIS W. DOUGLAS 


INER, soldier, farmer, teacher and legis- 


lator have been some of the occupations 
followed by Lewis W. Douglas, the new Director 
of the Bureau of the Budget. Mr. Douglas 
is 39 years of age and was born in Bisbee, 
Ariz. Graduating from Amherst College in 1916 
he entered Massachusetts Institute of Tech- 
nology the same year for a special course in 
metallurgy and geology. Attending an officers’ 


, training camp, he prepared to go to France 


with the field artillery. Promoted to first lieu- 
tenant, he served overseas and was cited by 
General Pershing during the Argonne offensive. 
He Was decorated by the Belgian government 
for his conduct during the Lys-Eschault action. 
; Returning from France Mr. Douglas became 
instructor in history at Amherst College in 1920 
and the following vear he taught chemistry at 
Hackley School. He abandoned teaching and 
returned to Arizona to engage in mining and 
other business enterprises and despite the many 


Arizona. He was reelecied to the 71st, 72d and 
73d Congresses and resigned to accept the Di- 
rectorship of the Budget Bureau and guide 
President Roosevelt's economy program. Back- 
ground for his new position wag obtained by 
his long and active service as member of the 
House Committee on Appropriations. 


If the mortgage covers more than 80 
per cent of the value of the property, the 
exchange can be made if the mortgage 
holder is willing to reduce the principal 
of the mortgage to the 80 per cent level. 
Such a reduction is passed on entirely fon 
the benefit of the home owner. 

The only case in which the home owner 
can act under the Home Owners Loan Act 
without the consent of the mortgage 
holder is in those cases where the mort- 
gage is for 40 per cent or less of the value 
of the property. In such a case, the 
owner can Obtain a cash loan and use it 
to pay off the mortgage, giving a new 
mortgage to the Home Owners’ Loan Cor- 
poration. Aside from. this feature, the 
only course open to the home owner if 
he wishes to refinance the mortgage is 
to solicit the voluntary. cooperation of 
the mortgage holder. 

New loans also may be made by the 
corporation on property which is other- 
wise unencumbered with debt, but only 
for the purposes of paying taxes or for 
financing repairs and improvements. 
These loans are limited to 50 per cent 
of the value of the property. 
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LEGISLATION DESIGNED TO U 


Federal Sateguards 


and Insurance 


For Depositors Under New Statute 


Glass-Steagall Bill Passed by Congress and 
ened by President Is Aimed to Instill 


Si 


Public Confidence 


HE Glass-Steagall bill (H. R. 5661), 
banking, with a plan of insurance of 


and with provisions hailed in Congress debate as 
since the Federal Reserve Act was enacted,” 


providing for Government regulation of 
bank deposits as an outstanding feature 
“the greatest advance in banking 
is now a Federal law. 


Started on its way inthe 72nd Congress, with Senate approval and no House 
approval, without insurance features then, almost identical bills were introduced 
in the extra session of the 73rd Congress and the insurance plan and other features 
were incorporated in final form by agreement of both Houses. 


Congressional. action. Was.completed in 


the Senate June 13 when the conference 


report was adopted without a dissenting vote, and the bill sent to the White House. 
where it was signed by the President June 16. 


The new law follows in full text: 


+ 
An act to provide for the safer and more 


effective use of the assets of Federal Re-: 
serve Banks and of national banking as- 
sociations, to regulate interbank control, to 
prevent undue diverston of funds into spe- 
culative operations, and for other purposes. 

Be it enacted by the Senate and the 
House of Representatives of the United 
States of America in Congress assembled,’ 

Section 1. Tha: the short title of this 
act shall be the “Banking Act of 1933.” 

A 


. As used in this act and in any. 
prov salies of law amended by this act— 

(a) The terms “bank”, “national bank” | 
“national banking association”, 
bank”, “board”, “district”, and “reserve 
bank”, shall nave the meanings assigned 
to them in section 1 of the Federal Reserve 
Act. as amended. 

‘b) Except where otherwise 
ally provided, the term “affiliate” shall in- 
clude any corporation, business trust, as- 
sociation, or other similar organization— 

(1) Of which a member bank. directly or 
indirectly, owns or controis either a ma- 
jority of the voting shares or more than 
50 per cent of the number of shars voted 
for the election cf its directors, trustees, 


specific- 


or other persons exercising similar func- | segregate d from 


tions at the preceding eleciion, or controls 
in any manner whe election of a majority 


ing: 


“member - 


as amended (U.S.C... 


Sec. 5. (a The) first paragraph of section 
‘9 of the Federal Reserve Act, as amended 


‘by inserting immediately after the words 


“United States,” a comma and the follow- 

“including Morris Plan banks and 

other incorporated banking institutions en- 
gaged in similar business.” 

(b) The second paragraph of section 9 
of the Federal Reserve Act, as amended. is 
amended by adding at the end thereof the 
following: “Provided. however, That noth- 


{ing herein contained shall prevent any 


State member bank from establishing and 
operating branches in the United States 
or any dependency or insular possession 
thereof or in any forcign country, on the 
same terms and conditions and subject to 
the same limitations and restrictions as are 
applicable to the establishment of branches 


- bv national banks.” 


(ic) Section 9 of the Federal Reserve Act. 
title 12, secs. 321-331; 
supp. VI, title 12, secs. 321-332), is further 


_amended by adding at the end thereof the 
, following new paragraphs: 


“Any mutual savings bank having no 
Capital stock ‘including any other banking 
Institution the capital of which consists of 
weekly or other time deposits which are 
all other deposits and are 
regarded as capical siock for the purposes 
(Of taxation and the declaration of divi- 


of its directors, trusiees, or other persons ! de nds). but having surplus and undivided 


exercising similar functions; or 

(2) Of which control is held, directly or | 
indirectly, 
any other manner. by the shareholders of 
a member bank who own or conirol either 
a majority of the shares of such bank or 
more than 50 per cent of the number of 
shares voted for the eleciion of directors 
of such bank at the preceding election, or 
by trustees for the benefit of the share- 
holders of any such bank; or 

(3) Of which a majority of its directors, 
trustees, or other persons exercising simi- 
Jar functions are directors of any one 
member bank. 

(c) The term “holding company affiliate” 


shall include any corporation, business | 
trust, association, or other similar organi- 
zation— 


(1) Which owns or controls directly or 
indirectly, either a majority of the shares 
of capital stock of a member bank or more 
than 50 per cent of the number of. shares 
voted for the election: of directors of any 
one bank at the preceding election, or 
controls in any manner the election of a 
majority of the directors of any one bank; 
or 

(2) For the benefit of whose sharehold- 
ers or members all or substantially of the 
capital stock of a member bank is held by 
trustees. 

A 

Sec. 3. (a) The fourth paragraph after 
paragraph “Eighth” of section 4 of the 
Federal Reserve Act, as amended (U.SC., 
title 12, sec. 301), is amended to read as 
follows: 

“Said board of directors shall administer 
the affiairs of said bank fairly and im- 
partiaily and without discrimination in 
favor of or against anv member bank or 
banks and may, subject to the provisions 
of law and the orders of the Federal Re- 
serve Board, extend to each member bank 
such discounts, advancements, and ac- 
commodations as may be safely and rea- 
sonably made with due regard for the 
claims and demands of other member 


banks, the maintenance of sound credit 
conditions, and the accommodation of 
commerce, industry, and agriculture. 


“The Federal Reserve Board may pre- 
scribe regulations further defining within 
the limitations of this act the conditions 
under which discounts advancements, and 
the accommodations may be extended to 
member banks. Each Federal Reserve bank 
shall keep itself informed of the general 
character and amount of the loans and in- 
vestments of its member banks with a view 
to ascertaining whether undue use is being 
made of bank credit for the ‘speculative 
carrving of or .rading in securities, real 
estate, or commodities. or for any other 
purpose inconsistent with the maintenance 
of sound credit conditions: and in determ- 
ining whether to grant or refuse advances, 
rediscounts, or ciher credit accommoda- 
tions, the Federal Reserve bank shall give 
consideration to such information. 

“The chairraan of the Federal Reserve 
bank shall report to the Federal Reserve 
Board any such undue use of bank credit 
by any member bank, together with his 
recommendation. 

“Whenever, in the judgment of the Fed- 
eral Reserve Board any member bank is 
making such undue use of bank credit, the 
Board may, in its aiscretion, after reason- 
able notice and an opportunity for a hear- 
ing suspend such bank from the use of the 
credit facilities of the Federal Reserve 
System and may terminate such suspen- 
sion or may renew it from time to time.” 

ib) The paragraph of section 4 of the 
Federal Reserve Act, as amended (US.C., 
title 12, sec. 304), which commences with 
the words “The Federal Reserve Board 
shall classify’ is amended by inserting be- 
fore the period ai the end thereof a colon 
and the following: 

“Provided. That whenever any two or 
more member barks within the same Fed- 
eral reserve district are affiliated with the 
same holding company affiliate, partici- 
pation by such member banks in any such 
nomination or election shall be confined to 
one of such banks, which may be desig- 
nated for the pur pose of such holding 
company affiliate.” 


Sec. 4. The first paragraph of section 
7 of the Federal Reserve Act, as amended 
(U.S.C., title 12. sec. 289). is amended, ef- 
fective Julv 1, 1932 to read as follows: 

“After all necessary expenses of a Fed- 
eral Reserve bank shall have been paid or 


through stock or in| 


provided for the stockholders shall be en- 
titled to receive an annual dividend of 6° 
per cent on the paid-in capital stock, 


which dividend shall be cumulative. After | 


the aforesaid dividend claims have been | 
fully met the net earnings shall be paid | 
into fund of the Federal Re- 


serv 


profits not less than the amount of capital 


‘required for the organization of a national 


bank in the same place, may apply for 
and be admitted to membership in the 
Federal Reserve System in the same man- 


tenths of 1 per cent of its total deposit 
liabilities as shown by the most recent 
report of examination of such savings bank 
preceding its admission to membership. 
“Thereafter such subscription shall be 
adjusted semiannually on the same per- 
centage basis in accordance with rules and 
regulations prescribed by the Federal Re- 
serve Board. If any such mutual savings 
bank applying for membership is not per- 
mitted by the laws under which it was or- 
ganized to purchase stock in a Federal 
Reserve bank, it shall, upon admission to 


serve bank an amount equal to the amount 
‘which it would have been required to pay 


as State ‘banks and ‘trust companies, , bank “shall 4 pay ‘interest. ‘thereon a at “the ¢ 
except that any such saving bank shall same rate as dividends are actually paid, 
subscribe for capital stock of the Federal | on outstanding shares of stock of such 
Reserve bank in an amount equal to six Federal Reserve bank. 


“If the laws under which any such sav- 


ings bank was organized be amended SO 


as to authorize mutual savings banks to! 


subscribe for Federal Reserve bank stock, | 
such savings banks shall thereupon sub-' 
Scribe for the.appropriate amount of stock 
in the Federal Reserve bank, and the de- 
posit hereinbefoie provided for in lieu of 
payment upon capiial stock shall be ap- 
plied upon such subscription. 

“If the laws under which any such sav- 


ings banks was organized be not amended 
(at the next session of the legislature fol- 


the system, deposit with the Federal Re-. 


lowing the admission of such saving bank 


‘to membership so as to authorize mutual 


in on account of a subscription to capital | 


stock. 


“Thereafter such deposit shall be ad- 


justed semiannually in the same manner. 


aS subscriptions for stock. Such deposit 


savings banks to purchase Federal Re- 
serve bank stock, or if such laws be so 
amended and such bank fail within six 
months thereafter to purchase such stock, 
all of its rights and privileges as a member 
bank shall be forfeiied and its membership 


Shall be subject to the same conditions|in the Federal Reserve System shall be 
with respect to repayment as amounts paid: terminated in the snanner prescribed else- 
upen subscriptions to capital stock by other | where in this section with respect to State 
|member banks and the Federal Reserve member banks and trust companies. 


_ Publicity for Operations of Bank Affiliates 


“Each such mutual savings’ bank shall | such bank and to enable the Board to in-| affiliated with a holding-company affiliate. 


comply with all the provisions of law ap- |, 
plicable to State member banks and trust 
companies, with the regulations of the 


Federal Reserve Board and with the con- 
ditions of membership prescribed for such 


‘form itself as to the effect of such rela- 


' tions upon the affairs of such bank. The 
reports of such affiliates shall be published 
‘by the bank under the same conditions 


savings bank at the time of admission to | 


membership, except as otherwise herein-' 
before provided with respect to capital 
stock. 

Each bank admitted to membership 
under this section shall obtain from each 
of its affiliates other than member banks 
and furnish to tne Federal Reserve bank 
of its district and to the Federal Reserve 
Board not less than three reports during 
eacn year. Such reports shall be in such 
form as the Federal Reserve Board may 
prescribe, shall be verified by the oath or 
affirmation of the president or such other 
officer as may be designated by the board 
of directors of sucn affiliate to verify such 
reports, and shall disciose the information 
hereinafter provided tor as of dates iden- 
tical with those fixcd by the Federal Re- 
serve Board for reports of the condition 
of the affiliated nrvember bank. 

“Each such report of an affiliate shall 
be transmitted as herein provided at the 


as govern its Own condition reports. 
“Any such affiliated member bank may 


be required to obtain. from any such af- | 


filate such additional reports as in the 
opinion of its Federal Reserve bank or the 


'Federal Reserve Board may be necessary in 


order to obtain a full and complete know]l- 
edge of the condition of the affiliated 
member bank. Such additional reports 


shall be transmitted to the Federal Reserve 


bank and the Federal Reserve Board and 
shall be in such forni as the Federal Re- | 
serve Board may prescribe. 

“Any such affiliated member bank which 


case of “national baaks under | 


| ‘Seventh’ of section 5136 of the Revised 


Statutes, as amendcd. 

| “After 1 year from the date of the enact- 
ment of the Banking Act of 1933, no cer- 
tificate representing the stock of any State 
member bank shall represent the stock of 
any other corporation, except a member 
‘bank or a cor poration existing on the date 


this paragraph takes effect engaged solely | 
in holding the bank premises of such State | 


member bank, nor shall the ownership, 
Sale, or transfer of any certificate rep- 
resent the stock of any such bank be con 
ditioned in any manner whatsoever upon 


ithe ownership, sale, or transfer of a cer- |, 


_tificate representing the stock of anv other 
corporation, except 2 member bank. 


“Each State member bank affiliated with | 
in the Federal Reserve System as provided 


a holding compan: affiliate shall obtain 


from such holding company affiliate, with- | 


in such time as the Federal Reserve Board 


‘shall prescribe, an agreement that such) 


holding-company affiliate shall be subject 
to the same conditions and limitations as 
are applicable under section 5144 of the 
Revised Statutes, as amended, in the case 
of holding-company affiliates of national 
banks. 

“A copy of each such agreement shall be 
| filed with the Federal Reserve Board. Up- 
| on the failure of a State member bank. 


to obtain such un agreement within the 
time so prescribed, the Federal Reserve 


Board shall require such bank to sur-/| 


render its stock in the Federal Reserve 
bank and to forfeit all rights and privil- 
eges of membership in the Federal Reserve 
System as provided in this section. 
“Whenever the Federal Reserve Board | 
shall have revoked the voting permit of | 
any such holding-company affiliate, the 
Federal Reserve Board may, in its dis- 
cretion, require any or all State member 


BANKING SYSTEM 


Barrier to the Diversion of Funds 


? 


Into Speculative Channels Created 


Safer and More Effective Use of Assets of Re- 


serve Banks and 
Associations Is 


National Banking 
Contemplated 


all rights and privileges of membership 


in this section. 

“In connection with examinations of 
State member vanks. examiners selected 
or approved by the Federal Reserve. Board 
shall make such examinations of the af- 
fairs of all affiliates oi such banks as shall 
be necessary to cisclose fully the relations 
between such banks and their affiliates 
and the effect of such relations upon the 
affairs of such banks. The expense of ex- 


‘amination of affiliates of any State mem- 


ber bank may, in ‘the discretion of the Fed- , 
eral Reserve Board, be assessed against | 
such bank and. when so assessed, shall be 


paid by such bank. 


banks affiliated with such holding-com-, 


pany .affiliate to surrender their stock in| 


“In the event of the refusal to give any 
information requested in the course of the 
examination of anv such affiliate, or in the 
event of the retusai to permit such e¢x- 


| amination, or in the event of the refusal 


to pay any expense so assessed, the Fed- 


'be in the District of Columbia. 


title 12, sec. 244), is amended to 
read as follows:: 

“The principal cfficcs of the Board shall 
At meet- 
ings of the Board the Secretary of the 
Treasury shall preside as chairman, and, 
in his absence, the governor shall pre- 
side. In the absence of both the Secretary 
of the Treasury and the Governor the 
Vice Governor shall preside. In the ab- 
sence of the Secretary of the Treasury, 
the Governor, and the Vice Governor, the 
Board shall elect a member to act as 
chairman pro tempore. 

“The Board shall determine and pre- 
scribe the manner in which its obligations 
shall be incurred and its disbursements 
and expenses allowed and paid, and may 
leave on deposit in the Federal Reserve 


banks the proceeds of assessments levied . 


upon them to defray ils estimated expenses 
and the salaries of its members asd em- 
plovees, whose enyplcyment, compensation, 


eral Reserve Boaid may, in its discretion, | lease, and expenses shall be governed sole- 


require any or all State member banks 
affiliated with such affiliate to surrender 

their stock in the Federal Reserve bank 
and to forfeit all mghts and privileges of 
membership in the Federal Reserve Sys- 


the Federal Reserve bank and to forfeit, tem, as provided in this section. 


Selecting Members of Federal Reserve Board 


Sec. 6. (a) 


The second paragraph of , nomination, but in such manner as to pro- 


fails to obtain from any of its affiliates | Section 10 of the Federal Reserve Act, as. vide for the expiradon of the term of not 
,more than one appointive member in any 


and furnish any report provided for by 
the two preceding paragraphs of this sec- 


tion shall be subject to a penalty of $100 


continues, which, 


‘suit or otherwise, 


Same time as! the corresponding report of | 


the affiliated member 
the Federal Reserve Board may in its 
aiscretion. extend such time for good 
cause shown, Each such report shall 
eontain such information as the 
judgment of the Federal Reserve 
Board shall be necessary to disclose fully 


bank, except that 


for each day during which such failure 
iy direction of the Fed- 
eral Reserve Board, may be collected, by 
by the Federal Reserve 
bank of the district in which such member 
bank is located. For the purposes of this 


paragraph and the two preceding para- | 


graphs of this section the terrh ‘affiliate’ 


shall include holding company affiliates as. 


well as other affiliates. 
“State member banks shall be subject to 

the same limitations and conditions with 

respect to the purchasing, selling, under- 


_writing, and holding of investment securi- | 
ner and subject to the same provisions of the relations between such affiliate and/ties and stoek as are applicable in the | nated by the President at the time of!of the Federal Reserve Act, as amended 


amended (U.S.C., title 12, sec. 242), 
amended to read as follows: 


“The Secretary of the Treasury and the 


2-year period, 


Comptroller of the Currency shall be in-, ities 
term of 12 years from the expiration of 


‘the term of his predecessor. 


eligible during the time they are in office 
and for 2 years thereafter to hold any 
Office, position or employment in any 


member bank, except that this restriction 


Shall not apply to a member who has 
pointed. 

“Upon the expiration of the term of any 
appointive member of the Federal Reserve 
Board in office when this paragraph as 


served the full term for which he was ap- 


| 


amended takes effect, the President shall | 


fix the term of the successor to such mem- 
‘ber at not to exceed 12 years, 


as desig- 


and thereaiter each ap- 


pointive member shall hold office for a 


“Of the six persons thus appointed, one 
shall be designated bv the President 
governor and one as vice governor of the 
Federal Reserve Boaid. The governor of 
the Federal Reserve Board, subject to its 
supervision, shall be its active executive 
officer. Each member of the Federal Re- 
serve Board shail within 15 days 


notice of appointment make and subscribe | 


to the oath of office.” 


(b) The fourth paragraph of section 10 


‘any 


as | 


after | 


ly by the provisions of this act. specific 


-amendments thereof, and rules and regu- 


lations of the Board not _ inconsistent 
therewith; and funds derived from such 
assessments shall not be construed to be 
Government funds or appropriated moneys. 

“No member of the Federal Reserve 


Board shall be an officer or director of any 
bank, 


banking insiitution, trust company, 
or Federal Reserve bank or hold stock in 
bank, banking institution, or trust 


company; and before entering upon his 
duties aS a member of the Federal Re- 


serve Board he shall certify under oath 
that he has complied with this require- 
ment, and such certification shall be filed 
with the secretary of the Board. 

“Whenever a vacancy shall occur, other 
than by expiration of term, among the six 
members of the Federal Reserve Board 
appointed by the President as above pro- 
vided, a suecessor shall be appointed by 
the President, by and with the advice and 
consent of the Senate, to fill such va- 
|}cancy, and when appointed he shall hold 
, Office for the unexpired term of his pre- 
_decessor.” 


Sec. 7. Paragraph (m) of section 11 of 


| 
[Continued on Page 14, Column 1.] 
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Cigarette to Satisfy — 


It must have the right kind of tobaccos. 


We honestly believe that the tobaccos used 
in CHESTERFIELD cigarettes are of 
better quality (and hence of better taste) 


than 


in any other cigarette at the price. 


It must be made right; uniform, well-filled— 


no particles of tobacco getting into your 
mouth; no hard and soft places. 


It must have the right flavor and aroma— 


the right amount of aromatic Turkish, 


It must reach you just as fresh as if you 
passed by the factory door. 


CHESTERFIELD has what it takes to satisfy. 
Just try them. 


© 1933, Liccerr & Myers Tosacco Co. 


Wherever you buy 
af Chesterfields,you get 
/ them just as fresh as 
if you came by our 
factory door 
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RAILROADS AND GOVERNMENT: THEIR NEW RELATION 


EGULATION of transportation has 

been known at least since the year 
1691, when a statute was made effective 
in England for the control of charges 
for the carriage of goods, but the first 
general legislation to govern the rates 
of railroads in the United States was 
enacted in 1887, when the 
Commerce Commission was created, and 
the latest on the subject is to be found 
in the “Emergency Railroad Transpor- 


tation Act, 1933.” which was signed: 


June 16 by President Roosevelt. 


Conditions in England in 1691, dur-| 
ing the reign of William and Mary, ap-, 


parently were somewhat similar to those 
in the United States for some years 


rrior to 1887, in that there was an out- | 
cry against excessive rates for trans- 


portation, involving “waggoners and 


other carriers” in the one case and rail-| 


roads in the other. 
They Passed a Law 
To meet the situation in England, 242 
years ago, the following statute was 
promulgated as Stat. 2 & 3 W. & M., 
ce. 12, sec. 24: 


“And whereas divers waggoners and. 
other carriers, by combination among. 


themselves, have raised the prices of 


carriage of goods in many places to ex- | 


cessive rates, to the great injury of) 
trade; be it therefore enacted by the 


authority aforesaid, that the justices of | 


peace of every county and other place, 
within the realm of England, or Do- 
minion of Wales, shall have power and 
authority and are hereby enjoined and 
required, at their next respective quar- 
ter or general session after Easter-day, 
vearly, to ‘assess and rate the prices of 
all Jand-carriage of goods whatsoever, to 
be brought into any place or places: 
within their respective limits and juris-. 
dictions, by any common waggoner or 
carrier; and the rates and assessments 
so made to certify to the several mayors 
and other chief officers of each respec-, 
tive market town within the limits and 
jurisdictions of such justices of the 
peace, to be hung up in some public place — 
in every such market town, to which all| 
persons may resort for information; and 
that no such common waggoner or car- 
rier shall take for carriage of such goods | 
and merchandise above the rates and | 
prices so set, upon pain to forfeit for 
any such offense the sum of five pounds | 
to be levied hy distress and sale of his 
and their goods, by warrant of any two 
justices of .the peace where such wag- 


aforesaid, to the 


grieved.” 


use of the party 


40 Years of Freedom 
For about 40 years after the establish- 
ment of the first railroad in the United 
States the carriers were relatively free 
from public interference. Not only were 


they unrestricted by Federal and State | 


supervision, but they were the recipients | 
of extensive public aid in the form of. 
land grants and money. 


ing this period—in Rhode Island in 
1839, in New Hampshire in 1844 and in 
ether Eastern States in 
fears—but it was not until 1871-1875 
that commissions were established with 
power to exercise affirmative control. 
over the railroads, and the first com-. 
prehensive Federal legislation appeared 
in 1887 with enactment of the Inter- 
state Commerce Act. 

The first Federal Commission was 
composed of five members, and its juris-_ 
diction extended to common carriers. 
“engaged in the transportation of per- 
sons or property wholly by railroad, or 
partly by railroad and partly by water, 
when both are used under a common 
control, management or arrangement for 
a continuous carriage or shipment.” | 
The statute was made to apply to traf- 
fic between the States and with foreign 
nations, and intrastate traffic was spe- 
cifically exempted from the Federal law. 

Commission Set-up 


In the 45 years which have intervened 
since this first Federal legislation many 
changes have been made in the Act, and 
the size of the Commission has been in- 
creased until now it is composed of 11 
members. The organization is divided 
into six majer divisions, each dealing 
with specified sections of the Act. There 
are 13 bureaus, one each for Administra- 
tion, Accounts, Finance, Formal Cases, 
Informal Cases, Inquiry, Law, Locomo- 
tive Inspection, Safety, Service, Statis- 
tics, Traffic, Valuation. Several hun- 
dred employes are engaged in carrying 
on the various activities of the Commis- 
sion, the Bureau of Formal Cases alone | 
having more than 100 examiners. 

The original Act was designed largely 
to prevent excessive charges and dis- 
criminatory practices by the railroads, 


Interstate | 
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HOW FEDERAL REGULATION OF CARRIERS HAS GONE FORWARD 


COMMISSION GIVEN 
AUTHORITY OVER 
MERGERS AND 
SECURITIES: 
EARNINGS OF 
CARRIERS LIMITED 


ORDERS 
APPEAL 


Beginning with the Interstate Commerce Act of 1887, Federal regulation of the Nation's railroads has progressively advanced with ever-increasing 
powers to the Commission created 46 years ago. The present economic emergency now brings the establishment of a temporary Coordinator to aid in 
efforts to restore more normal conditions in the transpor tation system, under the guiding hand of the Commission, whose jurisdiction also is again expanded. 


FEDERAL COORDINATOR OF 
TRANSPORTATION CREATED. 


SUBJECT TO | 
TO COMMISSION 


turn upon the properties of the carriers | 
engaged,” 


To meet this situation, Congress en- 
-acted the so-called “recapture clause” as changed by the new Emergency Railroad . 


All of this procedure now has been 


Whereas the commissioners of Lon-| a part of the Transportation Act, 1920. Transportation Act, 1933, which repeals 


don, in 1806, ruled that the rate of fare | pj, provided that as to any carrier) the “recapture clause” and provides that 
for travel on hackney coaches should be which might receive more than 6 per all money which has been collected by 


increased whenever the price of oats! cent on the value of its property as de-|the Commission under it shall be re-| 
(one of the major operating expenses) | 


iermined by the Commission, one-half of 


‘turned to the carriers which earned it.. 


gress of the United States, in the Trans- jyission and accumulateed in a fund to, Act have amounted to about $11,000,000, | 


| portation Act, 1920, decreed that the } used for loans to carriers needing help | 


' Interstate Commerce Commission should 
| prescribe just and reasonable rates that | 
would earn “an aggregate annual net’ 
operating income equal, as nearly as may 
be, to a fair return u 


held for and 
portation.” 


used in the service of trans- 


It was recognized in fixing this rate-. 
State commissions were created dur-| making rule that it would result in pro-| 
ducing more than what was deemed a this “reserve 
fair return for some of the roads, while} carrier might equal 5 per cent of the! 
subsequent cthers would derive less than an equally! value of its property, the carrier was 
|fair return on the values of their re-' permitted to make free use of any fur- 


spective properties. 


to pay fixed charges or for certain other 
purposes. The other half of such excess 
earnings, although retained by the car- 
rier which earned it, was not freely to 


pon the aggregate he used but was to be applied only to the 
value of the property of such carriers | payment of interest or dividends, or. 


rentals for leased roads, to the extent 
that the carrier’s net income for any 
year might fall below 6 per cent of the 
value of its property. However, when 
fund” in the hands of the 


ther accumulations. 


but claims aggregating approximately, 
$350,000,000 have accumulated during) 
the 12 years the “recapture clause” has 
been in effect. These claims now are to) 
be dropped. 
At the same time the new Act pre-, 
scribes a new rate-making rule. The 
idea of providing for a fair return on- 
the aggregate value of all railroad prop-, 
/crty is discarded and the Commission | 
is directed to give due consideration, 
among other factors, to the effect of. 
rates on the movement of traffic, the. 
need of the public for adequate railroad | 
service at the lowest cost consistent with. 


such service, and to the need of the car-! 


riers for sufficient revenues to provide | 
the service under honest, economical and 
efficient management. 

The Act of 1920 directed the Commis-. 


‘sion to prepare a plan for the consolida- 
tion of the railway properties of the 
continental United States into a limited, 


should exceed a stated sum, the Con- | the excess should be paid to the Com-| Total payments made under the 192¢@. number of systems, preserving “as fully” 


as possible” the competition which has 
been one of the outstanding requirements 
f Congress in all railroad legislation | 
which has been enacted. 


The organization of holding compa- 


nies for the acquisition of steck in rail-| 


road companies has been a factor in the. 
consolidation program, and in its con- 
solidation plan of 1929 the Commission | 
said: | 

“In order that the systems herein pro-, 
posed, or any cthers that may be formed, 
may properly perform the functions in- | 
tended by Congress and that competi- 
tion may be preserved as required, they 
must be independent in fact as well as. 
in name. The continuation’ of acquisi-' 


tion of intersystem interests directly or 
indirectly through holding companies, 


_stock ownership, or otherwise, will be in- 


consistent with the independence neces- 
sary to true competition. Carriers will, 
therefore, be’ expected to observe this 
requirement in submitting proposals for 
consolidations and to cooperate in estab- 
lishing the desired status.” 

It should be noted that the Act of 1920 
did not contemplate that the Commission 


‘should undertake to compel consolida- 


tions, but it was to formulate plans to 
which the carriers were expected to 
agree and submit their actual consolida- 
tion arrangements to the Commission for 


approval. In dissenting from the ma- 


jority opinion as to the modified plan 
for Eastern railroads, in 1932, Cmmis- 
sioner Eastman, who has been appointed 
by the President as Federal Coordi- 
nator, observed that “in fact, the 
plan’ has in large part already been 
accomplished. This has been done at great 


Action by Congress for regulation of 
railroads has been taken as shown 
chronologically below: 


1887—Feb. 4. The Interstate Com- 
merce Commission of five members was 
created with power primarily designed 
to prevent excessive charges and dis- 
criminatory practices by railroads in 
traffic between the States and with for- 
eign nations. The Commission’s juris- 
diction extended only to common car- 
riers “engaged in the transportation of 
persons or property wholly by railroad, 
or partly by railroad and partly by wa- 
ter, when both are used under a com- 
mon control, management or arrange- 
ment for a continuous carriage or ship- 
ment.” 

1903—Feb. 19. The Elkins Act was)! 
enacted largely on the initiative of the | 
railroads themselves. It made unlawful 
all rebates and other concessions, the 
purpose being to prevent so-called trusts 
from extorting special favors from the 
carriers, 


Extension of Authority 
Over Other Carriers 
1906—June 29. The Hepburn Act was | 
enacted, increasing members of the | 
Commission to seven, extending their | 
terms of office from six to seven years| 


and it was enacted that all rates must 
be just and reasonable. The Geumnion 
sion’s power to regulate rates was in- | 


creased from time to time by amendatory | 


and increasing their salaries from $7,500, 
to $10,000 a year. This act also ex: | 
tended the Commission’s jurisdiction to | 
include express companies, sleeping-car | 
companies and pipe lines used in the 


legislation, particularly in 1910, when) transportation of oil or other commodi- 


the Mann-Elkins Act was passed by/| ties except water or gas. The Commis- | A ¢t gave to the C 


LEGISLATIVE 


Control by I. C. C., Property Valuation, 
Consolidation, Coordinating Operations 


no railroad subject to the Interstate 
Commerce Aci should have any direct or 
indirect interest in any water carrier 
with which the railroad might compete 
for traffic. The Commission was em- 
powered to permit rail carriers to con- 
tinue operations by water other than 
through the Canal, but these carriers 
were required to file their water rates 
in the same manner as their rail rates. 

1914—Oct. 15. The Clayton Anti- 


. trust Act dea't mainly with certain prac- 


tices of industrial corporations, but also 
reaffirmed the congressional policy of 
competition in the field of transportation 
and included the first approach by the 
Federal Government toward control of 
the financial affairs of the railroads. 
1913—March 1. The Valuation Act 
directed the Interstate Commerce Com- 
mission to investigate, ascertain and re- 
port the value of all property owned or 


used by every common carrier subject to! legislation a new railroad policy,” as it 


the provisions of the Interstate Com- 
merce Act. A detailed report was re- 
aquired on each piece of property, other 
than land (to be valued separately), 
showing original cost to date, cost of 
reproduction new, cost of reproduction 
less depreciation; and other values and 
elements of value, if any. 

1917—May 29. The Esch Car Service 
ommission authority to 


| 1917—Aug. 9. The Commission’s 
/membership was increased to nine, and | 
it was empowered to create divisions to} 
which any of its functions might be re-| 
ferred for handling as though by the. 
entire Commission. 
-1917—Dec. 28. By proclamation of: 
| the President, all railroads were taken. 
| over by the Federal Government for | 
operation in promotion of war-time ac-| 
tivities and to effect a unified system. 
of transportation throughout the coun-| 
‘try. This action was taken under au- 
'thority of the Army Appropriations Act. 
of Aug. 29, 1916, and was ratified by 
the Federal Control Act of March 21, 
1918. 


i 


Railroad Consolidation 
And Recapture of Profits 


1920—Feb. 28. The Transportation 
Act, 1920, “introduced into the Federal 


| was stated .by Justice Brandeis of the 
| Supreme Court. The Commission was 
| directed to prepare and adopt,a plan for 
‘consolidation of railroad properties of 
‘continental United States into a limited 
number of systems. 

The Commission was authorized to 


-approve combinations and traffic agree-. 


ments, and to permit pooling arrange-| 


ments, It was given jurisdiction over, 


Congress, This Act granted authority | sion’s powers were broaderted to cover) ydjust railroad service to the general! security issues and the assumption of. 
to suspend the effective date of pro-| many services of the railroads, such a5 needs of transportation by regulating 
posed changes in rates, pending investi-| ventilation, refrigeration, transfer in 


gation of their reasonableness, and oth-' transit, etc., and all services rendered 


erwise broadened the Commission’s ju- 
risdiction, 
A New Policy Created 

It was in the Transportation Act, 
1920, however, that a new railroad policy 
was introduced into Federal legislation. 

“The new Act,’ said Chief Justice 
Taft, in Dayton-Goose Creek Ry. v. U. S. 
(263 U. S. 456), “seeks affirmatively to 
build up a system of railways prepared 
to handle promptly all the interstate 
traffic of the country. It aims to give 
the owners of the railways an oppor- 
tunity to earn enough to maintain their 
properties and equipment in such a state 
of efficiency that they can earry well 
this burden. 

“To achieve this great purpose, it 
puts the railroad systems of the country 
more completely than ever under the 
fostering guardianship and control of 
the Commission which is to supervise 
their issue of securities, their car supply 
and distribution, their joint use of ter- 
minals, their construction of new lines, 
their abandonment of old lines, and by a 


proper division of joint rates, and by fix-. 


ing adequate rates for interstate com- 
merce, and in case of discrimination, for 
intrastate commerce, to secure a fair re- 


by | 
private-car lines were subjected to regu: 
lation. 

1910—June 18. The Mann-Elkins Act | 
added to the Commission’s control over | 
changes in railroad rates, granting 
power to suspend the effective date of 
proposed changes, and augmenting its 
control in the matter of violations of the 
so-called long-and-short-haul clause of 
the original act. This clause involved 
the practice of charging a lower rate 
for transporting freight between two 
important points than was charged for a 
similar shipment from one of those 
points to a place between the two. This 
act also extended the Commission’s juris- 
diction to telegraph, telephone and cable 
lines, whether wire or wireless, engaged 
in transmitting messages in interstate 
or foreign commerce, | 

1912—Aug. 24. The Panama Canal, 
Act was primarily to provide for opera-; 
tion of the Canal and government of the 
Canal Zone, but included several provi- 
/sions relating to rail and water carriers. 
These provisiens were designed re- 
store the independence of rail and water 
carriers and to safeguard competition in 
coast to coast traffic through the Canal. 
It was provided that after July 1, 1914, 


the movement, distribution, exchange, 
interchange and return of cars used in 
the transportation of property. 


‘it unlawful, after Dec, 31, 1921, for any 
person to hold the position of officer or 


) financial burdens by carriers through in-| 
| tercorporate agreements. The act made | 


director of more than one carrier unless 
so authorized by the Commission. 

The rate-making power of the Com- 
mission was broadened to include the 
fixing of minimum as well as maximum | 
rates, and the Commission was ordered 


to determine the aggregate value of the | 


carriers’ properties from time to time! "Necessary duplication of services and fa-. 


and to fix just rates in such a way as. 
to provide a fair return to the railroads 
as a whole or in such rate groups as the 
Commission might designate. 

Because this necessarily would result 
in more than a fair return to carriers 
favorably situated and less than a fair. 
return to some others, it was provided 
that one-half of the earnings of any car- 
rier in excess of 6 per cent on the value, 
of its property should be paid to the, 
Commission. 
mulated was to be held in a contingent | 
fund and used for loans to carriers. The | 
half of such excess retained by the car-. 
rier which earned it was to be used only. 
for specified purposes. 

This act also extended the Commis-' 
sion’s control over car service, amplffy- | 
ing the Esch Car Service Act of 1917, 
and provided that carriers must obtain 
from the Commission certificates of con- 


venience and necessity before entering railroad employes or reductions in their. 
construction of lines, Compensation by reason of any action 


upon any new 
Abandonments of existing services like-, 
wise were made subject to Commission) 
approval. 


i933—June_16. The Emergency Rail- paid by the carriers in the form of an 
road Transportation Act, 1933, was en-| assessment of $1.50 for each mile of | 


1806 
(England) 


When the average price of 
oats * * * shall exceed 25 
shillings per quarter, the 
Commissioners may cause an 
addition to be made to the 


fares * * * of hackney coaches 


| ment, to provide such service. 


EVOLUTION OF TRANSPORTATION RATE-MAKING RULE 


1920 
(United States) 


In the exercise of its power 
to prescribe just and reason- 
able rates the Commission 
shall initiate, modify, estab- 
lish or adjust such rates so 
that carriers as a whole * * * 
will, under honest, efficient 
and economical management 
* * * earn an aggregate net 
railway operating income 
equal, as nearly as may be, to 
a fair return upon the aggre- 
gate value of the railway 
property of such carriers * * *. 


1933 
(United States) 


In the exercise of its power 
to prescribe just and reason- 
able rates, the Commission 
shall give due consideration, 
among other factors, to the 
effect of rates on the move- 
ment of traffic; to the need, 
in the publie interest, of ade- 
quate and efficient railway 
transportation service at the 
lowest cost consistent with 
the furnishing of such servy- 
ice; and to the need of reve- 
nues sufficient to enable the 
‘arriers, under honest, eco- 
nomical and efficient manage- 


RAILROAD REGULATION 


tion of normal economic conditions. The 
act is in two parts, the first of which 
deals with the emergency situation and 
is to be effective only for one year, al- 
though it may be extended for another 
year by proclamation of the President. 
The second part amends certain sections 
of the Interstate Commerce Act. 

The temporary part of the act creates 
a Federal Coordinator of Transporta- 
tion. The purposes of this section are 
“to encourage and promote or require” 
the railroads to take action to avoid un- 


cilities, to control services rendered in 


/connection with transportation and tke. 
' charges therefor, and otherwise to avoid. 


waste; to promote financial reorganiza- 
tion so as to reduce fixed charges, and 
to study other means of improving all 
forms of transportation. 

The Coordinator is to operate in the 
first instance through regional commit- 


tees appointed by the carriers; but, if. 
they do not act, the Coordinator may 
The fund thus to be accu-, issue and enforce orders with respect to. 
such matters as he shall find to be con-. 


sistent with the public interest. The 


Coordinator’s orders, however, are sub-_ 
ject to appeal to the Interstate Com-. 


merce Commission, which may confirm, 
set aside or modify them. 


Discharge of Employes 
Is Restricted by Law 
The act prohibits the discharging of 


taken pursuant to provisions of the act. 
The expenses of carrying out the pro- 
visions of this part of the act are to be 


“recapture clause” of the Transporta- 
tion Act, 1920, under which the carriers 
were required to surrender one-half of 
any earnings above 6 per cent. The 
/i933 Act provides that all proceedings 
ito collect such claims shall be discon- 
tinued, and all moneys on hand, derived 
from this source, are to be returned to 
the carriers, 


The rate-making rule established by. 


‘Congress in 1920 is changed by eliminat- 


‘ing the requirement that the Commis-| 


sion shall adjust rates so as to provide 


a fair return upon the aggregate value: 


of the properties. It is provided now 
that the Commission shall consider the 
effect of rates upon traffic, the needs of 
the public for adequate service and the 


| needs of the carriers for adequate reve- 


nue to provide such service unde? hon- 
economical and efficient manage- 
ment. 


| The Interstate Commerce Act also is 


thority over railroad holding companies, 
control of mergers and consolida- 
tions is broadened. 
is amended to provide for the mainte- 


Mr. 


another, of the systems provided for in 
| such Pian.” 


amended to give to the Commission au-!: 


The Valuation Act. 


cost and mostly without our approval.” 

Speaking of the general direction by 
Congress that the Commission should 
prepare a plan for consolidation of the 
roads into a limited number of systems, 
Eastman remarked that “events 
suggest that it would have been sim- 
pler. to have asked a few of the larger 


railroads to agree upon a plan for the 


distribution of the lesser railroads among 


them,” 


The 1933 Act amends the law with 
reference to niergers and consolidations 


-and makes railroad holding companies 
subject to the jurisdiction of the Com.’ 


C | 
| 


.two or more carriers, however such re- 


mission. 
New Commission Powers 

It is provided that it shall be unlaw- 
ful, except as authorized by the Com- 
mission, for any person “to accomblish 
or effectuate, or to participate in accom- 
plishing or effectuating, the control or 
management ina common interest of any 


sult is attained, whether directly or in- 
directly, by the use of common directors, 
cficers or stockholders, a holding or in- 
vestment company or companies, a vote 


ing trust or trusts, or in any other man- 


ner whatsoever.” The words “control or 
management” shall be construed, it is 
provided, to include the power to exer- 
cise control or management. 

The new Act retains the language of 
the 1920 direction to the Commission to 


plan for the consolidation of the rail- 


roads of the country into a limited num- 


_ber of systems, and adds a paragraph 


empowering the Commission to investi- 
gate whether the holding by any person 
of stock of a carrier (unless acquired 


with the Commission’s approval) “has 
‘the effect (a) of subjecting such car- 


rier to the control of another carrier or 
to common control with another carrier, 
and (b) of preventing or hindering the 


carrying out of any part of such plan 


or of impairing the independence, one of 


Federal Coordinater 


The first part of the new Act of 1933 
(Title I) is an attempt to provide for 
action deemed to be necessary on ac- 
count of the present economic conditions. 
It creates a Federal Coordinator of 
Transportation for a period of one year, 
'which period, however, may be extended 
by proclamation of the President for an 
additional year or any part thereof. 
‘ This official is to be appointed by the 
President, by and with the advice and 
consent of the Senate or may be desig- 
nated by the President from the mem- 
bership of the Interstate Commerce 
Commission, in which latter case he shall 
_be relieved from his work as a Commis- 
sioner during the emergency period. 

| The Coordinator’ is to divide the lines 
| of all the carriers into three groups— 
Eastern, Western and Southern. Each 
of these groups is to have a regional co- 
,ordinating committee of seven members, 
' five of whom shall be appointed by the 
| carriers compesing the group, although 
no carrier shall have more than one 
/member on any committee. The other 
two members are to be selected by the 
Coordinator, one representing carriers 
whose operating revenues in 1932 were 
less than $1,000,000, the other represent- 
‘ing electric railways. 

| Purposes of Emergency Act 

| The purposes of Title I of the 1933 
_ Act are three-fold, as set forth in sec- 
tion 4: 

| 1. To encourage and promote or re- 
quire action on the part of the carriers 
and of subsidiaries subject to the Inter- 
state Commerce Act, as amended, which 
| will— 

_ (a) avoid unnecessary duplication o 

services and facilities of whatsoever na- 
ture and permit the joint use of termi- 
nals and trackage incident thereto or 
requisite to such joint use: Provided, 
that no routes now existing shall be 
‘eliminated except with the consent of all 
participating lines or upon order of the 
Coordinator; 

(b) control allowances, accessorial 
services and the charges therefor, and 
other practices affecting service or oper- 
ation, to the end that undue impair- 
ment of net earnings may be prevented, 
and 

(c) avoid other wastes and prevent- 
able expense. 

Financial Set-up 

2. To promote financial reorganization 
of the carriers, with due regard to legal 
rights, so as to reduce fixed charges to 
the extent required by the public in- 
terest and improve carrier credit. 

3. To provide for the immediate study 
of other means of improving conditions 
surrounding transportation in all its 
forms and the preparation of plans 
therefor. 

It is contemplated by the Act that 
the regional committees on their own 
initiative will carry out the purposes set 
forth in the first of the foregoing three 
subdivisions, If the committee members 
are unable, for legal reasons or other- 
wise, to carry out these purposes, they 
are directed tc recommend to the Coor- 
dinator that he shall issue and enforce 
/such orders if he finds them in the pub- 
lie interest. 

If a committee should fail to act upon 
any matter which the Coordinator ‘e- 
lieves requires attention, he is author- 

ized to act on his own initiative. 

An Appeal Permitted 

| Any order issued by the Coordinator, 
however, is subject to appeal to the Com- 
mission, whicn is authorized to confirm, 
modify or set aside the order after due 
consideration. The Commission’s orders 
in such cases are made subject to appeal 
to the courts in the same manner as any 
other order of the Commission. 

It is expressly provided in the Act 
that the railroads shall not discharge. or 
reduce the compensation of their em- 
ployes by reason of any action permitted 
by the Act. The number of employes is 
| not to fall below the number employed in 
| 


May, 1923, except that an annual redue- 
tion up to 5 per cent of that number 
may be made through deaths, normal re- 
tirements or resignations. _ 

It is provided also that the carriers 
must pay their employes for property 
iosses and other expenses resulting from 
transfers of work from one locality to 


another in carrying out the purposes of 


nance of current valuatiqn information.| the Act, 


. 
- 
| 
= | 
| 
| 
‘ 
| 
| 
4 
| 
| | 
| 
c _ acted at the request of President Roose- railroad operated on-Dec. 31, 1932. 
| velt as a part of his program for restora-| The second part of the act repeals th 
| 
| 
| | 
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HOW 


Finland Pays in Full: 
Five Others in Part; | 
Seven Default 


Only 7.9 per cent of the war debt pay- | 
ments due on June 15 from 13 debtor: 
governments were met. 

The Treasury Department announced 
only one nation, Finland, paid its in-— 
stalment in full. Five countries, England. 
Italy, Rumania, Czechoslovakia and Lat- 
via, sent so-called “token” payments. 
Seven countries sent no payment at all. 

The 13 debtors combined owed a total 
of $143,605.294 due on June 15. The total | 
amount paid was $11,359,592. Of this sum 
$10.000,000 came from England, $1,000,000 
from Italy, $148,592 from Finland, $180,- 
000 from Czechoslovakia, $25,000 from Ru- | 
mania and $6,000 from Latvia. All pay- 
ments except that of Latvia were made 
in silver. 


British ‘Token’ Payment | 
Is Acknowledgement of Debt | 


| 
In noting the $10,000,000 token pay- | 


ment from Great Britain President Roose- 
velt pointed out that the tender “is ac- 
companied by a clear acknowledgment ol 
the debt itself.” 

“In wiew of these representations and 
of the payment, I have no personal hesi- 
tation in saying that I do not character- 
ize the resultant situation as a default,” 
he said. 

Making it clear that the American dele- 


gates to the World Economic Conference | 


are not empowered to discuss debts, the 
President said he would be willing to en- | 
ter into such a discussion with a separate 
British delegation, but he pointed out that 
the whole question would have to be 
submitted to’ Congress. 

A British note, made public together 
with the American reply and a state- 
ment by the President on June 14, pointed | 
out how an impasse in the debt ques- 
tion might threaten the success of the 
World Economic Conference. President | 
Roosevelt admitted that the opening days 
of the conference should not be clouded 
with a protracted and separate discussion 
of debts. : 

The 7 nations which failed to make 
any payment, and the amounts they 
owed are: Belgium, $6,325,000; Estonia, 
$284.322; France, $40.738.658; Hungary, 
$28.260; Lithuania, $132,091; Poland, $3,- 
559.062; and Yugoslavia, $275,000. 


Payments in Silver 
At Above Market Price 


Great Britain owed $75,950,000, and 
Italy owed $13,545,438. Czechoslovakia 
owed $1,500,000; Latvia $118,961 and Ru-. 
mania $1,000,000. 

By paying in solver these two govern- 
ments and Finland further lightened their , 
burden. The American Government ac- 
cepted silver at the rate of 50 cents an’ 
ounce, a privilege conferred upon the— 
President by the Thomas inflationary | 
amendment to the Farm Adjustment Act. 
Silver could be bought in the New YoiX' 
market for 35'» cents an ounce on June 15. 

England placed her 20,000,000 ounces 
of silver to the American account at the. 
Bombay mint, and it will be shipped to 
this country as rapidly as vessels are 
available. Italy and Finland deposited 
their silver with the Government assay 
office in New York on June 15, having 
bought the metal in the American mar- 
ket. 

Under the Thomas provision the silver 
is to be used as collateral for the issuance | 
by the Treasury Department of silver: 
certificates. The metal will be held in. 
the Treasury vaults. 


The President's statement on the Brit 


ish offer, made public June 14, follows: 
“The British Government has today an- 
nounced a payment to the United States | 
of $10,000,000 with a note indicating that 
this payment is to be considered ‘as an 
acknowlédgment of the debt pending a 
final settlement.’ It has in its accom- 
panying note pointed out circumstances | 


that have induced it to take this action. | 


Without Prejudice 
To Final Settlement: 


“Such payment does not of course in| 
any sense prejudice the freedom of either | 
government in any subsequent discussion 
of the entire debt question which wil! 
take account of this and other debt pay- 
ments. I announced in November, 1932,°a 
policy to the effect that a debtor may at 
any time approach a creditor with repre- 
sentations concerning the debt and to ask 
for readjustment of the debt or its terms 


of paymént. Under such circumstances. 


the debtor government makes such repre- 
sentations as it deems of importance with 
respect to the desirability of any read- 
justment in the terms already agreed 
upen. 

“The British Government availed itself 
of this principle following the payment 
of the Dec. 15 payment and I had in- 
formal discussions concerning the debt 
with the British Ambassador even before 
my inauguration. On the occasion of the 
visit of the Prime-Minister of Great 
Britain in April further exploration of 
the subject was made by us and addi- 
tional discussions were held by the ex- 
perts of the two governments. 

“Time and_ circumstances would not 
permit any definitive conclusions in these 
' discussions because at the moment both 
governments were vitally concerned in 
making preparation for the World Mon- 
etary and Economic Conference in Lon- 
don. It seems the part of fairness and 
wisdom to postpone formal representa- 
tions on the debt subject’ until later. 
Meanwhile the World Economic Confer- 
ence is beginning under favorable aus- 
pices and it is vitally necessary that dur- 
ing the opening days of the Conference 
diffcult and possibly protracted discus- 
sion of the debt be avoided. 

“In a spirit of cooperation I have as 
Executive noted the representations of 
the British Government with respect to 
the payment of the June 15 installment 
inasmuch as the payment made is accom- 
panied by 2 clear acknowledgment of the 


“debt itself. In view of those representa- | 


tions and of the payment I have no per- 
sonal hesitation in saying that I do not 
characterize the resullant situation as a 
cetaullt. 


Debt Cancellation 
Forbidden by Congress 

“Beyond this the law and the Consti- 
tution do nol permit me to go. The 
American public understands clearly that 
the settlement under which these debts 
are now being paid was made under the 
authority of Congrss and that Congress 
alone has the right to alter the amount 


and method of payment of this debt. | 


DEBTOR NATIONS MET MATURING PAYMENTS 


Further than this, the Congress in De- 
cember, 1931, in approving the mora- 
torium in June of that year, specifically 
set forth that the debt should not be 
cancelled or reduced. 

“Under my constitutional power, and 
in accordance with the terms of the policy 
which I have set forth, I can entertain 
representations of the British Govern- 
ment concerning the entire debt settle- 
ment and the British Government has 
requested that such opportunity be af- 
forded. I have, therefore, suggested to 
them that such representations be made 
in Washington as soon as convenient. 


sential of our aims should be to increase , government had hoped that the United of war debts upon which they are anxi-/| 13th instant, I am directed by the Presi-* ® enune 
the general level of commodity prices. It States Government would have been able | OUS to resume conversations as soon as’ dent to make the following reply: President Is \ illing to 
may be recalled that after the Lausanne to accede to the request of His Majesty's “ey can be arranged. | “The President -understands that His 


Conference there was a marked tendency government to postpone payment of the. “In the meantime, in order to make Majesty's government have _ concluded Hear British r roposal 


7 } '|it perfectly clear that they do not re- that payment of the June 15 installment 
for prices to rise, but tha. this tendency June instalment pending discussion of gard the suspension of the June payment ‘could not be made at this juncture with- For Settlement 


was reversed when the prospects of a war debts as a whole. Since, however, as in any way prejudicing an ultimate out gravely imperilling the success of the 
final settlement of intergovernmental ob- this does not appear to have been found settlement, His Majesty's government pro- conference and involving widespread po- 
ligations receded, while the December pay- possible, His Majesty's government are poses to make an immediate payment. litical consequences of a most serious ,debt payments contained in the existing 
ment was accompanied by a sharp fall in obliged to decide upon their course of of $10,000,000 as an acknowledgment of character. He notes also that accom- settlement. Such power rests with the 
prices which was felt in America at, least , action. ‘the debt pending a final settlement. If, -panying this communication is AL pay- Congress. 
as much as in Europe. Experience, there-| “‘Such a decision must in any case be as they trust, the Government of the ment of $10,000,000 ‘as an acknowledgment) “He notes likewise the suggestion of 
fore, appears to show that the effect of of an extremely difficult character and in’ United States is threafter prepared to of the debt pending @ final settlement,’| His Majesty's government that they de- 
these payments upon prices is very direct. | considering it His Majesty's government enter upon formal negotiations for an and notes the characterization of the cir- | sire to make further representations con- 

“In the opinion of His Majesty's gov-| have felt their deep responsibility not ultimate settlement of the whole war debt cumstances with which the British gov- cerning the entire question of the debt, 


“As a matter of information to the , ernment it is essential for the success of only to their own people, but to the . question, His Majesty's government wquid ernment accompanies this payment, al- and that His Majesty's government re- 
American public, I want to make it clear | the conference that the delegates should | whole world which is awaiting the delib- | gladly be informed of the time and place though he, by no means, concedes some > quests that a time and place be indicated 
that the Economic Conference now being "ot be hampered and harassed by doubts erations and recommendations of the con- at which the United Statés Government | of the statements concerning the world-| where such representations can be made 


held in London does not include in its | about the possibility of a satisfactory set- ference with the utmost anxiety. 
program any consideration of the debts; tlement of war debts. Payment of a 


owed by various governments to the 
United States. The American delegates 
have been instructed not to discuss debts 
with the representatives of any of the 
Gebtor sovernments. This is in accord- 
ance with the further principle that I 


have felt important, that the debts be 


considered on their merits and separate 
from other international economic ques- 
tions. 

“I have further informed the British 
Government that such representations 
and suggestions as may be made to me 


‘by the British representatives when they 
discuss the problem in Washington will 
be submitted to the Congress for informa- 
‘lion and consideration when the Congress 


next meets.” 


Notice to Great Britain 

Of Maturing Payment 

The text of correspondence exchanged 
between the Government of the United 
States and the British Government con- 
cerning the debt payment due June 15, 
1933, made public by the Department of 
State, follows: 

Note signed by William Phillips, Acting 

Secretary of State, addressed to Sir 
Ronald Lindsay, British Ambassador, 
dated June 9: 
. “Excellency: I am requested by the 
Secretary of the Treasury to notify you 
that $75,950,000 interest is due and pay- 
able on June 15, 1933, on account of the 
indebtedness of your Government to the 
United States pursuant to the debt agree- 
ment of June 19, 1923. 

“The debt agreement of June 19, 1923. 
requires 30 days’ advance notice in case 
your Government desires to make pay- 
ment in obligations of the United States 
:ssued since April 6, 1917, but I am re- 
auested by the Secretary of the Treasury 


‘to advise you that he will be glad to waive 
the requirement of 30 days’ advance 
notice if your Government wishes to pay 


in that manner.” 


Offer of 10 Millions 
By British Government 

Reply of Sir Ronald Lindsay, dated 
June 13: 

“Sir: In reply to the note handed to 
me by the State Department on June 9, 
I am directed by my Government to make 
the following communication to you: 

“*It will be recalled that the general 
views of His Majesty's Government in the 
United Kingdom on war debts and on 
their relation to present world difficulties 
were explained in notes exchanged in 
November and December last. His 
Majsty’s Government at that time de- 
ciaed to make payment of the amount 
due on Dec. 15, but they indicated clearly 
that this payment “was not to be regarded 
as a resumption of annual payments con- 
templated by the existing agreement” and 
they announced their intention of treat- 
ing this payment “as a capital payment 
of which account should be taken in any 
final settlement.” 


“‘Finally they pointed out that ,the/ 


procedure adopted “must obviously be ex- 
ceptional and abnormal” and they urged 
upon the United States Government “the 
importance of an early exchange of views 
with the object of concluding the pro- 
posed discussions before June 15 next in 
order to obviate a general breakdown of 
existing intergovernmental agreements.” 
“‘His Majesty's government in the 
United Kingdom adopted this procedure 
because they recognized .the peculiar po- 
sition in which the then United States 
Administration was placed, and the im- 
possibility of their undertaking any ef- 
fective discussion of the problem at that 
time. His Majesty's government acted, 
‘however, on the understanding that the 
discussion would take place without de- 
lay, upon the provisions of the existing 
agreement in all its aspects. so as to ar- 
rive at a comprehensive and final set- 
tlement and in the belief that payment 
/on Dec. 15 would greatly increase the 
‘prospects of a satisfactory approach to 
the whole question. 
| “‘Negotiations were accordingly started 
inaugurated; and His Majesty's govern- 
‘ment in the United Kingdom have been 
most anxious to pursue them as rapidly 
as possible. On the occasion of the 
‘Prime Minister’s visit to Washington 
‘the President and his advisers 
| made preliminary explorations as to the 
basis of a clearer understanding of the 
Situation. For reasons not within the 
control of either government, however, it 
has not vet been possible to arrive at a 
‘definite conclusion of these negotiations. 

“*‘A speedy conclusion is, however, 
urgently needed. The treatment of inter- 
governmental obligations must closely af- 
fect the solution of the problems with 
which the World Conference has to deal, 
because they cannot be separated from 
influences which have brought the world 
to its present plight. 

“‘For instance, it is generally agreed 
that one of the first and the most es- 


STATE APPROVES 
~ CHILD LABOR ACT 


iNew Jersey Ratifies Proposal 
To Amend Constitution 


| The Department of State announced 
June 15 the receipt from the Secretary 
of State of New Jersey of a certified cops 
of Senate Concurrent Resolution No, 4, of 
the, State of New Jersey, ratifying the 
proposed amendment to the Constitution 


lot the United States giving Congress the 


'snower to limit, regulate, and prohibit 
| the labor of persons under 18 years of 
| age,” which was adopied by the legisla- 
, ture of the State of New Jersey on June 
42, 1933. 

According to the records of the De- 
partment of State, the proposed amend- 
ment has been ratified by the following 
States: 

Arizona, Arkansas, California. Colorado. 
Michigan. Montana, New Hampshire, New 
Jersey, Ohio, W n, Wisconsin, 


even before the new Administration was 


would desire such negotiations to be be- wide economic cause and effect contained to the President or the appropriate rep- 
“*The conclusion at which His Majesty’s gun,’ ” in His Majesty's government's communi-_| resentative of the Executive. The Presi- 
further instalment of the debt at this| government have arrived is that payment | cation, especially in so far as they affect | dent suggests that His Majesty’s govern- 
semi would inevitably be judged to of ne June instalment could not be made | Payment Is Accepted the Economic Conference. ment provide for such representations to 
mean that no progress whatever had been at this juncture without gravely imperil- “ si ints ., be made in Washington as soon as con- 
made towards such a settlement ling the success of the conference and in-| On Account of Sum Due ou venient. 
would, therefore, deal a damaging blow volving widespread political corisequences| Note from Mr. Phillips to Sir Ronald that it is not within his discretion to re-| “Any results of such a discussion of the 
at the confidence of the delegates. of @ Most serious character, In their view| Lindsay, dated June 14: duce or cancel the existing debt owed to debt question can be submitted for the 
“‘In the circumstances and in view of the instalment should be considered and! “Excellency: In reply to the note. the United States. nor is it within his ‘information or the consideration of the 
their action last December; His Majesty's discussed,.as. part of the general subject handed to me by Your Excellency on the power as President to alter the schedule of | Congress when !t next meets.” 


"Of few products can it be said with truth that they actually set the 


standard for others of their kind. And among these few, most surely, 
is a Cadillac automobile. | 


‘car used as the standard of comparison —almost a Cadillac. 


This, of course, did not “just happen.” Reputations such as this 


do not “grow up,” like Topsy. They have their basis, always, in an 
For almost twenty-five years, Cadillac cars have occupied this un- actual superiority of fact. And back of this superiority is usually found 


usual position in the automotive industry—in fact, since 1908, when an ideal, religiously adhered to, year after year. 


Cadillac was awarded the famous DeWar Trophy for perfect inter- 
changeability of parts. | 

Year after year, the public has grown more aware of Cadillac’s 
position, until today you hear it affirmed on every hand. 


“She’s a little Cadillac, isn’t she?” boasts the owner who re just 


taken possession of one of the smaller motor cars. 


“She has a little of the ‘feel’ of a Cadillac,” says the new possessor 
of a medium-priced car. 


“This performs more like a Cadillac than any other car I ever 


drove,” explains another owner. 


And, again, you hear the good-natured apology, “Of course, it’s 
not a Cadillac!” 


A moment’s reflection will serve to recall that you have heard 


these very remarks, time and time again. Practically never is any other 


In the case of Cadillac, the will to leadership has become a greater 
spur to achievement than any creed or law could possibly be. It simply 
never occurs to anyone at Cadillac that Cadillac is privileged to do any- 
thing else than excel in all things. 


It is out of this spirit that has come Cadillac’s long list of basic 


contributions to the motor car industry. The self-starter, precision 
manufacture, the closed body, the Syncro-Mesh transmission, the 
16-cylinder engine, the go-degree V-type engine—all of them came, 
and could have come only, from the Cadillac will to achievement. 

We feel certain that most buyers in the fine-car field appreciate 
the position that Cadillac occupies. Cadillac sales, at least, certainly 
indicate as much. But for those who may not have had occasion to 
give the matter particular thought, we wish merely to suggest that the 


“Standard of the World” is always a safe measure to follow in choos- 


ing any commodity. 


LaSalle prices begin at $2245 f. 0. b. Detroit . . . Cadillae at $2695... GM. A. C. terms available on any model 


STANDARD OF THE WORLD... A GENERAL MOTORS VALUE 
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Relief From Post-war Trade Barriers 


As the Basis of Our Policy at London 


Suitable Monetary Mea 
Pending Permanent 


sures to Bring Stability 


World Money Stand- 


ard Urged by Chairman Hull 


ln the view of the American Govern- 
ment the key to the problems that con- 


front the. World Monetary and Economic | 


Conference now meeting in London is a 
modification of the barriers to interna- 
tional trade erected throughout the world 
in the years since the World War. It also 


| 
' Canada 30 per cent; Australia 30 per cent; 


New Zealand 40 per cent and Japan 45 
to 60 per cent. 


market can cause a severe impairment 
of the economic and financial life of these 
jarge exporting countries, and this in turn 
| dislocates al] foreign trade and, as has 


regards as an immediate necessity in the! been demonstrated during this panic, cuts 


monetary field suitable measures which 
will give the greatest possible stability for 
that period in which the groundwork 
must be laid for a permanent interna- 
tional money standard. 
These policies were stated by Cordell 
Huli. Secretary of State and chairman 
of the American delegation, in an address 
to the Conference June 14. Mr. Hull em- 
phasized the importance of international 
trade to world recovery and denounced 
the policy of economic nationalism prac- 
ticed by the nations since the war as re- 
sulting in the “strangulation of foreign 
commerce.” 

The policy of self-containment had 
cemonstrated its failure, he said, and 
urged the removal of all excesses in the , 
structure of trade barriers. The success 
or failure of the Conference, he declared, 
would mean the success. or failure of 
statesmanship everywhere. 

Secretary Hull's address follows in full 
text: 

It is appropriate that the nations should 
meet in this great capital to dea! with the 
crisis which besets them all. The com- 


-pelling necessity for the present meeting! 
_of chosen representatives from 65 nations 


has been cemonstrated by disastrous ex- 
perience. 

The whole panic-ridden world is look- 
ing to this Conference for leadership with 
a program of basic relief, and every par- 
ticipant here must realize at the outset 
that distressed peoples in every land ex-, 
pect concord, cooperation, and construc-. 
tive results from these proceedings. The 
success or failure of this Conference will 
mean the success or failure of statesman- 
ship everywhere. and a failure at this 
crucial time would long be conspicuous in | 
history. 

It is universally agreed that economic 
calamity—with attendant losses, sufferings 
and hardships unparalleled in our time—_ 
has for three and a half years afflicted 
each nation and the world in common.: 
Depleted treasuries, collapsed price levels. 
a destroved international finance and 
commerce, greatly diminished domestic 
production and consumption, 30,000,000 of 
unemploved wage earners, a prostrate ag- | 
riculture, universal monetary and ex-' 
change instability, mountainous debt and 
tax burdens constitute some of the awful 
panic experiences of recent years. The 
people of all nations now realize that, de- 
spite unbounded opportunities, they are. 
ectually worse off and more insecure than 
they were 12 years ago and that the ne- 
cessity for new policies and new leadership 
is obvious and urgent. 


Traces Development 


Of Economic Isolation 


This is a conference of representatives 
of sovereign governments; I have absolute | 
faith in its complete ability, power and 
disposition to move the world, and this 
it will accomplish if it promulgates a pro- 
gram which, in conjunction with suitable 
domestic programs everywhere, will re-| 
store confidence, employment, and full and, 
stable prosperity alike in every country. 
We would be false to the trust reposed in 
us by the anxious audience of humanity! 
evervwhere if this great tribunal were 
complacently to adjourn with the humili- | 
ating implication that we are imcapable | 
cf. providing new policies at all, and that 
the same nation-destroving, world-wreck- 
ing economic policies that have been in 
creration since the war must continue. 

If we are to succeed, narrow and self-. 
defeating selfishness must be banished 
from every human heart within this coun-, 
cii chamber. If—which God forbid—any | 
nation should obstruct and wreck this! 
great Conference with the short-sighted 
notion that some of its favored interests 
might temporarily profit while thus in-| 
definitely delaying aid for the distressed | 
in every country, that nation will merit. 
the execration of mankind. 

Ignoring all realities, all nations have: 
strenuously pursued the policy of eco-. 
nemic isolation, each futilely and foolishly | 


striving to live a hermit’'s life. 


The cherished idea of the extreme type 


* of isolationist that each nation singly can,’ tional commerce. 


by bootstrap methods. lift itself out of the 
troubles that surround it has proven fruit- | 


deeply imto all production and throws 
tens of millions of wage earners out of 
employment. 

The strangulation of international trade 
from more than 50 billion dollars, the 
amount it should be according to the 
pre-war rate of annual increase, down to 
a rate less than 15 billion’ dollars reveals 
a most tragic phase of this short-sighted 
and ruthless policy. An. international 
transaction has become an_ exception, 
rather than a rule. Each country pro- 
poses to sell but not to buy, to export 
but not to import and to get rich at the 
expense of the other. 


Commodity Prices 
Brought to Low Point 

The inevitable effect of these contradic- 
tory practices has been to reduce to the 
lowest level all prices of primary com- 
modities bought and sold in world mar- 


kets with similar effects upon commodity © 


prices back in each country. The in- 
ability of peoples in different countries 
to transfer goods in payment of balances 
strains all domestic financial structures. 
Currencies and exchanges become un- 
stable. These practices, offensive and de- , 
fensive, have forced business in every na-_ 
tion to an artificial basis and plunged) 
the world into economic war. 

The more extreme proponents of these | 
disastrous policies in operation during the | 
post-war period, in a spirit of mistaken 
selfishness or unreasoning fear, have in-— 
‘sisted strenuously upon the very minimum) 
of economic contacts with other nations. | 
Their slogan has been the talismanic word 
“prosperity” and each nation living by it- | 


self was to grow rich and the people. 
everywhere were to wax fat and be 
‘clothed in purple and fine linen. In their | 


eves it Was unpatriotic not to buy home- | 
made goods regardless of costs. 

In the making of tariffs thought was_ 
given only to the safeguarding of the’ 
home market even to the extent of pro-— 
tecting the more inefficient individual | 
businesses, inefficient industries, and in- | 
dustries clearly not justifiable, economi- | 
cally. No serious thought was given the’ 
disposition of surplus production through 
exchanges. The home market was to be 
kept separate from the world market and | 
prices bearing no relation to those of | 


other countries would be fixed arbitrarily ]] 


within each nation. 


A serious .decline of the international | 


Has not the time come for governments 


to cease erecting trade barriers with their | 
excesses, rank discriminations, and hate 
breeding reprisals and retaliations? | 

Honest intelligence now compels the ad- | 
mission that nations are Substantialty in- 
terrelated and interdependent in an eco-— 


‘nomic sense with the result that interna- | 


tional codperation today is a fundamental ' 
necessity. The opposing policy of self- 
containment has demonstrated its inabil- 
ity either to avoid or arrest or cure the- 
most destroying depression in all the’ 
annals of business. 

This conference should proclaim that 
economic nationalism as imposed upon) 
the various nations is a discredited policy; | 
and from those who insist that the world. 
should continue in this discredited policy | 
the conference must turn aside. Many. 
measures indispensable to full and satis- | 
factory business recovery are beyond the— 
powers of individual States. The extreme 
difficulty is manifest of one nation by it- | 
self undertaking largely to reduce its 
tariffs or to remove exchange restrictions | 
or to stabilize its exchange and currency , 
or to restore the international financial 
credit and trade structure. 

It is equally true that mutually profit- | 
able markets could only be obtained by 
the liberalization of the commercial poli- | 
cies of other countries and this is only | 
possible by the simultaneous action of all ' 
governments stabilizing exchange 
currencies and reducing to a reasonable | 
extent trade barriers and other impedi- 
ments to commerce between nations. | 

This conference must formulate plans to— 
deal effectively with these difficulties. Sat- 
isfactory conditions of peace and pros- 
perity and human progress itself require | 
the maintenance of a growing interna- | 
The conference must | 
make clear whether civilized countries can | 
ignore this economic fact and shirk the. 


less. Each nation by itself can to a.mod-j| duties which such fact imposes. 


erate extent restore conditions by suit- 
able fiscal, financial and. economic steps. 
Thus the administration of President 
Roosevelt has within three months 
adopted an effective domestic program 
to promote business improvement in the 
fullest possible measure. The equal nec- 
essity for an equally important interna- 
tional economic program of remedies is 
clear. A _ brief examination of existing 
problems and conditions and the under- 
lving influences chiefly responsible for 


Gradual Readjustment 


Oj Tariffs Recommended 


trade between nations does not mean the 
displacement of established home produc- 


on 
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The War Debt Problem---What the Great Powers Want at London---A. 
Fixed Money Standard---Hitlerism in Austria 


Information Derived from Official Sources—as of noon, June 17 


War Debts and Economic Recovery. The con- 
troversial issue of war debts overshadowed the 
formal proceedings of the World Economic Con- 
ference at London this week as the statesmen 
from 66 nations got down to work on a program 
for world recovery. | 

Although war debts have no place on the 
agenda, they became the central issue within an 
hour after the gathering had assembled for its 
opening session. Prime Minister Ramsay Mac- 
Donald, as chairman of the Conference, ex- 
pressed the views of other European debtor na- 
tions when he declared that this vexed problem 
must be settled without delay if obstacles to re- 
covery are to be removed. The British Premier 
conceded that the subject could not be dealt with 
at the Conference table, but he insisted that “it 
must be settled once for all in the light of pres- 
ent world conditions.” 

Europe’s case for prompt review of the debts 
owed to America was set forth in the Prime Min- 


ister’s speech and also’ in the British note offer- 


ing a “token” payment of $10,000,000 in silver 
on the June 15 installment. Mr. MacDonald re- 
called that the Economic Conference was the 
sequel to the Lausanne Conference held last June 
at which “Europe was saved from immediate 
financial collapse” by the virtual wiping out of 
German reparations. The Lausanne agreement, 
however, Was contingent upon settlement of the 
war debts to America. 

The Allies were not prepared to sacrifice the 
huge reparation payments from Germany with- 
out some assurance that they would not be called 
upon to continue their payments to the United 
States over a period of 62 years. 

Thus, in the eyes of Europe, a settlement with 
the United States is essential to completion of 
the Lausanne treaty, and financial stabilization 
throughout the world. ee 

The British debt note to the United States 
touched on this point and underscored the close 
connection between war debts and the problems 
confronting the World Economic Conference. 


The June 15 Payments. Faced with the imme- 
diate issue of payments due America on June 15, 
six countries, headed by Great Britain, sought to 
avoid the stigma of default by making “token” 
payments amounting to $11,154,592.50 in silver 
payments—approximately 8 per cent of the total 
due. Italy, Czechoslovakia, Rumania and Latvia 
joined Great Britain in paying small amounts, 
while Finland alone made full payment. Presi- 
dent Roosevelt received these tokens, while mak- 
ing it clear that such payment does not in any 
sense prejudice the freedom of the United States, 
or the foreign governinents, in any subsequent 
discussion of the entire debt question. Seven 
countries—France, Belgium, Poland, Yugoslavia, 
Lithuania, Hungary and Estonia—made no pay- 
ments, thus technically defaulting on their 
obligations. 

The effect of these transactions on the Eco- 
nomic Conference was to postpone further debt 
discussion for the time being. President Roose- 
velt’s statement on receipt of the British pay- 
ment was welcomed by Neville Chamberlain, 
Chancellor of the Exchequer, who told the House 
of Commons that the Conference “is beginning 
under most favorable auspices.” “It seems the 
part of wisdom,” he added, ‘“‘to postpone formal 
representations on the debt subject until later.” 
Great Britain, he implied, will request negotia- 
tions in Washington later in the year. 

Programs of the Great Powers. The London 
Conference has wasted no time in getting down 
to essentials. Three days were spent in general 
debate with spokesmen of the leading powers 
setting forth the positions of their governments. 
These statements revealed a measure of agree- 
ment in principle but vital differences in method. 

Neville Chamberlain, speaking for Great Brit- 
ain on June 14, advocated stabilization of cur- 
rencies as the first objective. He proposed, as 
an initial step,.a de facto stabilization by the 
great powers. As a second step he proposed the 
ultimate restoration of the gold standard. But 


before Great Britain will be willing to return to 
the gold standard, she must insist upon adjust- 
ment of those factors which caused the break- 
down of the gold standard. These, in Britain’s 


‘ opinion, include reparations and war debts, ex- 


cessive tariffs and other impediments to trade. 

France in general supported the British posi- 
tion. Premier Deladier urged stabilization of 
currencies as the most urgent need, but wanted 
the big powers to get back on the gold standard 
more rapidly than Great Britain thought pos- 
sible. As the only large country still on the gold 
standard, France is most anxious to‘get Britain 
and America to return without delay. 

Italy, like Great Britain, regarded war debts 
as one of the chief obstacles to economic recov- 
ery and urged a speedy solution of this issue, 

* 

Stabilizing Exchange. The first concrete issue 
with which the London delegates have come to 
grips is stabilization of currencies. The experts 
and central bank officials of the large countries 
went to work promptly on a plan to fix the rela- 
tion between the dollar, the pound and the franc 
within certain limits to prevent the uncontrolled 
fluctuations which have hampered world trade 
in recent months. ° 

But immediate difficulties stand in the path of 
even a de facto, or temporary agreement. The 
United States finds it hard to agree to fix the 
value of the dollar because of the inflationary 
measures adopted by Congress. Prices have al- 
ready gone up with passage of this legislation. 
If President Roosevelt uses the inflation powers 
given him, prices will further rise in this coun- 
try. At the same time the value of the dollar 
in terms of British pounds and other foreign gold 
currencies will fall and American goods will be 
cheaper in foreign markets. Hence the Amer- 
ican delegation in London and the Treasury De- 
partment in Washington were hesitant to con- 
firm reports that the United States. was ready 
to enter a stabilization agreement. 

Trance and Great Britain, on the other hand, 
were unwilling to stabilize their currencies if the 
United States was about to embark on a program 
of inflation. Although these countries are 
anxious to reach an agreement, they wish first 
to be assurred that President Roosevelt will not 
use his inflationary powers in the immediate 
future. In this situation the experts at London 
must await decisions from their governments 
on the fundamental political issues which are 
at stake. 

France and the United States were both 
anxious to secure the chairmanship of the com- 


mittee dealing with this important problem. But 


the deadlock was ended with a friendly com- 
promise by which James M. Cox became chair- 
man of the Monetary Committee, with M. Bonnet 
of France as rapporteur. 


* * 

Austro-German Tension. The conflict. brought 
on by alleged terrorist activities of German 
Nazis in Austria flared up this week when the 
Austrian government arrested a Hitler agent 
and seized other Nazi leaders throughout the 
country. The German government retaliated 
the following day when police arrested the press 
attache of the Austrian Legation in Berlin. Al- 
though this official was later released, the inci- 
dent increased the tension between the two 
countries and hastened the return to Austria of 
Cancellor Dollfuss, who was in London attending 
the Economic Conference. Before leaving Lon- 
don Chancellor Dollfuss, a bitter foe of Hitlerism 
in Austria, conferred with British and French 
statesmen in an effort to win their support for 
his campaign against Nazi “aggression.” 

The danger in the situation arises from the 
possible consequences of Nazi control in Austria, 
which would be tantamount to union of Austria 
and Germany. France and the Little Entente 
are unalterably opposed to the annexation of 
Austria by Germany; in 1931 they blocked the 
German plan for a customs union with Austria. 
A union of these two countries under Hitler 
would create an acute crisis and might lead, it 
is feared, to military action against Germany by 
France and Czechoslovakia. : 


sressive Revival of Activities 


In Operations of Reopened Banks 


Deposits and Loans Increasing, With 76 Per 


7 Cent of Institutions Now Conducting 
Unrestricted Business 


is doubt; see that there will be an ade- 
quate capital structure; be sure that the 
assets which will remain in the old bank 
,or go into the new bank are of the char- 
‘acter that can be realized upon either 
by sale or pledge if the depositors want 
their money; ascertain that the neces- 
sary cash will be available; the earnings 
sufficient to meet commitments; manage- | 
/ment is good; the procedure to be fol- 
lowed does not violate the law, etc. 
“May I here digress for a minute on 
_the question of assets? Quite often it is 
‘contended that a certain asset should go) 
|into the reorganized bank as having 
|ture potential value. It may well have 
‘that future value; but you cannot pay 
ithat future value out to the depositor 
'who wants his deposit when the bank 
‘reopens. We must, therefore, be care-| 
/ful in dealing with this particular prob- 
lem. 
| “As to seeing that the depositor does 
not bear all the burden, I think I can) 
| best illustrate by an actual case: 


Burden on Depositors 

“After being told over the ‘phone that 
the reorganization of a certain bank on 
,@ certain plan was most important, a 
| delegation composed of three directors of 
the bank and a lawyer were shown into 
'my office. They told me of the urgent 
need to reopen the bank, the suffering | 
1 Of the depositors and the fact that they 
had been unable to get any one to ap- 
| prove their plan and were appealing to 
/me. 
| “Inquiry led to the fact that the plan 


| 
} 


AMERICA’S STAND 
ON DOLLAR VALUE 


No Accord on Stabilization, 
Says Secretary Woodin 


Denying reports from the World Eco- ! 
nomic Conference, the Secretary of the. 
Treasury, William H. Woodin, declared 
‘June 15 that America was not entering 
|into any agreement to stabilize the for- 
eign value of the dollar. 

Secretary Woodin’s statement was made 
after the dollar had touched its lowest 
level in about 60 years, selling around 80 
cents as measured by gold standard cur- 
rencies such as the franc. 

When stabilization is agreed upon, the | 
decision will be made in Washington, “not | 
elsewhere,” Secretary Woodin said in his | 
statement. He emphasized that proposals 
would have to be forwarded from London | 
to theePresi t~and.to. the Treasury and 
added that none had been received. 

The Secretary explained that he was 


| denying — from London that the 
e 


American ‘legates had agreed upon 
some form @f stabilization. Such reports 
could not be: founded on fact, he declared, 
pointing out that the delegation could 
enter into only explanatory discussions on | 

bilization and could not conclude an 
agreement. 


ganize a bank but 


[Continued from Page 2.] 


contemplated a waiver by the depositors 
of 50 per cent and that the stockholders 
were not putting in any money. Further 
questioning brought forth the fact that 
one of the directors present afd his wife 
were the owners of stock to the amount 
of $25.000. another owned $12,000 of stock 
and the third owned $5,000. 

“It Was quite apparent that the waiver 
by the depositors would not only restore 
the bank to solvency but would make 
the stock of these men and others wortna 
100 cents on the dollar. 

“I told them that the _ stockholders 
should put up money, and was met with 
vigorous arguments on three points: 
First, they, the stockholders, did not have 
the money; second, it would delay the 
upening of the bank three weeks or more 
and, third, that since the depositors were 
willing and anxious to waive 50 per cent, 
why should the *Government say ‘no’? 

Requirements Met 


“The file showed the stockholders could 
raise about $200,000 and they did, and 
the depositors waived 40 per cent instead 
of 50 per cent. No wonder they were de- 
laved and could not get their original 
plan approved. It is true that on the 
basi: of the new plan it took three weeks 
longer to reopen the bank but it was 
worth it to the depositors. . 

“I do not mean to imply that there are 
not cases where the stockholders can do 
nothing, or that it is not proper and 
necessary in order to reopen or roeor- 
ganize banks for the depositors to waive 
in large amounts; but'I am desirous of 
showing you some of the problems which 
confront us. 

“The Governor is not unsvmpathetic to 
these situations, and the Federal Reserve 
Lanks and the examiners in the field are 
ali willing and anxious night or day to 
help. Every official in the Treasury De- 
partment is anxious to reopen or reor- 

it must be on a sound 
basis. ; 

“In my own bureau in Washington, it 
has been necessary to set up an organi- 
zation covering practically five floors of - 
an office building to handle the problems 
oi these banks. It is our duty to handle 
these problems and in this connection, de- 
positors and stockholders should not be 
misled by promises of professional reor- 
ganizers who naturally are interested 
in fees.” 


Uniform National Plan 
For Control of Traffic 


[Continued from Page 1.] 
potentially tremendous boon to the cause 


of motor vehicle regulation uniformity as 


inherent in the idea of expanding the 
organization into one national in scope, 

“Just what form the national association 
will take depends upon the action of the 


Detroit meeting. There is some discussion 


ot forming regional groups along the lines 
of the Eastern Conference, merging them 
into a continent-wide organization through 
a general executive committee.” 


(COOL 
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NoNicks!No Burnsi| 
NoTerrors! | 
SH 


this hall of a will and a determination on pared to offe 
Let me here reassert the principle that ine part of nations vigorously to advo- gard to all these questions. 


cate this course. 


Thereafter plans and 


tion and trade of one country by that of ; methods will readily take form. My firm 


janother. . International 


of surpluses by different countries either 
directly or in a triangular manner, It. 


trade is chiefty | prayer, therefore, is for a spirit of coop- 
barter of a mutually profitable exchange eration necessary to create a unified lead- 


ership and program in this conference that | oe 


r concrete suggestions in re-,are the most serious and the most perma- 
‘nent of all the dangers which are likely 
The nations which sent us here are in-'to threaten the peace of the world. 
terested above all else in peace and pros- this great conference, therefore, proceed 
perity and the prerequisite of either iS%a to the herculean task of promoting and 
wise readjustment of economic policies. | establishing economic peace which is the 


Economic conflicts, with some exceptions, ' fundamental basis of all peace. 


Let 


their creation sustains this conclusion. 


Outlines Methods 
Of Obstructing Trade 


When every nation is visited by dis- 
astrous panic it is for the isolationist a 
mere coincidence. For him no panic has 
an international character, cause or cure. 
He credulously believes that the present 
depression just happened to come upon 
all countries at the same time and that, 
despite demonstrated failure to do so since 
1929, each by its own local program can 
at will restore full prosperity. 

Economic nationalism as practiced since 
‘the war comprises every known method of 
obstructing international capital and trade 
such as high tariffs, quotas, embargoes, 
exchange restrictions and depreciated cur- 
rencies. Many governments by manifesto 
are constantly changing their tariff and 
other obstructions so that their utter lack 
of stability is seriously destructive of 
business. 

These trade barriers, inevitably caused 
a disastrous reaction upon production, 
employment, prices and distribution with- | 
in the confines of every nation. Under! 
the ravages of these combined methods! 
of extremism uncounted millions of peo- | 
ple are starving in some parts of the. 
world while other parts are glutted with 
vast surpluses. Raw materials are fenced 
off from factories, factories from con- 
sumers and consumers from foodstuffs. 

How many nations can get along with- 
out world trade? The indispensable na- 
ture of international commerce is better 
understood when we recal! that most Latin 


specially contemplates, too, that an en- 
terprising nation goes out into the world 


and locates and develops new markets for 


the goods it effectively produces. 

The gradual and careful readjustment 
of the excesses of tariff and other trade 
barriers to a moderate level would not con- 
template either unreasonable or excessive 
competitive imports against efficient do- 
mestic industry operated under normal 
conditions on the one hand nor monop- 
olistic price advantages at home on the 
other. This policy, if practiced generally 
among the nations, would insure healthier 
and more prosperous conditions in all in- 
dustries at all efficient in every country. 


This broad program, while disclaiming | 


extreme economic internationalism on the 
one hand, would challenge extreme eco- 
nomic nationalism on the other and 
launch every nation upon a sane practical 
middle course. It would reciprocally sup- 
plement efficient home markets with capa- 
cious foreign markets. In nq others half 
so feasible can the present 30,000,000 of 
unemployed wage earners be returned to 
work nor bankrupt agriculture be restored 
to solvency nor famished industry be 
brought back to normal. 

The world cannot longer go on as it is 
going at present. 
this conference, in my judgment, is the 
key to widespread business recovery. While 
it is true that at the present time there 
does not exist a sufficiently informed pub- 
lic opinion in support of a necessary pro- 
gram of international economic coopera- 
tion, it is my firm conviction that the 
losses and sufferings of peoples in every 
country have been so great that they can 


American countries ordinarily sell abroad soon be aroused into aggressive support 


from 30 to 85 per cent of their total pro- 
duction of movable goods; England must 
. tell 25 per cent; Germany 30 per cent; 


of such a program. 
The first and greatest task at the pres- 


ent juncture is the development here in/tyies. The American delegation, is pre- 


A successful meeting of | 


will carry hope to the unnumbered mil-| 


lions in distress throughout the world. 


A preliminary step indicative of sincere 
purpose would be the immediate general 
adherence by all the participating govern- 
ments to the tariff truce already agreed to 
by at least a dozen countries to continue 
to the end of this conference. The full 
program should comprise a succession of 
methods and plans of international coop- 
eration. 

All excesses in the structure of trade 
barriers should be removed, all unfair 
trade methods and practices should be 
“bandoned, the nations should attack 
these conditions and problems simulta- 
neously and by as many effective methods 
as we can devise. In the monetary field 
suitable measures must be taken to pro- 
vide for an immediate policy which will 
eive the greatest possible measure of sta- 
kility for the period during which the 
croundwork will be laid for enduring re- 
form. Simultaneously all the nations 
must stimulate the natural sources of em- 
ployment, restart the wheels of industry 
und commerce and so build up consumer 
power that a rise of the price level will 
of necessity follow. 
| Then the conferencs must face the 
vexing problem of a permanent interna- 
tional monetary standard and lay down 
the proper function of the metals, gold 
and silver, in the operations of such a 
standard in the future. 

Coincident with the immediate and the 
ultimate monetary problems there is the | 
necessity of taking measures for the re- 
moval‘ of restrictions upon foreign ex- 
' change dealings. This may involve a bal- 
ance sheet reorganiaztion of certain coun-|] * 


| 
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Presidents 


and Kings read 


detective stories 


So do diplomats and bankers—who know the 
benefits of pleasant, light diversion. Good 
mystery stories rout worry, stimulate the 
imagination, relax the mind. 


Read the kind of stories the leaders enjoy— 
the vivid, amazing tales of truth and fiction 
unfolded each week in 
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“T CALL ’em as I see em and 
I call Ingram's cool! It dusts the 
pan free ot whiskers the first 
time you're up! Lather up—and, 
boy, oh doy, how grateful your 
face will be!” 

The reason—Ingram’s has 
three soothing effects! On your 
cheek and under your chops, it 
does the job of lotion and skin 
tonic, as well as shaving cream! 
It’s different from all those luke- 
warm, stinging creams that 
make shaving a trial and a 
burden. 

And, whether you like to 
Squeeze your lather from a tube 
or scoop it from a jar, Ingram’s 


INGRAM’S 
| Shaving Cream 


is the cream for your brush! It 
comes both ways—jar or tube: 

Get next to this smooth, mar- 
velously cool cream that makes 
shaving a pleasure! Go right 
down to the drug store now 
and pick Ingram’s in the con- 
tainer you like! 
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Zhe Senate 

HE Senate met.at 10 a. m., June 10. 
It passed the House farm credits 
administration bill (H. R. 5790) with 
amendments. Majority Leader Robinson 
(Dem.), of Arkansas, in a speech on the 
persecution of Jews in Germany, declared 
the Nazi administration of that govern- 
ment has shocked mankind by the severe 
policies enforced against Jews and pre- 
dicted that policy will result in the loss 
of Germany’s international prestige and 

in loss to German trade and commerce. 
A number of bills on the calendar were 


passed. One of them, already passed by | 


the House, extends for one year the time 
in which claims may be paid under awards 
of the Settlement of War Claims Act of 
1928. 

Both the Senate and House adopted 
the conference report on the Farm 
Credit Administration bill (H. R. 5790), 
sending it to the White House for ap- 
proval. 

Majority Leader Robinson 


ecutive order for reorganization of gov- 


(Dem.), of | 
Arkansas, submitted the President's ex-. 


$10,000 for investigation by the Depart- 
, ment of Commerce of so-called rackets 
and racketeering, was adopted. (Discus- 
sion of this is printed on page 1.) 

A concurrent resolution (S. Con. Res. 
5) correcting omission of two words in 
the emergency railroad relief bill «S. 1580) 
was adopted, and similarly adopted by 
the House. 

Senator Vandenberg (Rep.), of Michi- 

gan, moved to discharge the Senate Com- 
mittee on Judiciary from further consid- 
eration of the Wilcox-Sumners bill ¢(H. R. 
9950) authorizing a national formula for 
composition of municipal debts, but his 
motion was rejected by voice vote, after 
| debate. 
The Senate debated the veterans’ pro- 
Visions of the Independent Offices appro- 
priation bill H. R. 5389) and finally sent 
it to conference on an insistence upon the 
Senate amendments. (Discussion 1s 
printed on page 1.) 

It also agreed to the House amend- 
ments to the bill (S. 1425), amending the 
National Emergency Banking Act regard- 
ing issues of preferred stock. It con- 
/curred in House amendments to the bill 
(S. 1648) regarding Reconstruction Fi- 
nance Corporation loans to closed build- 


House conferees on the Senate amend- 
ments. 

The conference report on the inde- 
pendent offices appropriation bill (H. R. 
0389), with the amendments relating to 


veterans still in disagreement, was 
adopted. 
The Senate confirmed Frederic H. 


Taber of Massachusetts as a director of 
the Reconstruction Finance Corporation, 
Heibert J. Drane of Florida as member 
o: the Federal Power Commission, and 
John J. Kennedy, of Biloxi, Miss., as 
Comptroller of Customs at New Orleans, 
La., and recessed at 8:50 p. m. until 
June 14. 


v 
| The House of Representatives 


Me done HOUSE met at noon June 13. The 

conference report on 
Steagall bill (H. R. 5661) was adopted by 
voice vote. (Full text of bill is printed 
on page 7.) 

An amendment to the House rules re- 
garding motions to suspend the rules was 
adopted. The House at 9:02 p. m. ad- 
journed until June 14. 


v 


Governor of Hawaii without regard to tha 
territory's organic residence requirements 
failed. 

| The Senate devoted much of the day’ 

Session to various proposals regarding vet- 

_€rans’ compensation in the conference re- 

‘port on the independent offices appro- 

| priation bill (H. R. 5389). (Discussion 

| On this is printed on page 2.) 

| The World War debt developments were 

b= theme of speeches by Senators 

‘Borah, Reed (Rep.), of Pennsylvania, 

'Robinson (Dem.), of Arkansas, Robinson 

| (Rep.), of Indiana, and Glass (Dem.), 

|Of Virginia. (Discussion of war debts ap- 
pears on page 9.) 

| The Senate confirmed the nomination 
(of J. Elliott Riddle to be customs col- 
lector at Louisville, Ky., and at 7:47 p. m. 

‘recessed until June 15. 

| | 

_ The House of Representatives 

DISCUSSION of allegations of Com- 


| Johnson, president of Howard University, 


‘vened at noon June 14. Representative 


‘De Priest (Rep.), of Chicago, IIl., offered | 
(a statement from Dr. Johnson denying, 
‘that Dr. Johnson believes in Communism. ' 
Mr. De Priest agreed the matter should | 
be inquired into, and later introduced a’ 


‘resolution (H. Res. 194) to investigate the 
‘spread of Communism. 

A bill (H. R. 3344) amending section 14, 
subdivision 3, of the Federal Farm Loan 
Act, was passed. It would amend the sec- 
tion to read: 
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- 1094. For purchase by R. F. C. of preferred 


munistic utterances by Dr. Mordecai S. 


tor which Congress makes cooperative ap- | 
-propriations, began when the House con-' 


H. R. 5240. 


H. R. 5661. 


STATUS of LEGISLATION 


PENDING. in CONGRESS 


Passed H. May 12. Passed S. June 2. Sent 

to conference June 12. Conference rept. re- 

committed by S. June 13. Partial confer- 
J 


ence rept. agreed to by S. June 14. Re-'¢ 
turned to conference June 15. Conference , 
rept. agrred to by H. June 15. Conference! 


rept. agreed to by S. June 16. 
R. 6034. Fourth deficiency 


Passed H. June 10. Passed S. June 13. Sent) 


to conference June 14. Conference rept. | 
agreed to by H. June 14. Conference rept. 
agreed to by S. June 15. 


Banking and Currency 


stock and/or bonds and or debencvures ot | 
insurance cos. Passed S. May 4. Passed H. | 
May 24. Sent to Conference May 26. Confer- | 
ence rept. agreed to by H. June 6. Confer- 
ence rept. agreed to by S. June 7. Appr ved! 
June 10 

1634. For redemption of natl. bank notes, | 
Fed]. reserve bank notes and Fedl. reserve | S. 
notes which cannot be identified as to bank | 
of issue. Passed 8S. May 23. Passed H. | 
June 16. Approved June 13. 
. R. 3344. To amend section 14, subdivsion 3, 
of Fedi. Farm Loan Act. Passed H. June 14. 
Passed S. June 15, 


To provide emergency relief with 
respect to home mortgage indebtedness, to, 
refinance home mortgages, to extend relief: _ 
to owners of homes occupied by them and §. 
who are unable to amortize their debt else- 
where, to amend Fedl. Home Loan Bank Act, | 
to increase market for obligations of U. S.' 
Passed H. Apr. 28. Passed S. June 5. Sent 
to Conference June 6. Conference rept. 
agreed to by H. and S. June 9. Approved 
June 13. 


Ss. 


For safer and more effective use | 
of assets of banks, to regulate interbank | 


apprn, bill. 


application for payment. 


inti , Oreg.. mridge. Passed S. June 7. Passed 
Appropriations H. June 10. Approved June 13. 
H R. 5389. Independent offices apprn. bill. §. 1783. Monroe County, Fla., from Lower’ 


Matecumbe Key to No Name Key, bridges. 


Passed S. June 9. Passed H. June 10. Ap-. 


proved June 13. 

1872. French Broad River, Jefferson and 
Cocke counties, Tenn., bridge. Passed S. | 
June 10. Passed H. June 13. Approved 
June. 13. 
R. 5495. St.-Clair River, Port Huron. Mich.. | 
bridge. Passed H. June 5. Passed §S. June 10. 


Approved June 13. 


Claims 


J. Res. 183. Extending for one yr. time 
within which American claimants may make 
under Settlement’ 
Act of 1928, of awards of 
Comm. and of Tripartite 
Passed H. June 9, Passed 
Approved June 12, 


Executive Department 


J. Res. 63. Disapproving section 18 and 
portions of sec. 2 of Executive order of 
June 10 relating to organization of execu- | 
tive agencies. Passed 8S. June 15. 


Indians 


2% Referring claims of Turtle Mountain 
Band or Bands of Chippewa Indians of N. 
Dak. to Court of Claims for settlement. | 
Reptd. to S. June 15. 

554. For per capita payments to Seminole, 
Indians in Okla. irom funds to their credit 
in Treas. Passed S. June 10. Passed H. 
June 13. 


of War Claims 
Mixed Claims 
Claims Comm. 
S. June 10. 


Judiciary 


813. To remove limitation on filling of va-. 
cancy in office of senior circuit judge for. 
Ninth Judicial Circuit. Passed S. May 23.) 
Passed H. June 15. 


H. R. 3659. 


4 


teke 


H. June 10, 
y June 13. 


ference rept. agreed to b 
ference rept. agreed to 
proved June 16. 


Mines: Mining 


To extend mining laws of U. 
to. Death Valley Natl. Monument in C 
Passed H. June 5. Passed S. June 10. 
proved June 13. 


National Defense | 
S. 1813. For sale to Joe Graham Post, No. 119, 


American Legion, of lands lying within Ship 
Island Military Reservation in Miss.. Passed 


Cone 
Ap- 


Ss. 
if. 
p- 


S. June 10. Passed H. June 13. 
H. R. 715. To award Distinguished Service 
Cross to former holders of certificate of 


merit. Reptd. to H. June 12. 
Parks ° 
H. R. 2837. For establishment of Everglades 
Natl. Park in Florida. Reptd. to H. June 14, 


Public Lands | 


S. 1774. For extension of time for making de- 


ferred payments on homestead entries in 
abandoned Fort Lowell Military Reservation, 
Ariz. Passed S. June 7. Reptd. to H. June 
14. 


Railroads 


1580. To relieve existing natl. emergency in 
relation to interstate railroad transportation, 
an dto amend sections 5, 15a, and 19a of 
Interstate Commerce Act. Passed S. May 27. 
Passed H. June 5. Sent to Conference June 
7. Conference rept. adopted by H. and S&S, 
June 9. Approved June 16. wn 


S. 


Shipping | 
S. 1129. To amend Code relating to construce 
tion and inspection of boilers, unfired prese 


ing and loan associations. Both these. 

bills were sent to the White House. * J une 14 * 
The conference report on the Glass- | 

Steagall banking bill (H. R. 5661) was. The Senate . | 

submitted for printing, the same action THE Senate meeting at 11:30 a. m., June| tion 12 of this act, and those taken as| 

being taken in the House. . 14, Senator Kendrick (Dem.), of Wyo- | 24ditional security for existing loans: Pro- | 

ming, advocated increased appropriation | vided that the firsi-mortgage loans shall | 


coytrol, to prevent undue diversion of funds S. 
into speculative operations. (Glass-Steagall 
bank bill). Passed H. May 23. Passed S. | 
amended May 25. Sent to Conference May 


815. For survival of certain actions in favor. H 
of U. S. Passed S. June 7. Passed H. June- 


1650. Amending section 74 of Judicial Code’ ®.,F- C. finances exporting of such prod 


26. Conference rept. agreed to by S. June 13., relating to terms of District Ct. of Conn. : : 

Conference rept. agreed to by H. June 13.| Passed S. June 10. Passed H. June 13. Wild Life 

Approved June 16. |S. 1869. Relating to manner of appointment 248 

: ; | of certain officers of U.S. Passed S. June 13. §, 1658. To supplement and support Migra- 

Bridges |. R. 5909. To transfer Bedford County from tory Bird Conservation Act by providing 
| Nashville division to Winchester division of 


ernment offices. Senators Reed (Rep.), of | 
Pennsylvania, and Johnson (Rep.), of 
California, and others protested against 
rushing consideration of it when there 
was no copy available except the one held 
by Mr. Robinson. Senator Reed declared | 


“Third. To accept any mortgages on 
real estate except first mortgages created 
'subject to all limitations, imposed by sec- 


Ss. 


it a travesty on representative govern- | : v be made without regard to the mi ition of s f mi- 
. neral . funds for acquisition of areas for use as 
ment to bring it into Congress as Con- Public Health Service campaign | therein.” gg middle Tenn. judicial district. Passed H.  gratory-bird sanctuaries, refuges, and breede 
The House of Representalives against. spotted fever, whose infection he. ounty, Oreg.. bridge. June 12. Passed S. June ing grounds, for’ developing and adminise 
gress is about to adjourn. Senator John- said has spread from the Rocky Moun-| A conference report on the fourth de-|_ Passed H. dune 10. Approved June 13. tering such areas, for the protection of cér- 
son said the evil of the situation is that HEN the House convened at noon : dov etrict | fic iati bil iS. 1746. Yaquina Bay, Newport, Lincoln | Labor | tain migratory birds, for enforcement of 
tn tain an dover 25 States and the District | ill (H. R. 6034) | “County, Oreg.. bridge. Passed S. June 7." aa Migratory Bird Treaty Act and regulations 
day } a " June 12 it entered on debate 0 the of Columbia. was adopted. The House rejected (194, Passed H. June 10. Approved June 13. H. R. 5755. To encourage natl. industrial re-. thereunder. Reptd. to S. June 14. 
un takes action Celler resolution (H. Res. 145) for inves- An effort by Senator Tydings (Dem.), to 134 nays) the Dickstein resolution | s. 1748. Coos Bay. North Bend, Coos:County,; covery to foster fair competition, and to pro- H. ome 
© the contrary. (Discission of the execu- , tigati ivers ton (H ‘eg., br Pas ed | vide for construction of certain useful public 1efuge in Ouachita Natl. Forest in 
iv tigation of appointments of of Maryland, to get action on the Presi- | (Hi, Res. to create special committee) beldge.. Pased June works. Passed H. May 26. Passed S. amended Passed H. June 5. Passed S. June 10. Ape 
tive order is printed. in the issue of June tryst, f in bankruptcy d . June 10. Approved June 13. 
3-10.) eee ee ee ee, Coen S. 1749. Siuslaw River, Florence, Lane County. June 9. Sent to Conference June 10. Con- proved June 13. 


Finally, on motion of Majority 
Leader Robinson, the Senate at 11:03 p. 
m. adjourned until June 12. 


The House of Representatives 


HE House met at 10 a. m., June 10. The 
Industrial Conference and _ Public 


Works bill (H. R. 5755) was sent to con-' 


ference. The fourth deficiency appropria- 


tion bill (H. R. 6034) carrying $3,459,480,- | 
908, including the $3,300,000,000 for public. 


works authorized in the industrial re- 
covery bill and including in the total $50,- 


000,000 for the Tennessee Valley Authority | 


for the development of Muscle Shoals was 
reported by the Appropriations Committee 


and passed, 287 ayes to 84 nays, and sent. 


to the Senate. 


The House recessed for two hours, until 
6 p. m., to attend a baseball game of ma-_ 


jority and minority Members for charity. 

After the recess, the farm credit Dill 
was sent to’conference and later the con- 
ference report was adopted. The House 
again recessed from 6:08 to 6:45 p. m., 
and a special rule to expedite action (bv 
limiting amendments) on the veterans’ 
compensation provision of the Independ- 
ent Offices Appropriation bill (H. R. 5389) 
Was adopted by a vote of 231 ayes to 168 
nays, 31 not voting, and the bill sent to 
conference. 


The House agreed to the Senate amend- | 
ments to the bill (H. R. 5645) to amend: 


the Nations! Defense Act of June 3, 1916, 


for liberalization of privileges for the Na-. 


ticnal Guard, etc. - 

The House agreed to the conference re- 
port on the industrial recovery and pub- 
lic works bill. (Text of the bill was 
printed in the issue of June 3-10.) 

A resolution (H. Res. 183) was adopted 
authorizing a House Committee on Ways 
and Means investigation of operation and 
effect of the internal revenue laws, of pre- 
vention of evasion and avoidance of such 
laws and of possible new sources of na- 
tional revenue. A resolution was adopted 
authorizing $5,000 for this purpose. 

The House agreed, with a committee 
amendment. to Senate amendments to the 
bill (S. 1648), amending the Reconstruc- 
tion Finance Corporation Act to provide 
for loans for closed building and loan as- 
sociations. 

The House at 11:25 p. m..adjourned un- 
til June 12. 


v 
*x June 12 
The Senate 


4 how Senate met at 11 a. m. June 12. 

A petition was received from Robert 
Underwood Johnson of New York, former 
Ambassador to Italy. asking action on ac- 
ceptance by the United States of the In- 
ternational Copyright Convention signed 
at Rome June 2, 1928. 

From the-Senate Committee on Audit 
and Control of the Contingent Expenses 
of the Senate. Senator Tydings (Dem.), 
of Maryland reported favorably a resolu- 
tion (S. Res. 78) for special committee to 
investigate the administration of bank- 
ruptcy and receivership proceedings in 
. United States courts. 

A resolution on the same subject was 


* 


equity causes, etc., in the jurisdiction of 
Federal courts and adopted the resolution 
by 125 ays to 29 nays. 

Representative Parsons (Dem.), of Gol- 
conda, Ill., advocated legislation for guar- 
anty of bank deposits. A bill (H. R. 
5909) transferring Bedford county from 
the Nashville division to the Winchester 
division of the middle Tennessee judicial 
district was passed. 

The House at 4:45 p. m. adjourned un- 
til June 13. 


x Jjunel3 x 


The Senate 
7HEN the Senate convened at 11 a. m., 
June 13, Senator Copeland (Dem.), of 
New York, introduced a bill (S. 1944) to 
prevent manufacture, shipment and sale 


of adulterated or misbranded food, drugs‘ 


and cosmetics. which was referred to the 
Committee on Commerce. 


The Senate resumed consideration of the. 


national industrial recovery and _ public 
works bill (H. R. 5755) and the conference 
report was adopted. Similar action had 
been taken by the House and the bill was 
sent to the President for signature. ‘Text 
_ of the bill was printed in the issue of June 
3-10. Discussion is printed in this issue 
on pages 1, 3 and 13.) 


| A resolution (S. Res. 78) to investigate 


‘bankruptcy proceedings in the Federal 
courts was adopted. The investigation will 
be made by a special committee of the 
Senate. A similar investigation has been 
authorized by the House, to be made by 
the House Committee on Judiciary. ‘(Dis- 
cussion of this is printed on page 12.) 


A conference report on the bill (H. R. 
5091) to amend section 289 of the Criminal 
Code was adopted by both Houses. It pro- 
vides that whoever within the territorial 
limits of any State or organized territory 
or District, but within a Federal area, 
does, or omits doing, an act not made 
penal by Federal law but penal under the 
State or territorial or District law, shall 
be deemed guilty and subject to a like 
punishment as of that State. 


The conference report on the Glass- , 
was | 


'Steagall banking bill (H. R. 5661) 
-adopted without dissent, completing Con- 
-gressional action on it, and'the bill was 
sent to the White House ‘or approval. 

Both-the Senate and the House later 
adopted a concurrent resolution (H. Con. 
Res. 23), correcting the Glass-Steagall bill 
in two respects: (1) so that banks incor- 
porated under the District of Columbia 
law shall be eligible to the insurance of 
bank deposits; and (2) so that the insur- 
ance feature shall not apply to foreign 
branches of banks. (‘Full text of bill is 
printed on page 7.) 

A bill «(S. 1869) was passed, providing 
that hereafter all appointments in the 
executive branch of the Federal Govern- 
ment at compensation in excess of $5.000 
shall be made by the President by and 
‘With the advice and conesnt of the Sen- 
ate, excepting appointments by the Presi- 
dent of secretaries or _ clerks in his 
service. 


the administration of receivership and 


dent's proposal for authority to name a 


[Continued on Page 12, Column 1.] 


adopted by the House June 12. (Discus-| The fourth deficiency appropriation of 
adopted ty the House June 12. jbill (H. R. 6034) was amended and passed 
A resolution (S. Res. 74) authorizing and conferees appointed to meet with 


estern 


Master piece 


Charles Alden Seltzer 


author of twenty Western best sellers, 
hits a new high in 


Clear the Trail 


A smashing, book-length novel of Arizona. 


Now, don’t misunderstand me. I 


You don’t have to tell me 


a thing about “Toasting” 


bacco fragrance...when I smoke 


Love, adventure, and two-fisted heroism in 
probably don’tknow just howthe Luckies in any number and still 
In a few weeks Toasting” process works...but findthemcool and mild...doI have 
ook. Read it now in 
I certainly know enough about _to know how “Toasting” works? 


ARGOSY 


*‘more for a dime than a 
_ dime can buy elsewhere”’ 


June 24 Issue 


On Sale June 21 


Ten Cents a Copy 


American Tobarco 
Company. 


the good it does. To me my ciga- 
rette is personal, so when I light 
a Lucky and taste its fine, pure to- 


because toasted ”_ 


Frankly, I don’t care much... just 
so long as I can keep on saying— 
and mean it —“Luckies Please!” 


a 
| 
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| 
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} 
If, 
le 
| 
| 
| 
|_| | sure vessels, and appurtenances thereof. 
ee Passed S. May 23. Passed H. June 3. Ape- 
proved June 13. 
. J. Res. 207. Requiring agricultural prod- 
' : be shipped in vessels of U. S. where 
| 
| 
ji 
| 
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aily Summary 
“Of Proceedings 
- In the Congress 


Closing Sessions Marked by 
-- Final Action on Measures 
“Designed to Aid Indus- 
trial Recovery 


e [Continued from Page 11.] 
to investigate smuggling of aliens and de- 
portation of aliens. 

_Action on a conference report on the 
veterans’ amendments to the independent 


THE House, June 12, took under 

consideration a resolution reported 
by the Committee on Rules authoriz- 
ing the Judiciary Committee when, 
if and as it deems necessary to inves- 
tigate the method and the manner of 
the appointment of trustees in bank- 
ruptey cases and receivers in equity 
in the Federal courts. The resolu- 


APPOINTING RECEIVERS A 


N. Y. The real inspiration for this res- 
olution is the situation in the southern 
district of New York, where the Irving 
Trust Co. has been selected for receiv- 
erships for the last four or five years 
in all cases, large as well as small. The 
gentlemen from New York City know 
that. The inference is that there is 
something scandalous or wrong or 
wicked about that proposition, and a 
short explanation should be made. 


Mr. HANCOCK of New York. I 
tried to sum up my answer to that 
question by saying that before you in- 
vestigate a judge or any other person 
in high position or authority, you 
should have something to justify it, 
because when an investigation of the 
judges is ordered you’ immediately 
vrouse suspicion and cast discredit 
upon them. In my opinion, in these 
days we should concentrate our ef- 


of Detroit, it is reported conditions 
are such that neither the press nor 
anyone else can inquire into the rec- 
ords of the court to see how much 
money has been paid to receivers, at- 
torneys for receivers, and referces. 
These are public records, and should 
be open for inspection. I am _ very 
suspicious when the records of a court 
are closed. 


Mr. SHOEMAKER ‘Dem.). of Red 


BANKRUPTCY TRUSTEES 


House Discussion of Resolution Permitting Investigation of Action by Courts in Such Cases---Complaints From Several Judicial 
Districts---Public Confidence in the Judiciary---Pending Proceedings for Impeachment of Two Judges 


certain creditors or by reason of pres- 
sure brought by persons in whom the 
judge had confidence or whom he 
wished to favor. As a result. in various 
districts of the Federal courts grave 
scandals developed, and it was deter- 
mined by the judges sitting in a ma- 
jority of the districts throughout the 
country that the way to protect the 
estates of the bankrupt and the in- 
terests of the creditors was to pick out 


New Appointees 
For Positions in 
Federal Service 


Nominations Confirmed by 
The Senate and Recess 
-Appointments by  Presi- 
dent Are Announced 


The following nominations have been 
confirmed by the Senate as of the dates 
given: 

June 13 
Frederic H. Taber to be a member of 


offices appropriation bill was deferred tion (IT. Res. 145) was productive of About four years ago ther: was a se- 
oxernight. The House recessed until) an extended debate, in which refer- ries of rather scandalous receiverships | {0S on restoring confidence in the | Wing, Minn. Let me call attention to ; Some experienced, reliable person of in- the board of girectors of the Feconetruc 
stitution and turn over all receiverships tion Finance Corporation. 
Government and in the ople who he f th M for tl 
June 15. ence Was made to recent impeachment in New York City. There were some peop the fact that out in Minnesota for the , ’ elie <pemaitygr Oe nes “ . 
ae ' : : or hold high positions of public trust f : vinnie h to him. Whether this policy is better Herbert J. Drane to be a member of 
+ proceedings and those suggested in defaulters, absconders, and few suicides, ' ee p sooo past ew years § practically all the than the old policy is a question for the the Federal Power Commission 
- connection With such practices on the a great deal of public attention was COR have He Judiciary Committee to determine, and June 14 | 
‘ * J une Ip * part of Federal judges, together with directed to the situation, and demand SOs SS CEUEND SPIED ORR Cnet Fe- ing receivership Gases to the same gang they do not have to have an inves- ig 
the citation of charges that have been was mace for reform. Judge Enox, ti by the committee to consider John J. Kennedy to be comptroller of 
The Senate | who is senior judge of the Southern which is not warranted. nesota. One crowd gets it all. customs in customs collection district No. 
‘Acati ‘he method of the ap- | District of New York, called all of the Mr. SABATH (Dem. of Chi 20. New Orleans. La. 
ew Jersey's ratification of the pro-| pointment of receivers in many <ec- ete} a en Mr. KENNEY (Dem.), of Cliffside J. Elliott Riddle to be coilector of cus- 
Josed aoe . vy! judges of that district into conference, Su ts P d Mr. Speaker. I believe it will be in th riage me we e coilector of cus 
posed amendment to the Federal Con-! tions of the country. eight in all, to determine upon some ee eee interest of the judiciary of thie country , pee N: 9. We need this investigation | toms, district No. 42; Louisville, Ky. 
stitution empowering Congress to limit, | I interest of the judiciary of this country not to punish anybody, but to have our 
n the Senate a similar investiga- means of correcting a bad conidtion. + Recess Appointments 
régulate and prohibit labor of persons un- : | Occasionally there is a judge who is to pass this resolution. Up to a few people absolutely confident so far as the 
dar-t8 years of age was announced ni Was authorized by the adoption, | car ae scale tae cee > or arbitrary, occasionally there is a judge | Years ago every American looked with judicial department of our Government The President, June 16, announced the 
A conference report on the fourth de- | | trust company to accept appoint- | Who is incompetent, but it is mighty greatest upon, and | is concerned, and know what exists in 
ciency appropriation bill (H. R. 6430) Was | five ment as receiver in all.cases, both large seldom a judge is found in any court ence in, the order that we can suggest chang’s in Secretary 
adopted. Senator Frazier ‘Rep.), of, @ recting it to make an investiga and small, so that they might find it | Of this country who is corrupt. When Courts. 20 1s to € deeply regretted that | our judiciary or court practices to the Gi rence M. Young resigned: Henry Rus 
North Dakota. protested against the | tion of the administration of receiver- profitable. The Irving Trust Co. was any man is investigated, public sus- in the last few years people have lost Congress, if they are needed to furnish | 1 p pny ‘of Catt phe * Anal 
omission of an appropriation of $300,-| ships and bankruptcy proceedings in i i C icion i i that confidence in those couris and | this confidence. Often the fault is with C0) *HO!Y. ee ene 
app " | ; ptcy proceedings 1 decided upon because it was a strong picion is aroused against him, and in ewe} be ana | Director. Bureau of Foreign and Domestic 
090. :to combat grasshoppers. | the Federal courts. There was no de- | bank, a bank of excellent reputation, my opinion this is wrong and should ave, in Sect, severely criticized them, | the system, rather than the man. In Commerce, vice Oliver Paul Hopkins 
Sentaor McNary ‘Rep.’, of Oregon.! bate on the adoption of the Senate | and conveniently located to the United not be done. Which criticisms, in many instances, | any case, let us have this investigation United States attorneys: ; 
submitted a joint resolution ‘S. J. Res.| measure. _ States courts. Mr. BLANTON (ve, : have been justified. ; and restore full confidence in our Gov- R. M. Borde Southern Distri 
63) to suspend section 18. of the Executive | ‘a | That ol s not desiened by th r. Dem.), of Abilene, Yet, notwithstanding the fact that ernment on the part of our people. R. M. Bordeaux, Southern District of 
uspe ( Excerpts from the debate in the | at plan was not design y the Tex. I am sure everyone will acree mer Mississippi; Daniel B. Shields, District-of 
organization order, until 60 days after | nes Sl oe oe | judges of the Southern District of New with ie cane : oa the Judi gs vi our national bar association and bar as~ | Mr. CELLER. Mr. Speaker, the hon- Utah : 
the next session of Congress. Majority! ~~ Se es ' York to be a permanent soluti g man that the Judiciary sociations in various States and cities | est and the efficient judges need have ' , 
Mr. SMITH (Dem.), of Alexandria P nent solution, but | Committee does not intend to nol wat United States marshal: R. L. Simpson 
ader Robinson (Dem.), of Arkansas, an-) 9) TO" purpose of the resolution, | %C™POrary expedient in order to break | og tne counter invests : have pointed out the abuses that have _ no fear about this investigation. The southern District of Mississippi 
nounced that the President is content the beiciiy io te gathers te GC solu o% 1, up a bankruptcy ring which had devel- . ine The ry — gating hon- penetrated our Federal judiciary, large | inefficient and the dishonest judges, Collector ef Internal Revenue: Seldon 
provisions of the resolution may be put a ce tadielare a te A ger ee oped in that city. sa judges. . € ones they want to in- numbers of Federal judges have failed: | and those who abuse their privileges, R. Glenn. District of Kentucky. 
into effect, with the understanding he may oo oak an i gama i is House, W hen, Mr. BYRNS (Dem.), of Nashville; vestigate are those who are allowing to take cognizance and aid in restoring may have fear of this investigation. | Collector of customs: Raymo d Mill 
see fit, to modify that section, but he would sana gg eems bs age iate ae Tenn. Does the gentleman think it a these unconscionable fees to receivers. the high standing of the Federal courts. This investigation will not be confined . District No. 47 A er poo saan 
not state that the President would feel oe ey nner af he abeo tn | good policy for a Federal judge to sub- Mr. HANCOCK of New York. In It is because of this apathy of many | to New York. as some of its opponents y¢" yacQuilkin, District No. 48, Salt Lake 
Wountl by Senate action. Senator White mit to a trust company or a bank, no | those cases affidavits should be brought of the Federal judges to public and seem to imp); 
(Rep.), of Maine, expressed doubt of the. patrons - ‘ am oe / is Peberkt matter what its reputation is, the prop- before the Committee and definite in- legal opinion and of the increasing | Complaints have been received from Mark A Skinner Superintendent of the 
wisdom of transferring the Shipping Board ° courts — “ osition of handling all the bankruptcy__| vestigations authorized. abuses that the demand has arisen in the following districts: From Memphis, — yint: Bruce B. LaFollette. Assayer in the 
functions to the Department of Commerce. an and the Senate hes just cases and having that bank establis | Mr. WEIDEMAN ‘Dem.), of Detroit, recent years for the appointment of | Detroit, Chicago, and Los Angeles. We Mint. Denver, Colo ee 
sec been throdeh an impeachment of bankruptcy the | Mich. Mr. Speaker, it has been said judges for restricted terms, rather than | Edward W. Griffin. Secretary of the 
ank, a monopoly in that district to for life terms. and, in some insts S, penaing against two juages in the 
Reed ‘Rep.), of Pennsylvania, criticized that took a great deal of time and @ pandie bankru te matters? States of Massachusetts and Florida, of Alaska. 
. , io. sreat deal of money. where f the ptcy for the reason that it might embar- for the election of Federal judges, in- | , ) Mrs. Jessie M. Gardner, Register of th 
the order. The resolution, inoperative 8T€s y. re one 0 a4 stead of appointment as now Incidentally, this resolution will go a et a 
without House concurrence, was adopted.. main questions involved was the | rass them. It seems to me if it be a Pp great ways toward relieving the House Land Office at Denver. 
independent offices appropriation, Charge that the judge was unfair in Resentment Aroused fact that Such an investigation would and the Senate of cumbersome im- | 
bill (H. R. 5389) was called up and the | the appointment of receivers and that | — embarass them that is just another Confidence in Courts peachment proceedings and the terrific _dinator of Transportation. 
cemference report adopted by a vote of to his tae of New York. No; for the passage of this ,reso- expense thereof. This resolution ought | 
aves, 36 nays. 15 not voting.” arge fees that were not justified by the | oO not. ution. Any judge who is_ honest, Mr. LEHLBACH (Rep.). of Newark to clear the atmosphere. It will be a | i ; j i 
The principal controversial issue related | Service being rendered. a The resuit of this practice has been who has been doing the things he N. J. Under the old ae ot of receiver- sort of disciplinary sword of Damocles Legislature in Illinois 
to Veterans. ‘Discussion of veterans’ leg- | to deprive — reputable lawyers of ought to do, should welcome this in- ships, when a concern was placed in hanging over the heads of the judges. Approves Margarine Tax 
islation is printed on page 1.) A resolu-- Other Complaints honest business. Naturally they are | vestigation in order to clear his own | bankruptcy. the trustee. or if it were (TI lution w a . 
tural products to be shipped in United | have been resentful for some time at New York, San Franci Bost | 
States weasels where the Seamateabitentinin | It seems to me that the Committee the steady encroachment into their the Cit of Chi cong 8 noe on, and pointed by the court largely upon the ple resolution for action by the pound on oleomargarine which contains 
Finance Corporation finances the exporta-; © es Judiciary of this House might legitimate field of business by the trust pod eo - pron trad pes the City regener scone . the attorneys for House alone does not require ac- | cocoanut oil is provided m a bili sent to 
tity’ of such products was referred to the | — maveetigese such a charge. I only companies. € petitioners or by agreement among tion by the Senate.) | Governor Horner by the Legislature. 
Committee on Commerce. there has been emblazoned across Mr. GILCHRIST (Rep... of Law- | ===" 
President Roosevelt in a letter expressed! the front pages of a Chicago daily that | rence, Iowa. The resolution covers 
thanks to Congress for cooperation. (The! 2 Certain judge in Chicago had al- | other things than receivers. 
letter is printed on page 1.) The Senate; lowed to the firm with which his son Mr. HANCOCK of New York. Yes, 
at 1:12 a. m. adjourned sine die.’ (a= connected fees in bankruptcy it does. The resolution covers re- 
a | S in one ceivers, trustees, auctioneers, and so 
. ana more. ere =mig nothing forth. My position is that this is a 
The House of Rep esentatives | worthy of investigation in the charge, perfectly useless piece of work. If we 
E- HOUSE met at 10 a. m., June 15,|! but to my mind, that subject might | have any definite information that 
but immediately recessed to permit a well be looked into by the Committee should warrant an investigation, let . 
majority conference on the veterans leg-|} on the Judiciary of this House. us make an investigation of that par- 
islation, and reassembled at 2 p.m. Mem- The Members of this House know ticular matter and not go all around 
debated the provisions in the inde-| that just a few days ago a resolution the country casting discredit upon the 
pendent offices appropriation bill regard-| was passed by this House for the im- judges of this country. At this time, 
ing. veterans. The bill went back to con-' peachment of a judge in Florida. I that would certainly be highly unde- 
ference between the two houses. am informed that the basis of those sirable. When the people of the coun- 
A bill (S. 813) authorizing the Presi-| charges was that that judge was abus- try lose faith or confidence in the ju- 
dent to restore to the Ninth Judicial Dis-| jing the power of the Federal court in diciary, it will be a sorry day for us. 
trict a fourth judge, to fill a vacancy,| appointing receivers, in appointing his ? am not in favor of throwing the 
was passed. | friends as counsel for those receivers, roposed investigation wide open and 
A.bill CH. J. Res. 207) for transportation | and allowing them large and uncon- she a pve rambling, aaiinien 
of agricultural products in vessels of the | scionable fees. There may be nothing committees without, any good reason 
United States where the Reconstruction! wrong about that, but, to my mind, in for it , 
Fimance Corporation finances the export-| all fairness to everybody, it seems to M : 
r. CELLER (Dem.), of Brooklyn, 
\ing:of such products was passed (the bill} me it might well be investigated by N. ¥. The gentleman knows ag 
did'not become law). the Committee on the Judiciary of this not a fishing excursion or a rambling 
A bill (S. 815) to provide for the sur-| House. proposition and an investigation can 
Wival of certain actions be — Mr. BANKHEAD (Dem.), of Jasper, only ensue if the chairman of the Ju- 
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REGULATING INDUSTRY--THE GOVERNMENT'S NEW JOB 


AN ORGANIZATION to administer the| 

Industrial Recovery Act, reaching 
from the Federal Administrator down to 
the individual company, was begun by 
President Roosevelt immediately after 
the Act became ‘effective by hie signa- 
ture, June 16. 

Some parts of the organization had 
been in process of formation even before 
Congress had completed action, and work 
now is nuder way looking toward indus- 
try-wide trade agreements and codes of 
fair practices. 

The act provides two general func- 
tions for the Administrator. One of these 
is to aid in the formulation of codes of 
fair practices and trade agreements and 
to administer them so as to eliminate 
practices that have tended to retard re- 
covery. The other is to place in opera-, 
tion the $3,300,000,000 public works pro- 
gram provided in the act. 

The central organization to administer | 
the industrial regulation provisions of | 
the act, as tentatively planned, includes 
the Administrator; an industrial advisory 
board, representing the employing ele- 
ment; a labor advisory board, represent- 
ing employes; and staff specialists % in- 
dividual industries. 

Below this central cumeaietion will 
be subadministrators, one for each in- 
dustry or branch of an industry coming 
as a unit under the regulatory plan. The 
subadministrators will--deal with the 
trade association representing the in- 
dustry and with concerns outside the as- 
sociation. They will not, however, have 
delegated to them authority to take defi- 
nite action, responsibility for action be- 


ing concentrated in the Administrator. 


The National Association of Manufac- 
turers has proposed a plan of organiza- 
tion within the individual industry to 
facilitate administration of the law. This 
plan provides for establishment of a na- 
tional emergency committee by the trade 
association, which would deal with the 
Federal Administrator’s organization. 
Each division of the industry then would 
establish a committee of its own to rep- 
resent it before the general committee 
of the industry. The individual company 
would deal through the committee for its 
own division of the industry. In some 
closely knit industries, such divisional 
committees probably would be unneces- 
sary, the company dealing directly with 
the general committee. 

How It Would Operate — 

In practice the system as tentatively | 
planned would operate much as follows: 

The subadministrator for the textile 
industry, for example, ‘would call a con- 
ference of the industry, particularly of 
the principal trade association. In this 
conference a code of fair practices would 
be worked out. 

The code may provide for minimum 
wages, maximum hours of labor, . mini- 
mum prices, and, if needed, for curtail- 
ment of production to avoid surpluses. 
All branches of the industry would be 


heard, including labor elements. 


Such a code would be submitted to the 
office of the Federal Administrator. He 
would consider it, in the light of sug- 
gestions made by various elements in 
the industry and the advice of his spe- 


Federal Organization Arises to Promote Trade Codes and Put Into 


Operation the Program of Public Works 


HOW THE GOVERNMENT PLANS TO ADMINISTER INDUSTRIAL RECOVEY ACT 
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The chart above, based on intormation from official sources, shows the Government’s tentative plan for administering the Industrial Recovery Act, includ- 
ing regulation of industry and the public works program. The system is based on a central Administrator. with an advisory staff, and a sub-adminis- 
trator for each industry or large branch of an industry, who will supervise and assist in drawing up codes of fair competition, to have the force of law. 
Details are subject to change, but the outline as shown for the iron and steel, coal, and oil industries is to be the basis for the organization for other in- 

dustries also. In each case, labor has equal repgesentation with industry. 
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formation service are included... The 


applied in such a manner as to promote | 


| association, covering the entire industry; 
code provides that its terms shall not be afi emergency national committee, rep-. 


resenting the trade association and made. 


cialists. Should it appear to be fair and | yonopolies, encourage unfair competition,| up of members from each division of the ' 


designed to aid the industry toward | 
recovery, the code would be approved and 
have the force of law. 

Each company in the industry would. 
have opportunity thus to present its) 
views at the preliminary conferences, 
and each branch of the industry could 
present its special problems. Labor 
would have a chance to present its views | 


on wages, hours of labor, and other work- 


ing conditions. Final decision on the 
proper rules to govern conduct of the 
industry would rest in the Administrator. | 

There are 
tions in the United States that might 


about 7,000 trade associa- : 


or oppress or discriminate against small | 
enterprises. 

' Machinery for applying the act, gs 
proposed in the code, includes organiza- 


‘tion of divisions of an industry; a trade. 


A Code for Trade 


industry; and a small national control 
committee of the membership of the 


emergency committee, which would deal 


with the Federal Administrator of the. 
act. 


tions 


As Submitted to . Administrator 


The code as presented to the Adminis- | 


itrator’s office follows in full text: 
Artiele I. Purpose: This code is set up 


tional committee hereinafter described; 
‘such divisions to have representation on 
the emergency national committee of the 


come into the system. Some of them for the purpose of increasing employ- lumber industry.) 


represent entire industries, and some | 
represent branches of the industry. Thus. 
there may be a central association for 
the textile industry in general, and other 
associations for the cotton textile group, 
the wool group, the silk group, the rayon | 
group, etc. 
Restoring Buying Power 

Where a code of fair practices for an 
entire industry is not practical, a code 
may be adopted for a single branch of 
the industry. The Industrial Recovery 
Act makes specific provision for this. 

The purpose of the regulatory program 
is to bring back purchasing power and 
to restore business by prev enting unduly | 
low wages and ruinously low prices. The 
higher wages are expected to expand 
purchasing power of the general public, 


while prices high enough to yield a profit | 


are expected to permit continued oper- | 
ation of industry. 


The central organization to administer | 


the public works program has been hard 
at work for some time, although it has: 
not yet come into official existence. Rep- | 
resentatives of the Army Engineers | 
Corps have been assisting in the devel- 
opment of a program. Details of the 
organization have not vet been made 
public. 

Work on the Federal construction plans 
had progressed to such an extent June 
17 that an immediate beginning could 


be made on the projects when the Admin- | | 


istrator should be appointed. The belief, 
was expressed that projects could be. 
gotten under way for a time at the rate: 
of 20 a day, preliminaries having been 
completed on these jobs. 


_A model “code of fair competition” for 
use under the regulatory provisions of , 


the Industrial Recovery Act has been 


submitted by the National Association of | 


Manufacturers to the office of the Ad- 
ministrator of the act, and has been 
taken under advisement by him. 

The model code, adaptations of which 
may be used by industries of widely 
varying characteristics, contains provi- 
sions guaranteeing to labor the right of 
organization and collective action as re-, 
quired by the law. It pledges the in-) 
dustry to comply with the maximum 
hours of labor, minimum rates of pay, 


-and other working conditions prescribed 


by the President. 


ment, establishing fair and adequate 
/wages, effecting necessary reduction of 
‘hours, improving standards of labor, and 


| eliminating unfair trade practices (etc.), 
to the end of rehabilitating the 
‘industry and enabling it to do its part 
toward establishing that balance of in- 
dustries which is necessary to the resto- 
ration and maintenance of the highest 
practical degree of public welfare. 

It is the declared purpose of the 
industry and adherents to this code to 
bring, in so far as may be practicable, 
the rates of wages pa.u within the 
industry to such levels as are necessary 
for the creation and majntenance of the 
brvnypee practicable standard of living; 

restore the income of enterprises 
within the industry to levels which will 
make possible the payment of such wages 

Article III. Divisions of the Industry: 


A. Powers: For the purpose of the ad- 
ministration of this code the in- 


dastry or trade shall be divided into 
‘divisions as set forth below. Each divi- 
| /sion shall designate or establish its own 
‘ administrative agency or agencies. Each’ 
such divisior, shall be independent and 
' self-gov rerning in respect of all conditions 
and problems relating exclusively to the 
‘said division. Proposals in respect of 
matters affecting more than one division 
may be initiated by any division, and 
shall be submitted for consideration to 
the emergency national committee of the 
industry, hereinafter described, 
‘and its determination shall be binding 
upon said division and all other divisions 
affected thereby. 

B. Names of Divisions: Divisions are 
hereby established as follows: (Insert 


industry). 


(Note—The following divisions were 
‘established by the lumber industry. Their. 


names are printed here through the cour-. 


tesy of Dr. Wilson Compton, of the Na- 
tional Lumber Manufacturers Associa- 
tion: Cypress division, hardwood divi-| 
sion, northern hemlock division, northern | 
pine division, northeastern pine softwood 
‘division, redwood division, southern pine 
‘division, west coast lumber division, 
western pine division. 


Other divisions of lumber, and of man- 


here the name of each division of your 


C. Executive Committee: Each of the 
above divisions and any others. which 
and avoid the further depletion and de- 
struction of capital and from 
time to time to revise the rates of wages 
in such manner as will currently reflect 
the equitable adjustment to variations in 
the cost of living. 


assets; 


Article II. Participation: Participation . 


in this code, and any subsequent revision 
of or addition to the code, shall be ex- 
tended to any person, partnership or 
corporation in the - industry who 
accepts his share of the cost and respon- 
sibility, as well as the benefit, of such 
participation by becoming a member of 
he associaticr or any affiliated 
organization. No initiation or entrance 
fees shall be charged, but there shall be 
dues levied on the following basis: (In- 
sert here what this basis should be). 
Subscription fees, or other assessments. 
if any, shall be levied on the same basis, 
provided not less than — per cent ef 
the membership approve the amount of 
such assessments. 
may subsequently be formed within the 
industry, shall set up an execu- 
tive committee for the purpose of ad- 
ministering the provisions of the code, to 
secure adherence thereto, to hear and 
adjust complaints, to consider proposals 
for amendments thereof and exceptions 
thereto (and such other provisions as 
you may wish to include), and otherwise 
to carry out within the division the pur- 
poses of the National Industrial Recov- 
ery Act as set forth in this code. 

If a division, as named above, does not 
concur in the submittal of this code; or 
if, at any time thereafter, a division fails 


to perform its obligations as provided | 


hereunder, the emergency national com- 
mittee of the industry, herein- 
after described, is hereby empowered to 
adopt a code for the division and may 
provide for the administration of that 
code as if said emergency national com- 


mittee were the executive of the division 7 


concerned, 
Article IV. Division Regulations: 


A. Labor Code: Each of the above di- 
visions, and any other which may subse- 


A production agreement, under which ufacturers or producers of lumber and quently be formed, shall promptly under- 
production quotas may be fixed, is con-| timber products, may be established upon! take the formulation of a labor code. 


tained in the code. 


Marketing agree-japplication of any such group, su@®ject: 
ments, trade practice rules, and an‘in-'to the approval of the emergency na- division shall, 


x 


The labor code established by the said. 
upon approval of the 


emergency 


‘ducers of products in such division. 


the following provisions:” 

(a) Employes in the - 
shall have the right to organize and bar- 
collectively through representatives 
of their own choosing, and shall be free 
‘from the interference, restraint, or co- 


 ereion of employers of labor, or their). 


agents, in the designation of such rep- 
resentatives or in self-organizations or 
in other concerted activities for the pur- 
pose of collective bargaining or other 
mutual aid or protection. 

(b) No employe in the — industry, 
and no one secking employment therein, 
shall be required as a condition of em- 
ployment to join any company union or 
to refrain from joining a labor organiza- 
tion of his own choosing. 

(c) Employers of labor in the 
industry agree to comply with the maxi- 
mum hours of labor, minimum rates of 
pay, and other working conditions ap- 
proved or prescribed by the President. 

And, in addition 

(d) A classification of kinds of labor 
in the ———— industry. 

(e) Maximum. hours for each class of 
labor, and exceptions. 


(f) Minimum wage for each class of 
labor, and exceptions. (Which may take 
into consideration geographical iocation 
of plants and varying skill of employes, 
etc.) 

(zg) Other provisions in regard to 
working conditions, ete, 

B. Production Codes: Each of the 
above divisions, and any others which 
may subsequently be formed, — shal! 
promptly undertake the formulation of a 
production code. This code shall operate 
within the limits of the production quota 
of the division as determined by the 
emergency national committee, and on 
such equitable basis, and for such period, 
as it shall determine, and shall! allot a 
maximum* production to each producer 
of (product)——— in operation, or 
which proposes to operate, 
said division. 

Production of ——(product) in ex- 
cess of his approved allotment,* during 
any period by any producer of ( prod- 
uct) after having received from said 
established division a production allot- 
ment on the basis approved by the emer- 
gency national committee, is an unfair 
method of competition. (Note—The de- 
termiantion of production allotments is 
exceedingly important; these may be 
based on production capacity, or on sales, 
on a combination of both, or in other 
ways.) 


*If the establishment of an arbitrary max- 
imum is not practicable, the industry may 
succeed in setting a “norm” of production for 
each division and unit thereof, departure from 


the “norm” being penalized so as to discour- 


‘age circumventing tactics without discourag- 


ing individual initiative. Thus. it might be 
provided that an assessment of 2°, be levied 
on the first 25% over the norm, 5% on the 
next 25°, and 10°. on all over; receipts to 
gO into a common fund for the benefit of the 
industry. 


C. Cost Codes: Each of the above di-) 
visions, (and any others which may sub- 


sequently be formed, shall proceed at! 


national committee of the once to provide for standard methods of*| 
industry, be binding upon all pro- 
The 
labor code of each division shall contain 


costing which shall be used by all manu- 
facturers within that division for the 
purposes of this section of the code. 


B. Powers: 


and coordinating agency for the industry. 
Its members selected by established divi- 


An Capacity; (b) production, orders, 
and shipments during the month; (e) 
unfilled orders and inventories (raw and 
finished) on hand at the end of the 
month; (d) number of persons employed, 
wage rates, earnings, and hours worked; 
(e) accounts receivable at the end of 
month; (f) price costs; (g) and other 
items at the option of the industry. In 
many industries, producers may prefer 
to give such data to an independent ace 
countant or expert employed by the come 
| mittee or agsociation. 

Article VIII. National Control Coins 
mittee: 

The emergency national committee of 
the industry shall appoint from 
its own membership a national control 
committee of inembers. (One mem- 


ber will often be enough, unless there 


are minority interests to be represented, 


in which event there might be two. The . 
number should not exceed three.) The 
national control committee shall exercise 
such authority as may have been dele- 


gated to it by the said emergency na- 
tional committee. 


Functions of Committee 

All communications and conferences. of 
the industry with the Pyesident 
or with his agents concerning the ap- 
proval or amendment of this code or of 
any of its provisions, or any matters 
relating thereto, shall be through the 
said national control committee. The 


national control committee shall serve as 
_an executive agency for the emergency 
national committee of the 
| try, 
forcement of the provisions of this code 
and with the duties, through agents or 
otherwise, 
‘complaints, 
amendments and making recommenda- 


‘tions thereon, approving recommenda- 


indus- 
and shal! be charged with the en- 


of hearing and adjusting 
considering proposals for 


tions for exceptions to the provisions of 
this code, and otherwise administering 
its provisions. Any division or any ad- 
herent to the provisions of this code or 
subject to its terms shall have the right 
of appeal to the emergency national come 
mittee from decisions of the national con- 
trol committee, and the decision of the 
said emergency national committee on 
said appeal shal! be final. ° 

The function of this committee shall 
be the general planning and coordinating 
for the —— industry, and the coopera- 
ition with similar boards of other indus- 
tries ‘to the énd of effecting a balanced 
‘national economy. 


| Article IX. General: 


1. No provision in this code shall be 
interpreted or applied in such manner 
as to: 


a. Promote monopolies, 

b. Permit or encourage unfair compe- 
| tition, 
| Eliminate or small enters 
| prises, or 
_ d. Discriminate against small entere 


This emergency national ' prises, 
committee shall be the general planning | 


2. This code or any of_its provisions 
-may be cancelled or modified’ and any ap- 
‘proved rule issued thereunder shall be 


It shall be an unfair method of com- sions shall be empowered by the said ; ineffective to the extent necessary to 


sell below reasonable cost. 
tistically known as the “mode”* may be 


used as a reasonable cost, but must be 
so approved. (Note—It might instead 


be provided that no producer shall sell: 


below his own cost production.) 


*The ‘“‘mode” 
figures, according to their relative importance, 
which occurs with the greatest frequency. The 
“average” of the figures, or the ‘‘median”™ (mid- 
‘dle item). might be used. 


Dropped lines or surplus stock, some- 
times designated as “close-outs,” or in- 
ventories which must be converted into | 
cash to meet immediate needs, may be 


sold at such prices as are necessary to’ 


move the merchandise into buyers’ hands. 
However, all such stocks must first be 
reported to the executive committee of 
the division, and be disposed of subject 
to the approval of that committee. 


Article V. Emergency National Com- 
mittee: 

A. Representation: There shall be an 
emergency national committee of the 
industry to consist of a repre- 
sentative, 
vision, selected by the said division, rep- 
resentatives of the industry at large, to 
be selected by divisional members, and 
‘representatives of other groups which 
may be entitled to representation, for 
the present named as follows: (Here in- 
sert names of divisions and groups, and. 
a number of representatives.) 


Rules For Marketi 


And Limi 


is that figure in an array of | 


or representatives, of each di-' 


industry petition for any such manufacturer to | divisions to act for them conclusively in 
What is sta-| Pespect to all matters before the commit- | 


tee for consideration and within its ju- 
'risdiction. The committee shall 
| powers and duties as provided herein, and 


“in addition thereto it shall 


ports from divisions as in its judgment 
may be necessary to advise it adequately 


of the administration and enforcement of | 


the provisions of this code; 
(b) upon complaint of interested par- 


lies, or upon its own initiative, make’ 
‘such inquiry and investigation into the: 


-opeartion of the code as may be neces- 
sary; and 


(c) make rules and regulations neces-, 


sary for the administration and enforce- 
‘ment of this code. The committee may 
delegate any of its authority to the na- 
‘tional control committee hereinafter pro- 


vided, and may designate such agents as. 


it shall determine. 


The emergency national committee of 
the — industry in cooperation with, 
and subject to, the approval of the 
properly designated representative of the 
President under the National Industrial 
Recovery Act, shall determine, and from 


time to time revise, an estimate of ex-. 


pected 


(product) 


consumption; 


and based thereon it shall establish, and) 
from time to time revise, an equitable | 


_ production quota of the 
‘and for each division thereof, 


ng Products 
ting of Competition 


— industry 


Article VI. Industry Regulations (The 
same for all divisions, as distinct from 
division regulations which may differ 
from division to division.) 


A. Marketing Codes: The emergency 


within the national committee may establish a mar- | 


keting code, with provisions with re- 
spect to: 


(a) group selling; 
(b) classification of outlets or. pur- 


chasers and recognition of standard and 
economically justifiable price differentials 
among them; 


(c) division of consuming territory 


B. Trade Practice Rules: The emer- 
gency national committee shall hold a 
trade practice conference at its earlies: 
convenience to establish rules of fair 
trade practice for the entire industry. (If 
sftisfactory rules of fair trade practice 
‘already exist, this section can ratify or. 
‘adapt such in lieu of holding a new con- 
ference.) 

(Note—The following list indicates 
some of the practices which have been 
covered by rules in trade practice con- 
ferences: Price discrimination, commer- 


‘cial bribery, misrepresentation, rebates, 


have. 


(a) from time to time require such re-| 


conform to any action by the President 
under section 9(b) of the National In- 
dustrial Recovery Act. 


of the industry and the national 
control committee shall from time to 
time make to each division established or 
‘to be established under the provisions 
of this code, such recommendations, ine 
cluding amendments of the code, as in 
their judgment will aid the effective ad- 
ministration of this code or may be nee- 
essary to effectuate within the ——— 
industry or within any division thereof 
the purpose of the National Industrial 
Recovery Act as administered. : 

4. Amendment to this code may be pro- 
posed by any established division to the 
emergency national committee or may be 
initiated by it, and when approved by 
the President shall be effective. 

5. Violation by any producer of 
industry products of any provisions of 
‘this code, or of any approved rule issued 
thereunder, is an unfair method of com- 
petition. 


To Prevent Delay 


6. In order to avoid undue delay in 
making effective throughout the 


the tollowing provisions are adopted, and 
‘other provisions of the code in conflict 
therewith are suspended until such time 
as the emergency national committee 
Shall determine that the purposes of the 
}article have been accomplished: 


| a. Each established division shall sub. 
'mit as promptly as possible to the emere 
gency national committee, a complete 
division code in conformity with the gen- 
eral provisions of this code. Such divie 
sional code, if found substantially to pro- 
‘mote the purposes of the natonal code, 
shall be accepted provisionally by the 
emergency national committee and its 
,immediate enforcement authorized. The 
‘emergency national committee shall 
thereupon proceed as rapidly as practi- 
cable to make such adjustments of and 
coordination between the provisions im 
respect of hours, wages, production and 
costs of several divisional codes as may 
be necessary to bring them into conform- 
ity with the provisions of the national 
‘code by: 


into market areas, providing for plants terms of sale, false invoicing, freight ab- | tween the divisions affected. 


(best equipped to serve particular mar- 


sorption, piracy of design, dumping, mis- 


2. By its own findings after full con- 


kets, to concentrate sales efforts in such branding, free goods, interference with sideration of all factors involved. 


districts; 


(d) adoption of uniform grading of 
products; 


‘contracts. ) 


The emergency national 
may authorize any one division to adopt. 


b. If any division fails to submit within 


committee a reasonable time code provisions ‘‘as' 


provided in subsectio. (a) of this ar- 


(e) simplification and standardization | f@!r trade practice rules relating to the ticle, and if in the judgment of the 


of products; 


(f) cooperative advertising for the in-| 


dustry; 
(g) collection and 
credit information; 


interchange 


(h) cooperative administration of in- emergency 


solvent debtors; 


of | 


practices peculiar to that division. 
Article VII. Statistics: 


In order to provide data necessary for | 


the administration of the National] In- 
dustrial Recovery Act, the members of: 
the ——-——- industry shall furnish, and the 
national committee shall 
gather, statistical information from all 


(i) and (or) other aspects of market-}the members of the industry. 


ing. 


Note—Such data may well include: 


| emergency national committee such fail- 
‘ure is unduly delaying the effective op- 


‘agency for said division and to submit 
on its behalf the necessary code provi- 
sions which upoy approval by the Presi- 
dent shall bf effective until the said divi- 
/sion shall \have submitted satisfactory 
‘code provisipns. 


3. The emergency national committee 


industry this code of fair competition, © 


1. Consultation and negotiation be- 


eration of this code, the said committee 
iis authorized to act as a divisional 


——— 
: 
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INSURANCE SYSTEM PROTECT 


+ 


_its subscriptions shall be accompanied by 


Safeguards Will Go 
, nore. 
Into Operation ON | tien in tn amount to one-nalt of 
such subscription. The remainder of such 
Jan. 1, 1934 


' subscription shall be subject to call from 
‘time to time by the board of directors 
[Continued from Page 7.] 


/ upon 90 days’ notice. 

' “(e) Every bank which is or which be- 
the Federal Reserve Act, aS amended comes a member of the Federal Reserve 
(U.S. C., title 12. sec. 248), is amended tO: System on or before July 1, 1934, shall 
read as follows: take all steps necessary to enable it to be- 

“«m) Upon the affiramative vote of nol come a class A stockholder of the Corpo- 
less than six of its members the Federal yation on or before July 1, 1934: and 
Reserve Board shall have power to fiX) thereafter no State bank or trust com-, 
from time to time for each Federal Re- | pany or mutual savings bank shall be ad- 
serve district the percentage of individual! mitted to membership in the Federa) Re- 
bank capital and surplus which may be’ serye System until it becomes a class A 
represented by loans secured by stock OF! stockholder of the Corporation, no na- 
bond collateral made by member banks} tional bank in the continental United 
within such district, but no such 10an/ States shall be granted a certificate by | 
shall be made by any such such bank 0; the Comptroller of the Currency author- 
any person in an amount in excess of 10 | izing it to commence the businé 


ess of bank- ! 
per centum of the unimpaired capital and jing until it becomes a member of the. 
surplus of such bank 


Federal Reserve System and a Class A) 
“Any percentage so fixed by the Federal 


stockholder of the Corporation. and no, 
Reserve Board shall be subject to change | national bank in the continental United | 


from time to time upon 10 days’ notice,| States for which a receiver or conservator | 
and it shall be the duty of the Board (0| has been appointed shall be permitted to | 
establish such percentages with a view tO! resume the transaction of its hanking | 
preventing the undue use of bank loans business until it becomes a class A stock-| 
for the speculative carrying of Serurnes. | holder of the Corporation. : 

“The Federal Reserve Board shall ha ve “itvery member bank shall apply to the. 
power to direct any member bank to re- 


frain tr poration in an amount equal to one-half of 
secur y stock or é | 


'1 per centum of its total deposit liabili- 
any period up to one year under penalty I | 
of suspension of all rediscount privileges 
at Federal Reserve banks.’ 


ulations prescribed by the Federal Reserve | 
' Board; except that in the case of a mem- | 


ber bank organized after te this | 
The Federal Reserve Act, as_ B d after the da 


Sec. 8. 
amended. is amended by inserting be- | 
tween sections 12 and 13 ‘(U. S. C., title | 
12. secs. 261, 262, and 342) thereof the fol- 
lowing new sections: 

“Sec. 12A. (a) There 1s hereby created | ginning after the expiration of such 12 
a Federal Open Market Committee (here- | 
inafter referred to as the ‘Committee,’ 
which shall consist Of as many members 
as there are Federal Reserve districts. 
Each Federal Reserve bank. by its board 
of directors. shall annually select one 
member of said committee. The meetings | tem or for conversion into a national 


| tion to an amount equal to one-half of the 
| surplus of such bank on Jan. 1, 1933, andj 


How State Banks May Obtain Benefits 


“(f) Any State bank or trust company | this section, it shall deposit with the Cor- by the Corporation to the new bank. such | 
or mutual savings bank which applies for poration an amount equal to the amount Portion shall be paid to it in cash as may 


membership in the Federal Reserve Sys-| which it would have been required to pay | be necessary’ to enable it to meet imme- 
| diate cash demands and the remainder 


of said committee shall be held at Wash-,| 
jugton, D. C., at least four times each | 
year. upon the call of the Governor of 
the Federal Reserve Board or at the re-. 
quest of any three members of the com- 
mittee. and, in the discretion of the 
Board, may be attended by the members 
of the Board. 

“(b) No Federal Reserve bank shall en 
gage in open-market opertaions under 
section 14 of this act except in: accord- 
ance with regulations adopted by the Fed- 
eral Reserve Board. The Board shall 
consider, adopt, and transmit to the com- | 
mittee and to the several Federal Reserve | 
banks regulations relating to the open- 
market transactions of such banks and 
the relations of the Federal Reserve Sys- 
tem with foreign centrol or other foreign 
banks. 

“icy The time, character, and volume 
of all purchases and sales of paper de- 
scribed in section 14 of this act as eligible 
for open-market operations shall be gov- | 
‘erned with a view to accommodating | 
commerce and business and with regard | 
to their bearing upon the general credit 
Situation of the country. 

“id) If any Federal Reserve bank shall | 
decide not to participate in open-market 
operations recommended and approved as 
provided in paragraph ‘b) hereof, it shall 
file with the chairman of the committee 
within 30 days a notice of its decision, 
and transmit a copy thereof to the Fed- |; 
eral Reserve Board. 


| 


A 

“Sec, 12B. (a) There is hereby created a 
Federal Deposit Insurance Corporation 
(hereinafter referred to as the ‘Corpora- 
tion’), whose duty it shall be to purchase, 
hold. and liquidate, as hereinafter pro- 
vided. the assets of national banks which 
have been closed by action of the Comp- 
troller of the Currency, or by vote of 
their directors, and the assets of State 


banking association on or after July 1, 
1936, may, with the consent of the Corpo- 
ration, obtain the benefits of this section, 
pending action on such application, by! 
subscribing and paying for the same 


‘amount of stock of the Corporation as it 


would be required to subscribe and pay 
for upon becoming a member: bank. 


Thereupon the provisions of this section ' 
. applicable to member banks shall be ap- 
plicable to such State bank or trust com-., 


peny or mutual savings bank to the same 


extent as if it were already a: member 


bank: 
“Provided, That if the application of 


such State bank or trust company or mu-. 
tual savings bank for membership in the | 
Federal Reserve System or for conversion | bank was organized be amended so as to 


months’ period the amount of such class 
A stock of such member bank shall be 
adjusted annually in the same manner as 
in the case of other member banks. 
“Upon receipt of such application the 
Corporation shall request the Federal Re- 
serve Board, in the case of a State mem- 


ber bank, or the Comptroller of the Cur- | 


rericy, in the case of a national bank, to 
certify upon the basis of a thorough ex- 
amination of such bank whether or not 
the assets of the applying bank are ade- 
quate to enable it to meet all of its lia- 
bilities to depositors and other creditors 
as shown by the books of the bank; and 
the Federal Reserve Board or the Comp- 


troller of the Currency shall make such | 


certification as soon as practicable. 


sured deposit liabilities of such closed bank,, but shall not be required to subscribe for! which is a holder of Class A stock of the 
| Corporation or a member of the Fund pro- 


to receive new deposits and otherwise to 


perform temporarily the functions provided 


ior it in this paragraph. For the purposes 
of this subsection, the term ‘insured de- 
posit liability’ shall mean with respect 
to the owner of any claim arising out of 
a deposit liability of such closed bank the 
following percentages of the net amount 
due to such owner by such closed bank on 
account Of deposit liabilities: 100 per cen- 
tum of such net amount not exceeding $10.- 
000; and 75 per centum of the amount, if 


any, by which such net amount exceeds, 


$10.000 but does not exceed $50,000; and 
50 per centum of the amount,if any, by 
_which such net amount exceeds $50,000: 
provided, that in determining the amount 
due to such owner for the purpose of fix- 


“If such certification be in the affirma;| ing such percentage there shall be added 


tive, the Corporation shall grant such 


application and the applying bank shall | 


together all net amounts due to such 
owner in the same capacity or the same 


pay one-half of its subscription in full and, right, on account of deposits, regardless 


shall thereupon become a class A ‘stock- | 


holder of the Corporation: 

“Provided, That no member bank shall 
be required to make such payment or be- | 
come a class A stockholder of the Corpo- , 


ration before July 1, 1934. The remainder | 


of such subscription shall be subject to 
call from time to time by the board of | 
directors of the Corporation. If such cer- | 
tification be in the negative,,the Corpora- | 
tion shall deny such application. 
national bank shall not have become a, 


or before July 1, 1934, the Comptroller 
of the Currency shall appoint a receiver | 


the provisions of existing law. 
as provided in subsection (g) of th 


section 9 of this act. 


in on account of a subscription to capital 
stock of the Corporation. ) 
“Thereafter such deposit shall be ad- 
justed in the same manner as subscrip- | 
tions for stock by class A stockholders. | 
Such deposit shall be subject to the same, 
conditions with respect to repayment as' 
amounts paid on subscriptions to class A’ 


stock by other member banks and the 


Corporation shall pay interest thereon at | 


the same rate as dividends are actually 


paid on outstanding shares of class A 
stock; As long as such deposit is vant 
tained with the Corporation, such State 
bank shall, for the purposes of this sec- 
tion, be deemed to be a class A stockholder 
of the Corporation. 

“If. the laws under which such State 


If any! 


IS SeC- | 
tion, if any State member bank shall not. He: 
|section takes effect, the amount of such have become a class A stockholder of the, titled to receive the same dividends from | 
class A stock applied for by such member Corporation on or before July 1, 1934, the! the proceeds of the assets of such closed | 


of whether such deposits be maintained in 


his name or in the names of others for’ 


his benefit. 

“For the purposes of this subsection, the 
term ‘insured deposit liabilities’ shall 
mean the aggregate amount of all such 


stock of the Federal reserve bank until 
its own capital stock has been subscribed 
and paid for in the manner hereinafter 
provided. 

“The articles of association and organ- 
ization certificate of such new bank may 
be executed by such representatives of 
the Corporation as it may designate; the 
new bank shall not. he required to have 
any directors at the time of its organ- 
ization, but shall be managed by an ex- 
ecutive officer to be designated by the 


Corporation; and no_ capital stock 
need. be paid in by the Corpora- 
tion; but in 2 other’ respects’ such 


bank shall be organized in accordance 
with the existing provisions of law relat- 


vided for in subsection “y” for the pur- 


ed the amounts of all deposits of such 

bank which are payable only at an office 

thereof located in a foreign country. 
“The Corporation may make such rules, 


‘regulations, and contracts as it may deem 


ing to the organization of national banks; | 


and. until the requisite amount of capital 
stock for such bank has been subscribed 
and paid for in the manner hereinafter 
_provided, such bank shall transact no 


business except that authorized by this. 


subsection and such business as may be 
incidental to its organization. 


necessary in order to carry out the ‘pro- 
visions of this section. 


Provision Is Made 


poses of this section, there shall be exclud-. 


| 


“Money of the Corporation not other-'| 


wise employed shall be invested in se- 


curities of the Government of the United 


States, except that for temporary periods, 
in the discretion of the board of directors, 


funds of the Corporation may be depos-. 
ited in any Federal reserve bank or with | 
the Treasurer of the United States. When) 


designated for that purpose by the Secre- 
tary of the Treasury, 


the Corporation 


shall be a depositary of public moneys, 


except receipts from customs, under such 
regulations as may be prescribed by the 
said Secretary, and may also be employed 


es a financial agent of the Government. 


“When in the judgment of the Corpora- , 


tion it is desirable to do so, the Corpora- 
/tion shall offer capital stock of the new 


—- 


insured deposit liabilities of such closed; pank for sale on such terms and condi-| 
bank. The Corporation shall determine} tions as the Corporation shall deem ad- 


as expeditiously as possible the net 
amounts due to depositors of the closed 
bank and shall make available to the 
new bank an amount equal to the insured 


_Corporation for class A stock of the Cor- class A stockholder of the Corporation on, deposit liabilities of such closed bank, 


whereupon such new bank shall assume 
the insured deposit liability of such 


'tiés as computed in accordance with reg-| or conservator therefor in accordance with | closed bank to each of its depositors, and 
Except | 


the Corporation shall be subrogated to 
all rights against the closed bank of the 


bank during the first 12 months after its Federal Reserve Board shall terminate its bank as would have been payable to each 
organization shall equal 5 per centum of; membership in the Federal Reserve Sys- Such depositor until such dividends shall 
its paid-up capital and surplus, and be-| tem in accordance with the provisions of | ©4¥al the insured deposit liability to such 


depositor assumed by the new bank, 
whereupon all further dividends shall be 


| payable to such depositor. 


“Of the amount thus made available 


shall be credited to it on the books of the 
Corporation subject to withdrawal on de- 
mand and shall bear interest at the rate 
of 3 per centum per annum until with- 
Crawn. 

“The new bank may, with the approval 


of the Corporation, accept new deposits. 


which, together with all amounts made 


available to the new bank by the Corpora- | 


tion, shall be kept on hand in cash, in- 
vested in direct obligations of the United 
States. or deposited with the Corporation 
or with a Federal resérve bank. Such new 
bank shall maintain on deposit with the 
Federal reserve bank of its district the 
reserves required by law of member banks. 


owners of such deposits and shall be en-. 


visable, in an 
opinion of the Corporation to make pos- 


amount sufficient in the. 


sible he conduct of the business of the. 


new bank on a sound basis, but in no’ 


event less than that required by section 
5138 of the Revised Statutes, as amended 
‘U.S.C., title 12, sec. 51), for the organiza- 
tion of a national bank in the place where 
such new bank is located, giving the 
stockholders of the closed bank the first 
opportunity to purchase such stock. 


“Upon proof that an adequate amount 
‘of capital stoek-of the new bank has been -- 
subscribed and paid for in cash by sub-. 
‘seribers satisfactorily to the Comptroller 


of the Currency, he shall issue to suech— 


‘bank a certificate of authority to com- 


/mence business and thereafter it shall be | 


managed by directors elected by its own 


powers granted by law to national bank- 
ing associations. 


“If an adequate amount of capital for | times as may be determined by the Cor- 
is not subscribed and. poration: 


such new bank 
paid in, the Corporation may offer to 
transfer its business to any other bank- 


It shall perform all such reasonable du- 


of national banks. 


ties as depositary. of public moneys and! 
financial agent of the Government as may '' 


be required of it. 


“«m) Nothing herein contained shall be 
construed to prevent the Corporation from 
making loans to national banks closed by 
action of the Comptroller of the Currency, 
or by vote of their directors, or to State 


FUNDS | 


For Inclusion : of 
State Banks 


negotiations to secure the reopening of 


banks. 


“i(n) Receivers or liquidators of mem- 
ber banks which are now or may hereafter 
become insolvent or suspended shall be 
entitled to offer the assets of such banks 
for sale to the Corporation or as security 
for loans from the Corporation upon re- 
ceiving permission from the appropriate 
State authority in accordance with ex- 
press provisions of State law in the case 
of State member banks, or from the 
Comptroller of the Currency in the case 
The preceeds of every 
such sale or loan shall be utilized for the 
Same purposes and in the same manner 
as other funds realized from the liquida- 
tion of the assets of such banks. 

“The Comptroller of the Currency may, 
in his discretion, pay dividends on proved 


‘Claims at any time after the expiration of 


the period of advertisement made pursu- 
ant to section 5235 of the Revised Stat- 
utes (U.S.C., title 12, sec. 193). and no 
liability shall attach to the Comptroller 


| Of the Currency or to the receiver of any 


member banks closed by action of the 


appropriate State authorities, or by vote 
of their directors, or from entering into 


national bank by reason of any such pay- 
ment for failure to pay dividends to a 
claimant whose claim is not proved at 
the time of any such payment. 


Outstanding Objects of Corporation 


“(o) The Corporation is authorized and | 


standing at any one time in an amount 


the amount of its capital, its notes, de- 
bentures, bonds, or other such obligations, 
to be redeemable at the option of the 


Corporation before maturity in such man- 
shareholders and may exercise all of the. 


ner aS may be stipulated in such obliga- 


‘tions, and to bear such rate or rates of 


“Provided, that the Corporation may 
sell on a discount basis short-term obli- 


ing institution in the same place which! gations payable at maturity without in- 


will take over its assets, assume its lia- 
bilities, and pay to the Corporation for 
such business such amount as the Cor- 
poration may deem adequate. 

“Unless the capital stock of the new 
bank is sold or its assets acquired and its 
liabilities assumed by another banking in- 
stitution, in the manner herein prescribed, 


scribed by its board of~directors. 


within two vears from the date of its or-| 


ganization, the Corporation shall place 


the new bank in vountary liquidation 
and wind up its affairs. 


Method of Realizing on Bank Assets _. 


terest. The notes, debentures. bonds, and 


empowered to issue and to have out-. 


1 


| 


| interest, and to mature at such time or); 


delivery of such notes, debentures, bonds, 
or other such obligations. 


“(r) The Corporation shall annually 


: make a report of its operations to th 
aggregating not more than three times P 


Congress as soon as practicable after the 
first day of January in each year. 

“(s) Whoever, for the purpose of obe 
taining any loan from the Corporation, 
or any extension or renewal thereof, or 
the acceptance, release, or substitution of 
security therefor. or for the purpose of 
inducing the Corporation to purchase any 
assets. or for the purpose of influencing 


in any way the action of the Corporation 


other such obligations of the Corporation , 


may be secured by assets of the Corpora- 
tion in such manner as Shall be pre- 
Such 


obligations may be offered for sale at 


such price or prices as the Corporation 
may determine. 

“(p) All notes, debentures, bonds, or 
other such obligations issued by the Cor- 
poration shall be exempt, both as to prin- 


cipal and interest, from all taxation ‘ex- |, 


| 


or 
_ banking -association within a reasonable of such class A stock and the deposit here- 


into a national banking association be! authorize State banks to subscribe for 


“approved and it shall not complete its class A stock of the Corporation, such 


membership in the Federal Reserve Sys- State bank shall within six months there- 
its conversion into a national after subscribe for an appropriate amount 


time, or if such applicalion Shall be dis- inafter provided for. in lieu of payment 
approved, then the amount paid by such upon class A stock shall be applied upon 
State bank or trust company or. mutual such subscription. 

savings bank on account of its subscrip-| “If the law under which such State 
tion to the capital stock of the Corpora-' bank was organized be not amended at 
tion shall be repaid to it and it shall no the next session of the State legislature 


longer be subject to the provisions or. following the admission of such State, 


entitled to the privileges of this section. | bank to the benefits of this section so as 

“'g@) If any State bank or trust company | to authorize State banks to purchase such 
or mutual savings bank (‘referred to in’ class A stock, or if the law be so amended 
this subsection as ‘State. bank’) which is | and such State bank shall fail within six 
or which becomes a member of the Fed-| months thereafter to purchase such class 


eral Reserve System is not permitted by! A stock, the deposit previously made with 


the laws under which it was organized the Corporation shall be returned to such | 


te purchase stock in the Corporation, it| State bank and it shall no longer be 


shall apply to the Corporation for ad-| entitled to the benefits of this section, un- | 


mission to the benefits of this section and, ' less it shall have been closed in the mean- 
if such application be granted after ap- time on account of inability to meet the 
propriate certification in accordance with’ demands of its depositors. 


Annual Adjustment of Stock Provided 


“(h) The amount of the outstanding! paid to the receiver of the insolvent bank. 


“The Corporation shall open on_ its; to the 
soon as possible after taking possession count shall be charged with the defi- 
of any closed national bank, the Corpora- ciency and, if the total amount so re-, 
tion shall make an estimate of the amount alized shall exteed the amount of such 
which will be available from’ all sources estimate, such account shall be credited 
for application in satisfaction of the por- with such excess. 
tion of the claims of depositors to which! “with respect to such closed national 
it has been subrogated and shall debit tO. panks, the Corporation shall have all the 
such deposit insurance account the eX- rights, powers. and privileges now pos- 
cess, if any, of the amount made avail- 
able by the Corporation to the new bank! insolvent national banks and shall be 


for depositors over and above the amount subject to the obligations and penalties 


of such estimate. ‘not inconsistent with the provisions of 


“It shall be the duty of the Corporation | this paragraph, to which such receivers. 
to realize upon the assets of such closed, are now or may hereafter become subject. 


bank, having due regard to the condition | 
of credit in the district in which such 


anv State member bank 
A 


“Whenever 
which is a Class 


‘ individual liability of the stockholders and action of its board of directors or by the. 


} 
| 


directors thereof; and to wind up the’ appropriate State authority. as the case 


affiairs of such bank in conformity with! may be, on account of inability to meet. 


the provisions of law relating to the liq-| the demands of its depositors, the Cor- 
uidation of closed national banks, except poration shall accept appointment as re- 
as herein otherwise provided, retaining; ceiver thereof, if such appointment be 
for its own account such portion of the tendered by the appropriate State author- 
amount realized from such liquidation aS ity and be authorized or permitted by 
it shall be entitled to receive on account’ State law. 


sessed by or hereafter given receivers of. 


stockholder of the, 
elosed bank is located; to enforce the Corporation shall have been closed by | 


member banks which have been closed by a 

action of the appropriate State authori- | C!48s A stock of the Corporation held by | 
ties, or by vote of their directors; and to | member banks shall be annually adjusted | 
insure, as hereinafter provided, the de-, as hereinafter provided as of the last pre-' 


posits of all banks which are entitled tO! ceging call date as member banks in- | 
benefits of insurance under this | their time and demand deposits | 


“(b) The management of the Corpora- Or as additional banks become members | 
tion shall be vested in a board of direc-|or subscribe to the stock of the Corpo-' 
tors consisting of three —> -” ba | ration, and such stock may be decreased | 
. whom shall be the Comptroller of the’. i ee 

Currency, and two of whom shall be citi- | - amount as member banks reduce their | 
zens of the United States to be appointed time and demand deposits or cease to be | 
by the President, by and with the advice members. Shares of the capital stock of | 
and consent of the Senate. One of the | the ‘Corporation owned by member banks | 
appointive members shall be the chairman shall not be transferred or hypothecated. | 
of the board of directors of the Corpora | “When a member bank increases its 


tion and not more than two of the mem- | time and demand deposits it shall, at the | 
bers of such board of directors shall be! beginning of each calendar year, sub- 


members of the same political party. Each scribe for an additional amount of capi- | 
such appointive member shall hold office tal stock of the Corporation equal to one-— 


for a term of six years and shall receive 


“(j) Upon the date of enactment of the | 
Banking Act of 1933, the Corporation shall | 


become a body corporate and as such shall 
have power— 

aes To adopt and use a corporate 
seal. 

“Second. To have succession until dis- 
solved by an act of Congress. 

“Third. To make contracts. 

“Fourth. To sue and be sued, complain 
and defend, in any court of law or equity, 
State or Federal. 

“Fifth. To appoint by its board of di- 
rectors such officers and employes as are 
not otherwise provided for in this section, 
to define their duties, fix their compen- 


| Sation, require bonds of them and fix the 


penalty thereof, and to dismiss at pleasure 
such officers or employes. Nothing in this 
or any other act shall be construed to 
prevent the appointment and compensa- 


of its subrogation to the claims of. depos- 
itors and paying to depositors and other 


creditors the amount available for distri-| 


butfon to them, after deducting therefrom 


their share of the costs of the liquidas | bilities of such closed State member bank. | 
_to receive new deposits and otherwise to. 
“If the total amount realized by the, perform temporarily the functions pro-| 


tion of the closed bank. 


Corporation on account of its subrogation 


“Thereupon the Corporation shall or- 
| ganize a new national bank, in accord- 
ance with the provisions of this sibsec- 
, tion, to assume the insured deposit lia- 


vided for in this subsection. | 


Rights of Depositors Under State Laws 


“Upon satisfactory recognition of the 
right of the Corporation to receive div!- 
dends on the same basis as in the case 
of a closed national bank under this sub- 
section, such recognition being accorded 
by State law, by allowance of claims by 
the appropriate State authority, by as- 
signment of claims by depositors, or by 
any other effective method, the Corpora- 
tion shall make available to such new na- 


ply 


cept estate and inheritance taxes) now 


under this section. makes any statement, 
Knowing it to be false, or willfully over- 
values any security, shall be punished by 
a fine of not more than $5,000. or by ime 
prisonment for not more than two years, 
or both. 

“(t) Whoever (1) falsely makes, forges, 
or counterfeits any obligation or coupon, 
in imitation of or purporting to be an 
obligation or coupon issued by the Cor- 
poration, or (2) ‘passes, utters, or pub- 
lishes, or attempts to pass, utter, or pub- 
lish, any false. forged, or counterfeited 
obligation or coupon purporting to have 
been issued by the Corporation, knowing 
the same to be false, forged, or counter- 


or hereafter imposed by the United States, | feited, or (3) falsely alters any obligation - 
by any Territory, dependency, or posses-| or coupon issued.or purporting to have 


sion thereof, or by any State, 


county,’ been issued by the Corporation, or 


(4) 


municipality, or local taxing authority. passes, utters, or publishes, or attempts 


The Corporation, including its franchise, to pass, utter; or publish, as true, any 


its capital, reserves, and surplus, and its falsely altered or spurious obligation or 
, coupon, issued or purporting to have been 


income, shall be exempt from all taxa- 
tion now or hereafter imposed by the 
United States. by any Territory, depend- 
ency, or possession thereof, or by any 
State. county, municipality, or local tax- 
ing authority, except that any real prop- 
erty of the Corporation shall be subject 
to State, Territorial, county, municipal, 
or local taxation to the same extent ac- 
cording to its value as other real property 
is taxed. 

“iq) In order that the Corporation may 
be supplied with such forms of notes, de- 
bentures, bonds. or other such obligations 
as it may need for issuance under this 
act, the Secretary of the Treasury is au- 
thorized to prepare such forms as shall 
be suitable and approved by the Corpora- 
tion, to be held in the Treasury subject 
to delivery, upon order of the Corpora- 
‘tion. The engraved plates, dies, bed pieces, 
'and other material executed in connec- 
tion therewith shall remain in the cus- 
tody of the Secretary of the Treasury. 
The Corporation shall reimburse the Sec- 
retary of the Treasury for any expenses 
_incurred in the preparation, custody, and 


| 


issued by the Corporation, knowing the 
same to be falsely altered or spurious, 
shall be punished by a fine of not more 
than $10,000. or by imprisonment for not 
more than five years, or both. 
“iu) Whoever, being connected in any 
capacity with the Corporation, (1) embez- 
zles, abstracts, purloins, or willfully mis- 
applies any moneys, funds, securities, or 


, Other things of value, whether belonging 


to it or pledged, or otherwise intrusted 
to it, or (2) with intent to defraud the 
Corporation or any other body. politic or 


| corporate, or any individual, or to de- 


ceive any officer. auditor, or examiner of 
the Corporation, makes any false entry in 
any book, report. or statement of or to 
the Corporation, or without being duly 
authorized draws any order or issues, puts 
forth, or assigns any note, debenture, 
bond, or other such obligation, or draft, 
bill of exchange, mortgage, judgment, or 
decree thereof, shall be punished by a 
fine of not more than $10,000, or by im- 
prisonment for not more than five years, 
or both. 


Penalty for False Insurance Claims 


“(v) No individual, association, part- 
nership, or corporation shall use the 
words ‘Federal Deposit Insurance Corpora- 
tion,’ or a combination of any three of 
| these four words, as the name or a part 
| thereof under which he or it shall do 


with the provisions of this subsection | business. No individual, association, part- 


respecting new banks organized to assume , @@’Ship, or corporation shall advertise or 


insured deposit liabilities of closed na- 
tional banks. 

“In so far as possible in view of the ap- 
plicable provisions of State law, the Cor- 
| poration shall proceed with respect to the 
receiver of such closed bank and with 


respect to the new bank organized to as- 


‘ Sume its insured deposit liabilities in the, 


compensation at the rate of $10,000 per- 
annum, payable monthly out of the funds 
of the Corporation, but the Comptroller 
of the Currency shall not receive addi- 
tional compensation for his services as 
Such member, 


“(c) There is hereby authorized to be 
appropriated. out of any money in the 
Treasury not..otherwise appropriated, the 
sum of $150,000.000, which shall be avail- 


half of 1 per centum of such increase in tion as an officer or employe of the Cor- 
deposits. One-half of the amount of such’ poration of any officer or employe of the 
additional stock shall be paid for at the United States in any board, commission, 
time of the subscription therefor, and independent establishment, or executive 
the balance shall be subject to call by | department thereof. 
the board of directors of the Corporation. | 
“A bank organized on or before the; rectors, by-laws not inconsistent with law, 
date this section takes effect and ad- | regulating the manner in which its gen- 
mitted to membership in the Federal Re- | eral business may be conducted, and the 


serve System at any time after the or-| Privileges granted to it by law may er ee oe See v4 ever, may purchase and liquidate any or | 
closed nationa 


ganization of the Corporation shall be re- ©Xercised and enjoyed. 
quired to subscribe for an amount of | 


“Sixth. To prescribe by its board of di- 


“Seventh. To exercise by its board of}stock in the Corporation: 


able for payment by the Secretary of the! Gjacg a capital stock equal to one-half of ‘directors, or duly authorized officers or | 


‘Treasury for capital stock of the Corpo- 
ration in an equal amount, which shall | 
be subscribed for by him and behalf of | 
the United States. Payments upon such; 
subscription shall be subject to call in 
whole or in part by the board of directors 
of the Corporation. 

“Such stock shall be in addition to the, 
amount of capital stock required to be 
subscribed for by Federal Reserve banks | 
and member and nonmember banks as! 
hereinafter provided, and the United! 
States shall be entitled to the payment 
of dividends on such stock to the same: 
extent aS member and nonmember banks 
are entitled to such payment on the Class 
A stock of the Corporation held by them. 

“Receipts for payments by the United 
States for or on account of such stock 
shall be issued by the Corporation to the | 
Secretary of the Treasury and shall be | 
evidence of the stock ownership of the | 
United States. | 

“(d) The capital stock of the Corpora- | 


and demand deposits it shall surrender, 


date of such admission, paying therefor! is 
its par value plus one-half of 1 per centum | “© Carry out the powers so granted. 

a month from the period of the last divi- (k) The board of directors shall ad- 
dend on the Class A stock of the Corpo- | 
raion, erimination. 
“When a member bank reduces its time 
scribe the manner in which its obligations 
Shall be incurred and its expenses allowed 
and paid. The Corporation shall be en- 


not later than Jan, 1 thereafter, a pro-, 
portionate amount of its holdings in the 
capital stock of the Corporation, and when | 
a member bank voluntarily liquidates it! 
shall surrender all its ‘holdings of the, 
capital stock of the Corporation and*be | 
released from its stock subscription not) 
previously called. The shares so surren- 
dered shall be canceled and the member) 
bank shall receive in payment therefor, 
under regulations to be prescribed by the 
Corporation, a sum equal to its cash-paid | 
subscriptions on the shares surrendered | 
and its proportionate share of dividends | 


mails in the same manner as the execu- 
tive departments of the Government. The 
Corporation with the consent of any Fed- 
eral reserve bank or of any board, com- 
mission, independent establishment, 


including any field service thereof, may 
avail itself of the use of information, 
services, and facilities thereof in carrying 
out the provisions of this section. 


(thus affording ample time for examina- 


tion shall be divided into shares of $100 
each. Certificates of stock of the Cor- 
portion shall be of two classes—class A; @end on such stock, less any liability 
and class B. Class A shall be held by |5¥ch member bank to the Corporation. 
member and nonmember banks as here-| “‘i) If any member or nonmember bank 
snafter provided and they shal be entitled | shall be declared insolvent, or shall cease 


w payment of dividends out of net earn- to be a member bank ‘or in the case of; 


ings at the rate of 6 per centum! a nonmember bank, shall cease to be en- 
per annum on the capital stock, titled to the benefits of insurance under 
paid in by them, which dividends this section), the stock held by it in the 


shall be cumuiative, or to the extent of 30 Corporation shall be canceled, without 
per centum of such net earnings in any impairment of the liability of such bank, 


not to exceed one-half of 1 per centum a! (| | 
‘month, from the period of the last divi- tion and preparation), unless the Presi- 
| of dent shall by proclamation fix an earlier 

, date, the Corporation 


shall insure, 
hereinafter provided, the deposits of all 
member banks, and on and after such 


titled to the free use of the United States | 


or. 
executive department of the Government, | 
applicable State law does not permit the’ 


“(1) Effective on and after July 1, 1934 
tion, to assume the insured deposit liabil- 


as | 


date and until July 1, 1936, of all non- 
member banks, which are Class A stock-' 


holders of the Corporation. Notwith- 
Standing any other provision of law. when- 
ever any national bank which is a Class 
A stockholder of the Corporation shall 
have been closed by action of its board of 


one year, whichever amount shall be the! and all cash-paid subscriptions on such’ girectors or by the Comptroller of the 


greater, but such stock shall have no vote: stock, with its proportionate share of divi- 
at meetings of stockholders. 


Currency, as the case may be, or account 


cdends not to exceed one-half of 1 per of inability to meet the demands of its 


“Class B stock shall be held by Federal centum per month from the period of last, depositors, the Comptroller of the Cur- 


tional bank, in the manner prescribed by 
this subsection, an amount equal to iN-' respect to closed nationa! banks and new 
sured deposit liabilities of such closed) banks organized to assume their insured 
State member bank; and the Corporation | deposit liabilities; except that the Cor- 
and such new national bank shall per-) poration shall have none of the powers. 
form all of the functions and duties and! duties, or responsibilities of a receiver 


shall have all the rights and privileges; with respect. to the winding up of the’ 
with respect to such State member bank | affairs of such closed State member bank. 


and the depositors thereof which are pre-| The Corporation, in its discretion, how- 81000. or by imprisonment not 


all of the assets of such bank. 
; “Whenever the net debit balance of the 
“Provided, that the rights of depositors | deposit insurance account of the Corpora- 


/1 per centum of the time and demand de- | #8ents, all powers specifically granted by, and other creditors of such State mem-/ tion shall equal or exceed one-fourth of 
its of the applicant bank as of the | the provisions of this section and such, ber bank shall be determined in accord- 
incidental powers as shall be necessary ance with the applicable provisions of 


| 1 per centum of the total deposit liabilities 
of all Class A stockholders as of the date 
State law: of the last preceding call report, the Cor- 

“And provided. further, that. with re- poration shall levy upon such stockhold- 


minister the affairs of the Corporation| spect to such State member bank, the ers an assessment equal to one-fourth of. 
fairly and impartially and without dis- Corporation shall possess the powers and 'y per centum of their total deposit liabili- 
The board of directors of privileges provided by State law with re- ties and shall credit the amount collected | 
the Corporation shall determine and pre-| 


spect to a receiver of such State member’ from such assessment to such deposit in- 
bank, except in so far as the same dre surance account. No bank which is a 
in conflict. with the provisions of this | holder of Class A stock shall pay any 
subsection. 

“Whenever any State member bank! it by the Corporation shall have been paid 
which is a Class A stockholder of the! in full; and any director or officer of any 
Corporation shall have been closed by ac-}| such bank who participates in the dec- 
tion of its board of directors or by the laration or payment of any such divi- 
appropriate State authority. as the case | dend may, upon conviction, be fined not 
may be, on account of inability to meet’! more than $1,000, or imprisoned for not 
the demands of its depositors, and the; more than one year. or both. 

“The term ‘receiver’ as used in this 
section shall mean a receiver, liquidating 
agent. or conservator of a national bank. 
and a receiver. liquidating agent, con- 
servator, commission, person, or other 
agency charged by State law with the 
responsibility and the duty of winding 
| up the affairs of an insolvent State mem- 
ber bank. 

“For the purposes of this section only. 
the term ‘national bank’ shall include all 
national banking associations and all 
banks. banking associations, trust compa- 
nies, savings banks, and other banking 
institutions located in the District of Co- 


appointment of the Corporation as re-| 
ceiver of such bank, the Corporation shall | 
organize a new national bank, in accord- | 
ance with the provisions of this subsec- ' 


ities of such closed State member bank, | 
to receive new deposits, and otherwise to 
perform temporarily the functions pro- 
vided for in this subsection. 

“Upon satisfactory recognition of the 
right of the Corporation to receive divi-. 
dends on the same basis as in the case | 
of a closed national bank under this sub- | 
section, such recognition being accorded | 


by State law. by allowance of claims by lumbia which are members of the Federal 


the appropriate State authority, by as- Reserve System: and the term ‘State 
signment of claims by depositors. or by! member bank’ shall include all State 
any other effective method, the Corpora-| banks, banking associations, trust compa- 
tion shall make available to such new, nies, savings banks, and other banking 
bank, in accordance with the provisions institutions organized under the laws of 
of this subsection. the amount of insured, any State, which are 


| manner prescribed by this subsection with > 


' dividends until all assessments levied upon | 


members of the’ 


Reserve banks only and shail not be en- 
titled to the payment of dividends. Every 


‘dividend on such stock shall be first ap- rency shall appoint the Corporation re- 
plied to all debts of the insolvent bank ceiver for such bank. As soon as possible 


Federal Reserve bank shall subscribe to or the receiver thereof to the Corpora-| thereafter the Corporation shall organize 
ehares of the class B stock in the Corpora- | tion, and the balance, if any, shall be|a new national bank to assume the in- 


deposit liabilities as to which such recog- 
nition has been accorded; and such new 
bank shall assume such insured deposit 
liabilities and shall in other respects com- 


Federal Reserve System. 
“In any determination of the insured 
| of the liabilities of any closed bank or 


otherwise represent falsely by any deivce 
whatsoever that his or its deposit liabili- 
_ties are insured or in anywise guaranteed 
| by the Federal Deposit Insurance Cor- 
‘poration, or by the Government of the 
United States, or by any instrumentality 
thereof; and no Class A stockholder of 
ithe Federal Deposit Insurance Corpora- 


authority having supervision of such 
State bank and certification to the Cor- 
poration by such authority that such 
State bank is in solvent condition, shall, 
after examination by, and with the ap- 
proval of, the Corporation, be entitled 
to become a member of the fund and to 
the privileges of this subsection upon 
agreeing to comply with the requirements 
thereof, and upon paying to the Cor- 
poration an amount equal to the amount 
that would be required of it under this 
subsection if it were a member bank. 
“The Corporation is authorized to pre- 
scribe rules and regulations for the fur- 


| ther examination of such State bank and 


tion shall advertise or otherwise represent to fix the compensation of examiners em- 


tent to which or the manner in which: panks. 


its deposit liabilities are insured by the' 
Deposit Insurance Corporation. | 


Federal 
Every individual, partnership. association, 
or corporation violating this subsection 
, Shall be punished by a fine of not exceed- 


ceeding one year, or both. 
“(w) The provisions of sections 112, 113, 


124, 115, 116, and 117 of the Criminal | 


'Code of the United States ‘U.S.C. title 
| 18, ch. 5, secs. 202 to 207, inclusive),. in 
so far as applicable, are extended to app:, 
to contracts or agreements with the Cor- 
| poration under this section, which for the 
purposes hereof shall be held to include 


thereof. and acceptances, releases, and 
stbstitutions of security therefor, pur- 
| Chases or sales of assets, and all contracts 
and agreements pertaining to the same. 


loans, advances, extensions, and~renewals | 


“(x) The Secret Service Division of the, 


Treasury Department is authorized {fo 
detect, arrest, and deliver into the cus- 
tody of the United States marshal hav- 
ing jurisdiction any person committing 
any of the offenses punishable under this 
section. 

| “(y) The Corporation shall open on its 
/books a Temporary Federal Deposit In- 
surance Fund ‘hereinafter referred to as 
| the ‘Fund’). which shall become operative 
on Jan. 1, 1934, unless the President shall. 
by proclamation, fix an earlier date. and 
it shall be the duty of the corporation to 
insure deposits as hereinafter provided 
until July 1. 1934. 

“Each member bank licensed before 
Jan. 1, 1934, by the Secretary of . the 
Treasury pursuant to the authority vested 
in him by the Executive: order of the 
President issued March 10; 1933, shall, on 


or before. 


of the fund; each member bank so li- 
censed after such date, and each State 
bank, trust company, or mutual savings 
bank ‘referred to in this subsection as 
‘State bank.’ which term shall also include 
ali banking institutions located in the Dis- 
trict of Columbia, which becomes a member 
ef the Federal Reserve System on or after 
such date, shall, upon being so licensed | 
or sO admitted to membership, become 
a member of the fund; and any State bank 
whgch is not a member of the Federal Re- | 


“Each member of the fund shall file 
with the Corporation on or before the 
date of its admission a certified state- 
ment under oath showing, as of the fif- 
teenth day of the month preceding the 
month in which it was so admitted, the 
number of its depositors and the total 
amount of its deposits which are eligible 
for insurance under this subsection. and 
shall pay to the Corporation an amount 
equal to one-half of 1 per centum of the 
total amount of the deposits so certified. 
One-half of such payment shall be paid 
in full at the time of the admission of 
such member to the fund, and the re- 
mainder of such payment shall be sub- 
ject to call from time to time by the 
board of directors of the corporation. 
Within a reasonable time fixed by the 
Corporation each such member shall file 
a similar statement showing as of June 
15, 1934, the number of its depositors and 
the total amount of its deposits which 
are eligible for such insurance and shall 
pay to the Corporation in the same man- 
ner an amount equal to one-half of 1 
per centum of the increase, if any, in the 
total amount of such deposits since the 
date covered by the statement filed upon 
its admission to membership in the fund. 

“If at any time prior to July 1, 1934, the 
Corporation requires, additional funds 
with which to meet its obligations under 
this subsection, each member of the fund 
shall be subject to one additional assess- 
ment only f an amount not exceeding 
the total amount theretofore paid to the 
Corporation by such member. 


“If any member of the fund shall be 


| Closed on or before June 30, 1934. on ac- 
| 


count of inability to meet its deposit lia- 


-bilities,..the..Corporation shall proceed in 


accordance the provisions of subsec- 
tion (1) of this section to pay the insured 
deposit liabilities of such member; ex- 
cept that the Corporation shall pay not 
more than $2,500 on account of the net 
approved claim of the owner of any de- 
posit. The provisions of such subsection 
(‘+ relating to State member banks shall 


| be extended for the purposes of this sub- 


section to members of the fund which 
are not members of the Federal Reserve 


of the total deposit liabilities of any bank | serve System, with the approval of the | (Continued on Page 15, Column 1.} 
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‘entered into in good faith which is in| to establish »ostal savings depositories for ;Hcme Loan Banks or the Home Owners’) (U.S.C., title 12, sec. 329), is amended to; shall have revoked any voting permit as 
force on the date of the enactment of this | depositing savings at‘ interest with the | Loan Corporation: read as follows: hereinbefore provided, the rights, priv- 
paragraph; but no such certificate of de-| security of the Government for repayment | “Provided, That, in carrying on the busi- | “No applying bank shall be admitted to | ileges, and franchises of any or all na- 
posit or other contract shall be renewed thereof, and for other purposes” approved ,hess commonly known as the safe-deposit membership in a Federal Reserve bank un-_ tional banks the stock of which is con- 
or extended unless it shall be modified to’ June 25, 1910, as amended (U.S.C., title 39, business the association shall not invest in: Jess it possesses a paid-up unimpaired cap-' trolled by such holding company affiliate 
conform to this paragraph, and every sec 758) is amended by striking out the the capital stock of a corporatioh organized ital sufficient to entitle it to become a na- shall, in the discretion of the Federal Re- ° 
-member bank shall take such action as’ first sentence thereof and inserting in lieu! under the law of any State to conduct a' tional banking ‘association in the place) serve Board, be subject to forfeiture in Banks Is Fixed 
be necessary to conform to this para- thereof the following: in ‘where it is situated under the of | of the Federal | 
graph as soon as possible consistently with! “Any depositor may withdraw the whole | cess 0 per centum of the capital stock | the National Bank Act, as amended: Pro-| Reserve Act, as amended.” 
its contractual sitiectione: : or a part of the funds deposited to his | of the association actually paid in and un- vided, That this paragraph shall not apply | 7 | lected by the Federal Reserve bank by 
“Provided, however, That this paragraph or her credit with the accrued interest , impaired and 15 per centum of its unim- to State banks and trust companies pal Sec. 20. After one year from the date | suit or otherwise. 
to any deposit of such bank | only on notice given 60 days in advance | paired surplus.” ‘ganized prior to the date this paragraph of the enactment of this act, no member| If any such violation shall continue for | 
which is payable only at an office thereof; and under such regulations as the Post- | The restrictions of this section as tO as amended takes effect and situated in a! bank shall be affiliated in any manner de-| six calendar months ‘after the member 
located in a foreign country, and shall not | master General may prescribe; but with- | dealing in investment securities shall take | place the population of which does not) scribed in section 2 (b) hereof with any | bank shall have been warned by the Fed- 
apply to any deposit made by a mutual! drawal of any part of such funds may be effect one year after the date of the ap- : exceed 3,000 inhabitants and having a cap- ‘corporation, association, business trust, or | eral Reserve Board to discontinue the 
savings bank, nor to any deposit of public made upon demand but no interest shall proval of this act. ‘ital of not less than 25,000, nor to any! other similar organization engaged prin- | same, (a) in the case'of a national bank, 
funds made by or on--behalf of any | be paid on any funds so withdrawn ex-| | State bank or trust company which is SO | cipally in the issue, flotation, underwriting,! all the rights, privileges, and franchises 
State, county, school district, or other sub- | cept interest accrued to the date of roriae| Sec. 17. (a) Section 5138 of the Revised Situated and which, while it is entitled | public sale, or distribution at wholesale | granted to it under the National Bank 
division or municipality, with respect to|ment of the Banking Act of 1933: Provid-| statutes, as amended (US.C., title 12, sec.|t0 the benefits of insurance under section | oy retail or through syndicate participa- | Act may be forfeited in the manner pre- 
51; Supp. VI, title 12, sec. 51), is amend- | 120 of this act, increases its capital tO| tion of stock. bonds, debentures, notes,| scribed in section 2 of the Federal Re- 


Branch Banking in 
A Limited Form 
Is Permissible 


[Continued from Page 14.] 
System; and the provisions of this sub- | 
mation shall apply only to deposits of | Shall not apply 
members of the tund which have been, 
made available since March 10, 1933, for | 
withdrawal in the usual course of the 
banking business. 

“Before July 1, 1934, the Corporation 
shall make an estimate of the balance, | 
if any, which will remain in the fund after | 
providing for all liabilities of the fund, | 
including expenses of operation thereot 
under this subsection and allowing for 
anticipated recoveries. The Corporation 
shall refund such estimated balance, on 
such basis as the Corporation shall find 
to be equitable, to the members of the 
fund other than those which have been 
closed prior to July 1, 1934. 

“Bach State bank which is°a member 
of the fund, in order to obtain the bene-' 
fits of this section after July 1, 1934, shall, 
on or before such date, subscribe and pay. 
for the same amount of Class A stock of 
the Corporation as it would be required 
to subscribe and pay for upon becoming 
a member bank, or if such State bank is | 
not permitted by the laws under which | 
it was organized to purchase such stock, , 
it shall deposit with the Corporation an. 
amount equal to the amount it would 
have been required to pay in on account 
of a subscription to such stock; and there-| 


which payment of interest is required'ed, That Postal Savings depositories may | 


“Within the foregoing limitations, each 
loan or extension of credit of any kind or) 
character to an affiliate shall be secured | 
by collateral in the form of stocks, bonds, 
, debentures, or other such obligations hav- 
/ing a market value at the time of making 


under State law.” deposit funds in member banks on time| oq to read as follows: ‘not less than $25,000.” ‘or other securities. iserve Act, as amended (U.S.C., title 12, secs. 
“The Federal Reserve Board shall from | under regulations to be prescribed by the | “Sec, 5138. After this section as amend- + | For every violation of this section the 141, 222-225, 281-286, and 502), or, (b) in 
time to time limit by regulation the rate Postmaster General.” ‘ed takes effect, no national banking asso-| Sec. 18. Section 5139 of the Revised Stat- | member bank involved shall be subject to, the case of a State member bank, all of 
of interest which may be paid by member, (d) The second sentence of section 9 of ciation shall be organized with a less capi- | Utes, as amended (U.S.C., title 12, sec. 52.’ 4 penalty not excecding $1,000 per day for ‘its rights and privileges of membership in 
banks on time deposits and may prescribe the act entitled “An act to establish Pos- | ta) than $100,000, except that such associa- | Supp. VI, title 12, sec. 52), is amended by | ach day during which such violation con- | the Federal Reserve System may be for- 
different rates for such payment on time | tal Savings depositories for depositing S8V-| tions with a capital of not less than $50,- | adding at the end thereof the following iinyes “Such penalty may be assessed by | feited in the manner prescribed in section 
and savings deposits having different ma-jings at interest with the security of the) 999 may be organized in any place the | new paragraph: ‘the Federal Reserve Board. in its dis-|9 of the Federal Reserve Act, as amended 
turities or subject to different conditions|Government for repayment thereof, and population of which does not exceed 6.000! “After one year from the date of the) enetion. tut olen vee Retin . od may be cols | (US.C., title 12, secs, 321-332). 
respecting withdrawal or repayment or other prong inhabitants. No such association shall be eractment of the Banking Act of 1933, no, 
subject to different conditions by reason | 1910, as amended (U.S.C., title 39, sec. »| organized in a city the populati ich | certificate representing the stock of any) . ° ae 
of different iocations. No member bank | is amended by striking out the period at | exceeds 50,000 ene oegragges ti =~ such association shall represent the stock | Limited Branch Banking Allowed 
shall pay any time deposit before its ma- the end thereof and inserting in lieu jess than $200,000, except that in the out-| of any other corporation, except a member) g,, 91. (a) After the expiration of one | 5151 of the Revised Statutes, as amended, 
turity, or waive any requirement of notice |thereof a colon and the following: “Pro-| jying districts of such a city where the bank or a corporation existing on the date)... after the date of enactment of this. and section 23 of the Federal Reserve Act, 
before payment of any savings deposit | vided, That no such security shall be re- | State laws permit the organization of State this paragraph takes effect engaged solely ' ot it shall be aninetul.. as amended (U.S.C., title 12, secs. 63 and 
except as to all savings deposits having | quired in case of such part of the de-| panks with a capital of $100,000 or less, in holding the bank premises of such as- | 1) F or any person, firm, corporation, 64), shall not apply with respect to shares 
the same requirement. “posits as are insured under section 12B of | national banking associations now organ- . sociation, nor shall the ownership, sale, or; |... tion. business trust. or other similar in any such association issued after the 
(c) Section 8 of the act entitled “An act) the Federal Reserve Act, as amended.” _| ized or hereafter organized may, with the transfer of any certificate representing the | re OR HE manned in the business of the date of enactment of this act. 
B m4 ffi approval of the Comptroller of the Cur- any | underwriting selling or distribu- | 
> rency, have a capital of not less than tioned in any manner whatsoever upon the 
Orrow vy xeculive O cers $100,000.” ownership, sale, or transfer of a certificate ting. at wholesale or | Sec. 23. Paragraph (c) of section 5155 
Sec. 12. Section 22 of the Federal Re-'the case of all such affiliates, the aggre-| (b) The tenth paragraph of section 9 of | representing the stock of any other cor- | syndicate ~ sg cage Sstoc not a of the Revised Statutes, as amended 
serve Act, as amended (U.S.C., title 12, gate amount of such loans, extensions Of|the Federal Reserve Act, aS amended, poration, except a member bank.” _ bentures. ghee oF Sree rs ey tener (U.S.C., title 12, sec. 36) is amended to 
b ‘tled Secs. 375 376, 503, 593-595; Supp VI, title | Credits, repurchase agreements, invest- pos read as follows: 
until July 1, 1936. 12, sec. 593), is further amended by adding | silk exceed per of Contr ol of Shares by Affiliates ‘subject to check or to repayment upon 
“It is not the purpose of this section to | at the end thereof the following new para-| the capital stock and surplus of such mem-| ec. 19. Section 5144 of the Revised |ings over and above 6 per centum per an- | presentation of a passbook. certificate of of ihe Sarccnn, laa and operate new 
discriminate, in any manner, against State | graph: \ ber bank. Statutes, as amended (US.C., title 12, num on the book value of its own shares | deposit, or other evidence of debt, or upon | contin <%) within the limits of the 
nonmember, and in favor of national or! ig) No executive officer of any member | sec. 61), is amended to read as follows: | outstanding a reserve of readily marketable | request of the depositor; or a rence or village in which said asso- 
member banks; but the purpose is to pro- ' bank shall borrow from or otherwise be- “Sec, 5144. In all elections of directors l assets in an amount of not lessthan 12 per! (2) For any person, firm, corporation, as-_ A Ro oy situated. if such establishment 
vide all banks with the same opportunky come indebted to any member bank of each shareholder shall have the right to | Centum of the aggregate par value of bank | sociation, business trust, or other similar or- | z d eration are at the time expressly 
to obtain and enjoy the benefits of this' which he is an executive officer and no | ; : . him | Stocks controlled by it, and (2) the assets ganization, other than a financial institu-|®0° Per 
vote the number of shares owned by him | | authorized to State banks by the law of 
section. No bank shall be discriminated’ member bank shall make any loan or ex- for aS many persons as there are direc- | Teduired by this section to be possessed by | tion or private banker subject to examina- | the State in question: and (2) at any 
against because its capital stock is less|tend credit in any other manner to any ; Pose : e Sta q ; 


/such holding-company affiliate may be tion and regulation under State of Federal! 

than amount required for its own executive officers: Pro- the loan or extension of credit of at yet ‘used by it for replacement of capital in! law, to engage to any extent whatever in| 
issi serve Sys- vided, 12 t | ith iness eceivi sits subi 

into the Federal Re y ge votes as the number of directors multiplied | banks affiliated with it and for losses in | the business of receiving deposits subject to | and operation are at the time authorized 


Sec. 9. The eighth paragraph of sec- 
tion 13 of the ‘Federal Reserve Act, as 
amended (U.S.C., title 12. sec. 347; Supp. , 
VI, title 12, sec. 347), is amended to read 
as follows: 


-hewed or extended not more than two 
years from the date this paragraph takes of the loan or extension of credit if it is OF t distribute them on the same princi- 
effect, if in accord with sound banking! secured by obligations of any State, or of P/€ among as many candidates as he shall 
practice. If any executive officer of any, any political subdivision or agency thereof: | think fit; and in deciding all other ques- 


, 'curred in such banks, but any deficiency ; check or to repayment upon presentation 
least 10 per centum more than the amount | oy She number of his shares stiall equal, | in such assets resulting from such use | of a passbook, certificate of deposit, or! z ge wavrerefbeny Rag Prscsreriad csteltiiiity 
‘shall be made up within such period as other evidence of debt, or upon request of , Mose Ermatively 
Federal Reserve Board may by regu-; the depositor, unless such person, firm, 


| lation prescribe; hot merely by implication or recognition, 


“Any Federal Reserve bank may make 


mediate credit banks which arc eligible for | 
purchase by Federal Reserve hanks under 
section 13(a) of this act; and any 
Federal Reserve bank. may make ad-' 
vances for periods’ not exceeding 
90 days to its member banks on 
their promissody notes secured by such 
notes, drafts, bills of exchange, or bankers’ 


acceptances as are eligible for rediscount ' 


member bank borrow from or if he be or 


become indebted to any bank other than’ paragraph shall not apply to loans or ex- 
advances for periods not exceeding 15 days’ a member bank of which he is an execu- | tensions 
to its member banks on their promissory ' tive officer, he shall make a written report | of the United States Government, the Fed- 
notes secured by the deposit or pledge of'to the chairman of the board of directors’ eral intermediate credit banks, the Federal 
bends, notes, certificates of indebtedness, or' of the member bank of which he is an/ land banks, the Federal home-loan banks, 
Treasury bills of the United States, or by | executive officer, stating the date and/or the Home Owners’ Loan Corporation, 
the deposit or pledge of debentures or| amount of such loan or indebtedness, the or by such notes, drafts, bills of exchange, 
other such obligations of Federal inter- security therefor, and the purpose for | or bankers’ acceptances as are eligible for 
which the proceeds have been or are to be | rediscount or for purchase by Federal Re- 


used. Any executive officer of any mem- 
ber bank violating the provisions of this 
paragraph shall be deemed guilty of a mis- 


| 


demeanor and shall be imprisoned not ex- | 


ceeding one year, or fined not more than 
$5,000. or both: 
violating the provisions of this paragraph 


and any member bank! 


shall be fined not more than $10,000, and: 


or for purchase by Federal Reserve banks! may be fined a further sum equal to the. 


under the provisions of this act. 
“All such advances shall be made at 


i 


amount so loaned or credit so extended.” 


| pany affiliates as well as other affiliates, 


“Provided, That the provisions of this tions at meetings of shareholders, each 


‘corporation, association, business trust, or 


“and subject to the restrictions as to loca- 


-ploye or any representative of any such! 


| 


credit secured by ebligations 


serve banks. A loan or extension of credit 
to a director officer, clerk, or other em- 


affiliate shall be deemed a loan to the 
affiliate to the extent that the proceeds 
of such loan are used for the benefit of, or 
transferred to, the affiliate. 


“For ‘the purposes of this section the | 
term ‘affiliate’ shall include holding com- 


and the provisions of this section shall not 


shareholder shall be entitled to one vote 
on each share of stock held by him; ex- 
cept (1) that shares of its own stock held 
by a national bank as sole trustee shall 
not be voted, and shares of its own stock 
held by a national bank and one’ or more 
persons as trustees may be voted by such 
other person or persons, as trustees, in 
the same manner as if he or they were the 
sole trustee, and /592); and 


“(2) shares controlled by any holding! ‘“(e) Every such holding company af- 
company affiliate of a national bank shall filiate shall, in its application for such 
not be voted unless such holding company . voting permit. (1) show that it does not 
affiliate shall have first obtained a voting | own, contre], or have any interest in, and 
permit as hereinafter provided, which per-' is not participating in the management or 
mit is in force at the time such shares’ direction of, any ° corporaion, business 
are voted. _ trust, association, or similar organization 

“Shareholders may vote by proxies duly | formed for the purpose of, or engaged 
authorized in writing; but no officer, clerk, | Principally in, the issue, flotation, under- 


“(d) Every officer, director, agent, and 
employe of every such holding company 
affiliate shall be subject to the same pen- 
alties for false entries in any book, report, 
or statement of such holding company af- 
filiate as are applicable to officers, di- 
rectors, agents, and employes of member 
banks under section 5209 of the Revised 


, other similar organization shall submit to 


‘Statutes, as amended (U.S.C., title 12, sec. } 


periodic examination by the Comptroller of | 
the Currency or by the Federal Reserve | stablish a branch outside of the city 
bank of the district and shall make | 
publish periodic reports of its condition, | nl ‘ it has “4 aid-in and unimpaired 
exhibiting in detail its resources and lia- | be oot stock of po less than $500,000; 
| bilities, such examination and reports t0 | oro and nt States with & population 
be made and published at the same times | Provided, . pop 
‘-2| Of less than 1,000,000, and which have no 
and in the same manner and with ane | ities located therein with a ulation ex- 
‘effect and penalties as are now provided | pop 
ceeding 100,000, the capital shall be not 
‘by law in respect of national banking as- 1 than $250,000: Provided, That in 
| sociations transacting business in the same cand ak a population of less than one- 
locality. | : half million, and which have no cities 
(b) Whoever shall willfully violate any jocated therein with a population exceed- 


of the provisions of this séction shall UPSD ine 50,000, the capital shall not be less than 
conviction be fined not more than $5,000! $100,000. 


or imprisoned not more. than five years, | 
or both, and any officer, director, em-. 
ploye, or agent of any person, firm, cor- | 
poration, association, business trust, or 


Paragraph (d) of section 5155 of the 
Revised Statutes, as amended (U.S.C., title 
12, sec. 36), is amended to read as follows: 


rites to be established by such Federal, 


ck | Writing, public sale, or distribution, at. 
Sec. 13. The Federal Reserve Act, as apply to any affiliate (1) engaged solely in | ‘€/er. or bookkeeper of such bank shall act | aw . 


Reserve banks, such rates to be subject. 


amended. is 


to the review and determination of sections 23 and 24 thereof ‘U.S.C., title 12, bank with which it is affiliated, (2) en- 


the Federal Reserve Board. 
member bank to which any such 
advance has been made. shall, during the 
life or continuance of such advance, and 
despite an official warnirlg of the Reserve 


bank of distfict or of 
Federal Reserve Board 

trary, increase its outstanding loans 
secured by collateral in athe form 


of stocks, bonds, dcbentures, or other 
such obligations, or loans made to mem- 
bers of any organized stock exchange, in- 
vestment house, or dealer in securities, 
upon any obligation, note, or bill, secured 
or unsecured for the purpose of purchas- 
ing and (or) carrying stocks, bonds, or 
other investment securities ‘(except obli- 
gations of the United Statcs) such ad- 
vance shall be deemed immediately due 
and payable, and such member bank shall 
be ineligible as a borrower at the reserve 
bank of the district under the provisions of 
this paragraph for such period as the 
Federal Reserve Board shall determine. 


“Provided, That no temporary carrying amended, is amended by inserting be-'5136 of the Revised Statutes, as amended 
or clearance loans made solely for the tween section 24 and section 25 thereof (U.S.C., title 12, sec. 24; Supp. VI, title 12 
title 12, secs. 371 and 601-605; | sec. 24), is amended to read as follows: 


purpose of facilitating the purchase or de- 
livery of securities offered for public sub- 
scription shall be included in the loans 
referred to in this paragraph.” 
A 

Sec. 10. Section 14 of the Federal Reserve 
Act, 
353-358), is amended by adding at the 
end thereof the following new paragraph: 

“(g) The Federal Reserve Board shall 
exercise special supervision over all rela- 
tionships and transactions of any kind 
entered into by any Federal Reserve bank 
with any foreign bank or banker, or with 
any group of foreign banks or bankers, 


as amended (U.S.C., title 12, secs. | 


| 371) the following new section: 


If any/secs. 64 and 371; Supp. VI, title 12, sec. gaged solely in conducting a safe-deposit | !Owed to vote. 


amended by inserting between | holding the bank premises of the member | 8S Proxy; and no shareholder whose lia- | ee a ee ee Cree Seer 


bility is past due and unpaid shall be al- | participation, of stocks, bonds, debentures, 
,}notes, or other securities of any sort 


‘other similar organization who knowingly 
participates in any such violation shall be 
punished by a like fine or imprisonment, 
or both. 


“(d) The aggregate capital of every na- 
tional banking association and _ its 
branches shall at no time be less than 
the aggregate minimum capital required 


business or the business of an agricultural | 


“Sec. 23A. No member bank shall (1) ‘credit corporation of livestock loan com- Shall be deemed to be controlled by a hold- 


,make any loan or any extension of credit | pany, 


(3) in the capital stock of which a|/48 Company affiliate if they are owned or 


to, or purchase securities under repur-/| national banking association is authorized | COMtrolled directly or indirectly by such 


| tal stock, bonds, debentures, or other such ganized under section 25 (a) of the Federal 


‘obligations of any such affiliate, or (3) 
/accept the capital stock, bonds, debentures, 


or other such obligations of any such af-'| 


‘filiate as collateral securit 


| 


the ‘chase agreements from any of its affiliates,|to invest pursuant to section 25 of the, holding company affiliate, or held by any 
to the con- or (2) invest any of its funds in the capi- | Federal Reserve Act, as amended, (4) or= | 


trustee for the benefit of the shareholders 
members thereof. 

Reserve Act, as amended, or (5) engaged; “Any such holding company affiliate 
solely in holding obligations of the United! May make application to the Federal Re- 
States Government, the Federal inter-:1 serve Board for a voting permit entitling 


y for advances | mediate credit banks, the Federal Land! it to cast one vote at all elections of di- 


made to any person, partnership, associa- | banks, the Federal Home Loan banks, or, rectors and in deciding all questions at 
tion, or corporation, if, in the case of any | the Home Owners’ Loan Corporation; but meetings of shareholders of such bank on 
such affiliate the aggregate amount of as to any such affiliate, member banks each share of stock controlled by it or au- 


‘such loans, extensions of credit, 
chase agreements, investments, 
vances a 


| 


Sec. 14. The Federal Reserve Act, as 


'(U.S.C., 
‘Supp. VI, title 12. sec. 371) the following 
‘new section: 


| “Sec. 24A. Hereafter no national bank. 


| Jurisdiction of Courts Defined 


| 


' without the approval of the Comptroller of | agents subject to law, all such incidental 
the Currency, and no State member bank, Powers as shall be necessary to carry on 
without the approval of the Federal Re-' the business of banking; by discounting 


repur- shall continue to be subject to other pro- thorizing the trustee or trustees holding 
and ad-_ visions of law applicable to loans by such. the stock for its benefit or for the benefit 
gainst such collateral security will) banks and investments by such banks in, of its shareholders so to vote the same. 
exceed 10 per centum of the capital stock, stocks, bonds, 
/and surplus of such member bank, or if, in |! obligations.” 


debentures, or other such) The Federal Reserve Board may, in its 
discretion, grant or withhold such permit 
; aS the public interest may require. In act- 
| ing upon such application, the Board shall 
consider the financial condition of the ap- 
_plicant, the general character of its man- 
agement, and the probable effect of the 
», granting of such permit upon the affairs 
/of such bank, but no such permit shall be 
“Seventh. To exercise by its board of | granted except upon the following condi- 
directors or duly authorized officers or | tions: 

‘“(a) Every such holding company affili- 
| ate shall, in making the application for 
such permit, agree (1) to receive, on dates 


Sec. 16. Paragraph “seventh” of section 


“For the purposes of this section shares | 


(hereinafter referred to as ‘securities com- 
pany’); 

“(2) agree that during the period that 
the permit remains in force it will not 
acquire any ownership, control, or interest 
in any such securities company or par- 
' ticipate in the management or direction 
| thereof; 
| “(3) agree that if, at the time of filing 
the application for such permit, it owns, 
controls, or has an interest in, or is par- 
ticipating in the management or direction 
of, any such securities company, it will, 
within five years after the filing of. such 
application, divest itself of its ownership, 
control, and interest in such securities 
company and will cease participating in 
the management or direction thereof, and 
will not thereafter, during the period that 
the permit remains in force, acquire any 


| by law for the establishment of an equal 
Sec. 22. The additional liability imposed | number of national banking associations 
upon shareholders in national banking as-| situated in the various places where such 
sociations by the provisions of section! association and its branches are situated,” 


Requirement for Capital Stock 


Sec. 24. (a) Sections 1 and 3 of the virtue of such consolidation and without 
act entitled “An act to provide for the|any order or other action on the part of 
consolidation of national banking asso-| any court or otherwise, shall hold and en- 
ciations,’ approved Nov. 7, 1918, as; joy the same and all rights of property, 
omended (U.S.C., title 12, secs, 33, 34,| franchises, and interests, including appoint- 
and 34a), are amended by striking out; ments, designations, and nominations and 
the words “county, city, town, or village”; al! other rights and interests as trustee, 
wherever they occur in each such section,’ executor, administrator, registrar of stocks 
and inserting in lieu thereof the words and bonds, guardian of estates, assignee, 
“State, county, city, town, or village.” 'receiver, committee of estates of lunatics 

(b) Section 3 of such act of Nov. 7,/ 4nd in every other fiduciary capacity, in 
1918, as amended, is further amended by | the same manner and to the same extent 
striking out the second sentence thereof | 45 such rights, franchises, and interests 
further ownership, control, or interest in| and inserting in lieu thereof the follow-| were held or enjoyed by any such con- 
any such securities company or partici-| ing: ; | Stituent institution at the time of such 
pate in the management or direction | “The capital stock of such consolidated | consolidation : 
thereof; and | association shall not be less than that re-| “Provided, however, That where any 

“(4) agree that thenceforth it will de- | quired under existing law for the organ-, such constituent institution at the time 
clare dividends only out of actual net! ization of a national banking association | of such consolidation was acting under 
earnings. . in the place in which such ee | appointment of any court as trustee, ex- 

“If at any time it shall appear to the | association is located. Upon such a con- lecutor, administrator, registrar of stocks 
Federal Reserve Board that any holding solidation, or upon a consolidation of two 


and bonds, guardian of estates, assignee 
company affiliate has violated any of the , OF more national banking associations un- | receiver, committee of estates of lunati cs, 


serve Board, shall (1) invest in bank prem- 4nd negotiating promissory notes, drafts, | 


-ises or in the stock, bonds, debentures, or 
other such obligations of any corporation | 


holding the premises of such bank or (2) ) 


‘niake loans to or*upon the security of the 
'steck of any such corporation, if the’ ag-| 
'gregate of all such investments and loans 


and all such relationships and transactions | 
Shall be subject to such regulations, condi- | 


tions, and limitations as the Board may 
prescribe. No officer or other representa- 
tive of any Federal Reserve bank shall 
conduct negotiations of any kind with the 


officers or representatives of any foreign | 
bank or banker without first obtaining the | 
permission of the Federal Reserve Board. | 
The Federal Reserve Board shall have the | 
right, in its discretion, to be represented | 


will exceed the amount of the capital stock | 


bills of exchange, and other evidences of 
debt; by receiving deposits; by buying and 
selling exchange, coin, and bullion; by 
loaning money on personal security; and 
by obtaining, issuing, and circulating notes 
according to the provisions of this title. 
The business of dealing in investment se- 


of such bank.” |Curities by the association shall be lim- 


A ‘ited to purchasing and selling such se- 


- Sec. 15. The Federal Reserve Act, as curities withouc recourse, solely upon the. 


amended, is further amended by inserting | °'4er, and for the account of, customers, | 
lafter section 25 (a) thereof (U.S.C., title | and in no case for its own account, and | 
12. secs. 611-631) the following new section: | the association shall not underwrite any, 

“Sec. 25. (b) Notwithstanding any other ‘sue of securities: | 
provision of law all suits of a civil nature! “Provided That the association may pur- | 
at common law or in_ equity to Chase for its own account investment se-. 
which any corporation under the laws of ,curities under such limitation and re-| 
the United States shall be a party, arising; Strictions as the Comptroller of the Cur- | 


identical with those fixed for the examina- | Provisions of the Banking Act of 1933 or 
tion of banks with which it is affiliated, °f any agreement made pursuant to this 
examiners duly authorized to examine such , S€Ction, the Federal Reserve Board may, in 


_banks, who shall make such examinations | its discretion, revoke any such voting per-; Ucipating In such consolid 


| mit after giving 60 days’ notice by regis- 
tered mail of its intention to the holding 


of such holding company affiliate as shal] 
be necessary to disclose fully the relations | 


between such banks and such holding Company affiliate and affording it an op- | the 
‘company affiliate and the effect of such | Portunity to be heard. Whenever the Fed- , deem 


relations upon the affairs of such banks, | Tal Reserve Board shall have revoked 


'such examinations to be at the expense of ny such voting permit, no national bank | 


the holding company affiliate so ex- | whose stock is controlled by the holding 
amined: ‘company affiliate whose permit is so re- 

“(2) that the - reports of such’ exam- | Voked Shall receive deposits of public 
iners shall contain such information as Moneys of the United States, nor shall any 
shall be necessary to disclose fully the re- | Such national bank pay any further divi- 
lations between such affiliate and such dend to such holding company affiliate 
banks. and the effect of such relations| Upon any shares of such bank controlled 
upon the affairs of such banks: | by such holding company affiliate. 

“(3) that such examiners may examine 


der section 1 of this act, the corporate ex- |. : 
or in any other fiduciary capacity, the con- 
istence of each of the constituent banks | 
| ation shall] be | S@all be subject to remo y a cou 


peas consolidation, and nothing herein con- 
_ tained shall be construed to impair in any 
‘manner the right of any court to remove 
“All the rights, franchises, and interests | such a consolidated national banking as- 
of each of such constituent banks and na- cocjation and to appoint in lieu thereof a 
tional in and ever ‘substitute trustee, executor, or other fidu- 
|species of property, real, personal, and | ejary, ha h right shall not be 
| mixed, and choses in action thereto to dis- 
longing, shall be deemed to be transferred | criminate against national banking asso- - 
to and vested in such consolidated na-  ojations, nor shall any such consolidated 


deed or other transfer; and such consoli- | 


‘dated national banking association, by! 


ed to be the same corporation as each 
; of the constituent institutions. 


“Whenever the Federal Reserve Board [Continued on Page 17, Column 4.] 
in any conference or negotiations by such | . 


representative or representatives as the 
Board may designate. A full report of all 
conferences or negotiations, and all un- 
derstandings or agreements arrived at or 
transactions agreed upon, and all other 


material facts appertaining to such con-| 


ferences or negotiations, shall be filed 
with the Fedcra! Reserve Board in writing 
by a duly authorized officer of each Fed- 
eral Reserve bank which shall have par- 
ticipated in such conference or negotia- 
tions.” 

Sec. 


11. (a) Section 19 of the Federal 


control of branches or local institutions in 


United States »r in foreign countries, shall 


be deemed to arise under the laws of the. 


‘United States, and the district courts of the 
United States shall have original jurisdic- 


‘tien of all such suits: and any defendant 


Reserve Act, as amended (U.S.C., title 12. 


secs. 142, 374, 461-466; Supp. VI, title 12, 
sec. 462a) is amended by inserting after 
the sixth paragraph thereof the following 
new paragraph: 

“No member bank shall act as the me- 
dium or agent of any nonbanking corpo- 
ration, partnership, association, business 
trust, or individual in making loans on the 
security of stocks. bonds, and other invest- 
ment securities to brokers or dealers in 
stocks, bonds, and other investment se- 
curities. Every violation of this provision 
by any member bank shall be punishable 
by a fine of not more than $100 per day 
during the concinuance of ‘such violation: 


and such fine may be Colléctéd: by suit” 


or otherwise, by the Federal Reserve bank 
of the district in which such member bank 
is located.” 

(b) Such section 19 of the Federal Re- 
serve Act, as amended, is furtizer amended 


by adding at the end thereof the follow-. 


ing new paragraphs: | 
“No member bank shall, directly or in- 
directly by any device whatsoever, pay any 
interest on any deposit which is payable 
on demand: Provided. That nothing here- 
in contained shall be construed as pro- 


hibiting the payment of interest in ac-| 
cordance with the terms of any certificate | 


Of deposit or other contract heretofore 


in any such suit may, at any time before | 
the trial thereof, remove such suits from a 


‘State court into the district court of the! 
United States for the proper district by | 


following the procedure for the removal 
of causes otherwise provided by law. Such 
removal shall not cause undue delay in 
the trial of such case and a case so re-| 
moved shall have a place on the calendar 
of the United States court to which it is 
removed relative to that which it held on 
the State court from which it was re- 
moved. 

“Notwithstanding any other provision of 


| law, all suits of a civil nature at common 


‘law or in equity to which any Federal Re- 


serve bank shall be a party shall be 
deemed to aris? undef the laws of the 
United States, and the district courts of 


the United States shall have original juris- 
‘diction of all such suits; and any Federal 


Reserve bank which is a defendant in any, 
such suit may, at any time hefore the trial | 
thereof, remove such suit from a State | 
court into the district court of the United | 
States for the proper district by following | 
the procedure for the removal of causes | 
otherwise provided by law. No attachment | 
or execution shall be issued against any 
Federal Reserve bank or its property be- 
fore final judgment in any suit. action, or 
proceeaing 
pal, or United States cour 


ture 


County. munice 


out of transaction: involving international |rency may by regulation prescribe, but in /each bank owned or controlled by the 
or foreign banking, or banking in a de-, no event 


pendency or insular possession of the | ' (1) shall the total amount of any issue! ally and in conjunction with other banks 
United States, or out of other international | of investment securities of any one obligor | Owned or controlled by such holding com- 
or foreign financial operations, either di-!or maker purchased after this section as| pany affiliate; and 

rectly or through the agency, ownership or! amended takes effect and held by the asso- 


Ciation for its own account exceed at any 


dependencies or insular possessions of the ‘time 10 per centum of the total amount of' such banks may be required; 


holding company affiliate, both individu- 


(4) that publication of individual or 
consolidated statements of condition of 


such issue outstanding, but this limitation: ,“(b) After fivé years after the enact- 
shall not apply to any such issue the total) ment of the Banking Act of 1933, every 


amount of which does not exceed $100,000! such holding company affiliate (1) shall 


time 15 per centum of the amount of the 


_Vestment securities’ shall mean market- 


‘inition of the term ‘investment securities’ 


and does not exceed 50 per centum of the 
capital of the association, nor 

“(2) shall the total amount of. the in- 
vestment securities of any one obligor or 
maker purchased after this section as 
amended takes effect and held by the as- 
sociation for its own account exceed at any 


capital stock of the association actually ' 
peid in and unimpaired and 25 per centum | 
of its unimpaired surplus fund. 


“As used in this section of the term ‘in- 


able obligations evidencing indebtedness. 
of any person, copartnership, association, 
or corporation in the form of bonds, notes 


and/or debentures commonly known as in- 


vestment securities under such further def-. 


as may by reguiation be prescribed by the | 
Comptrolier of the Currency. Except as, 
hereinafter provided or otherwise permit-. 
ted by law, nothing herein contained shall | 
authorize the purchase by the association | 
of any shares of stock of any corporation. 

“The limitations and restrictions herein | 
contained as to dealing in, underwriting | 
and purchasing for its own account, in- 
vestment securities shall not apply to ob- 
ligations of the United States, or general | 
obligations of any State or of any political | 
subdivision 
undcy of the Federal Farm Loan 


; Act, as amended, or issued by the Federal | 


‘ing the life of such permit, free and clear 


than 12 per centum of the aggregate par 
| value of all bank stocks controlled by such 


such bank stocks; and (2) shall reinvest in 


of the aggregate par value of all bank 


, Shares of such holding-company affiliate 
, held by them, respectively, in addition to 


possess, and shall continue to possess dur- = ee 
‘ 
| SEE 


of any lien, pledge or hypothecation of! 
any nature, readily marketable assets other 
than bank stock in an amount not less 


holding-company affiliate, which amount 
Shall be increased by not less than 2 per 
ccntum per annum of such aggregate par 
value until such assets shall amount to 25 
per centum of the aggregate par value of 


readily marketable assets other than bank 
stock all net earnings over and above 6 
per centum per annum on the book value 
ef its own shares outstanding until such 
assets shall amount to such 25 per centum 


stocks controlled by it: 

“(c) Notwithstanding the foregoing pro- 
visions of this section, after five years after 
the enactment of the Banking Act of 
1933, (1) any such holding-company af- 
filiate the shareholders or members of 
wnich shall be individually and severally 
liable in proportion to the number of 


amounts invested therein, for all statutory 
liability imposed on such holding-company 
affiliate by reason of its control of sheres 
of stock of banks, shall be required only | 
to establish and maintain out of net earn- 


| YOU'RE SMOKING ( 
4 CAMELS NOW- | 


YES, MY ONLY 
REGRET 1S 

DIDN'T START 
Pa YEARS AGO! 


f 
* 
il 
tional banking association wilthoul any | acsociation be removed solely because of 
j 
| 
toh 
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TRANSPORTATION 


Record of Emergency Congress: 


Highest Expenditure In Peace Time 


Unprecedented Amount of Important Legis- 


iation Enacted, Touching Every Phase 
Of Nation’s Economic Life 


[Continued 


exchange of bonds for mortgages was to,for crop and livestock production, All| 
be the principal method of refinancing in farm credit agencies were centralized in 


this case alse. 
+ 


Taxation.—Legalization of beer and the 
imposition of a tax of $5 a barrel is esti- 
mated to vield about $125.000,.000 a vear. 
Some additional revenue is being received 
from beer license fecs. 

The industrial recovery act provides 
for new taxes to raise about $227.000,00 
of revenuc. These include an increase of 
one-half cent a gallon in the tax on gas- 
oline, a capital stock tax, a tax on divi- 
dends, and changes in administrative pro- 
visions of the revenue laws which are 
estimated to increase the yield. 

The tax on electricity was amended to 
make it apply to the producing companies 
rather than to consumers of current. 

The Secretary of Agriculture 1s empow- 
ered under the farm relief law to levy 
processing taxes on basic farm products. 
The levies may reach high percentages of 
the market price, depending on the dif- 
{erence between current prices and the 
pre-war, parity price. Funds from these 
taxes are to be used to finance retire- 
ment of acreage from production and a 
reduction in output of dairy products 
and pork if deemed necessary. 


Government Econemies.—The economy 
act authorizes the President to reduce the 
compensation paid to war veterans and 
the pay of Federal employes. This power 
was exercised. It led to a change in the 
independent offices bill restoring about 
$160,000,000 of the reduction which had 
been made in veterans’ benefits. 

Authority to reorganize Government 
agencies was conferred on the President. 


Under this power, farm credit agencies 


have been centralized and certain other 
changes made in the. Federal organiza- 
tion, each of which is designed to effect 
savings. 


Jndustry.—The industrial recovery act 
is the major legislation affecting industry 
directly. It provides for regulation of in- 
dustry through either voluntary or com- 


pulsory codes of fair competition, trade. 


agreements, or labor agreements, all sub- 
ject to Presidential supervision. These 
agreements would be exempt from the 
anti-trust laws. Power to license all con- 
cerns in an industry was granted as a 
measure of forcing compliance with the 
requirements when an industry proves 
recalcitrant. 

In addition, a $3.300,000,000 program of 
public works was set up to start industry 
toward recovery from the depression. This 


program, together with the effects of reg- | 


from Page 1.) 


the Farm Credit Administration. 
+ 


Tariff.—The President is empowered to 
raise tariffs and to declare embargoes on 


imports when operation of the price- 
raising features of the industrial recovery 
and inflation legislation are jeopardized 
by foreign goods. 

Railroads.—Relief for the railroads was 
attempted through a law providing for a 
coordinator of transportation, who is to 
assist the roads in effecting economies 
and eliminating duplication of facilities 
and services. He is to encourage also 
such reorganizations as can be effected 
that will cut down the fixed charges of 
ithe roads. The entire transportation sys- 
‘tem eventually would be coordinated under 
the plan. 


| General.—There were 6.558 bills and 
resolutions introduced in the House dur- 
ing: the session, and 2.019 in the Senate. 
Of these, 44 Senate bills and 33 House 
bills passed both Houses, and four Senate 
_joint resolutions and six House joint res- 
olutions also passed. 

A total of 272 civilian nominations were 
transmitted to the Senate. None of them 
were postmasters. There were also 519 
Army nominations, 431 to the Navy, and 
34 to the Marine Corps. Two nominations 


were withdrawn, and one was not con-, 


firmed before adjournment. 
During the session, the Senate con- 
ducted the impeachment trial of Judge 


‘Harold Louderback, judge of the District) 
!Court for the Northern District of Cali-' 


'fornia. This resulted in acquittal. 


ate into the stock exchanges, including 
the banking transactions of J. P. Morgan 
& Company. The inquiry resulted in cer- 
tain changes in the administrative provi- 
sions of the revenue laws. 

' An investigation was made also into a 
purchase of kits for the conservation 


lieve unemployment. The _ investigators 
reported finding no wrong-doing. 
Bankruptcy bills designed to assist cor- 
-porations and municipalities which are in 
‘financial distress were considered but 
failed of enactment. ' 


Hawaiian Governor. 
Must Be Resident 


Bill to Permit Nonresident Ex- 
| 
ecutive Not Passed 


ulations relating to minimum wages, mini- | 


mum prices, hours of labor, and curtail- | 
, Roosevelt to appoint a Governor of Hawaii | 


ment of production. is designed to stim- 
ulate purchasing power and to keep in- 
dustry’ advancing once a start has been 
made. 


’ Numerous other measures have indirect | 


effects on industry. The beer act had as 
an objective the stimulaion of industry, 
as did employment measures, relief grants, 
the Muscle Shoals project, and other laws. 

Employment and Relief.—One of the 
chief objectives of the industrial recovery 
act is to provide employment. In addi- 
tion, legislation was enacted to meet the 
most pressing needs of the unemployed 
by putting 250,000 men to work in re- 
forestation camps, to be employed by the 
Government. This conservation work is 
believed to have taken a heavy load off 
local relief agencies. 3 

A national employment agency was set 


up through the Wagner Act providing for | 


cooperative Federal-State employment of- 
fices. A fund of $500.000,000 was set aside 
for grants to the States for direct relief, 

The general farm relief bill was de- 
signed to raise the purchasing power of 
the farmer, giving a stimulus to industry 
which might result in increased employ- 
ment. 

Additional employment is provided 
through the Tennessee Valley develop- 
ment project, including the Muscle Shoals 
plant. Construction of a dam is included 
in the development, and the entire region 
is to be developed. 


Agriculture.—The general farm relief 
law provides for reduction in the produc- 
tion of surplus commodities through pay- 
ments to farmers for cutting their output. 
Funds for the purpose are to come largely 
from processing taxes on farm products. 

Trade agreements among producers and 
distributors were authorized in the act 
with the objective of giving the farmer 
a larger return for his products. 

Refinancing of farm mortgages, already 
referred to, was provided up to a maxi- 
mum of $2,000,000, This is designed to 
lift part of the burd@y of debt that has 
been oppressing agriculyre. 

A revolving fund of $129,000,000 was es- 
tablished for emergency loans to farmers 


Congress failed to empower President 


without regard to the Hawaiian Organic 
-Act’s requirement of Hawaiian citizen- 
ship and three years’ residence. 

The House passed the bill (H. R. 5767) 
for that purpose on June 7, reversing it- 
‘self after refusing to suspend the rules 
to expedite it, which required a two- 
‘thirds vote. The ,Senate debated but 
‘failed to reach a vote. 


| The President had requested this power 
‘in a message to Congress May 22 when 
‘he stated that “it is particularly necessary 
‘to select for the post of Governor a man 
-of experience and vision who will be_re- 
‘garded by all citizens of the Islands as 
‘one who will be absolutely impartial in 


‘his decisions on matters as to which there 
may be a difference of local opinion.” 


Hoarders Who Refuse 


To Surrender Gold 


Nearly Million Defiantly Held, 
Says Attorney General 


The number of hoarders known to be 
defying the antihoarding order issued by 
President Roosevelt has risen to 144 and 
‘the amount of gold they hold is believed 


sto be about $983,304, the Attorney Gen- 


eral, Homer S. Cummings, announced 


June 15. 


Attorney General Cummings announced 
that 2,589 cases of alleged hoarding had 
been interviewed by agents of his De- 
partment. A week before when only 931 
cases had been inquired into, 37 hoarders 
had refused to return their gold. 

Out of the 2,589 cases investigated 2,- 
313 persons or associations have claimed 
to have returned gold valued at $18,092,- 
040. Agents have checked and verified 


An investigation was made by the Sen-— 


an 


| SHARP ADVANCE IN BUSINESS 


WEEKLY INDICATORS CURRENT BUSINESS 


Charts Prepared by Department of Commerce of United States Government 
| Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


SOFT COAL OUTPUT BETTER 


AUTO PRODUCTION PICKS UP 


Correcting Faults 
And Weaknesses 
In Banking System 


LEGEND 
1913 


19.32 


APR. MAY 


UL. JAUGSEPT.JOCT. [NOW Insurance of Deposits and 


Curb on Speculative Use 
_ Of Funds Provided for in 
Glass-Steagall Act 


[Continued from Page 1.] 


Best. advance in business index since recovery 
began in March is noted, the eleventh consecutive 
weck of improvement. The index number (esti- 
mated normal: 100) rose from 79.1 to 83.2 in the 
week, compared to 65.6 one year ago. Marked 
progress in electric power and cotton forwardings 
mainly responsible. Chart also covers freight car 
loadings, steel mill activity, auto output, lumber 
production. Compiled by New York Times. 


STEEL AGAIN MOVES UP 


ago. Seasonal influence 


ation. 


Soft coal production turns upward, after pre- 
vious week had shown decline. 
was higher and one-third above the rate one year 


quarters, resisted in others. 
duction figures of Bureau of Mines, includes car 
loadings furnished by American Railway Associ- 


LUMBER PRODUCTION UNSTEADY 


JOCT. NOV. PT. JOC TJNOV. FE 
100 PANIEEBIMARLAPR. JUL. AUGJSEPT JOCT.NOV DEG. 10.0 IMAY AUGISE 100 
90 80 TAR 80 
80 \ 60 
70 40 40 
60 20 20 


Average daily rate rary 


more apparent in some 
Chart, based on pro- 


Early June production recovered from tempo- 
setback and 
Memorial Day had influenced late May decline. 
Encouraging reports of unfilled reports from many 
manufacturers, with production schedules at limit 
in some instances. 

ing week last year. 
by Cram’'s automotive reports. 


LOSS NOTED IN CONSTRUCTION 


sources. The Government will advance 
$150,000.000 in the form of a capital stock 
, Subscription. This stock will draw divie § 
dends at the rate of 6 per cent annually 
and the dividends shall be cumulative. 
Banks to Contribute 

The second source of funds will be from 
participating banks. These banks will be 
required to subscribe to an amount of 
class A stock equal to one-half of 1 per 
cent of their deposit liabilities. This stock 


approaches mid-May peak. 


Output is same as correspond- 
Chart based on an estimate 


has no vote but is entitled to a 6 per cent 


annual cumulative dividend up to 30 per 
cent of the Corporation’s net earnings. 


Federal reserve banks will be the third 
, Source of funds for the Corporation. Each 


100 100 

60 60 80 
60 60 60 
40}+——_ 40 40 
20 20 


reserve bank is required to purchase class 
, B stock up to one-half of its surplus. One 


‘half of this sum will be payable immedie 
ately and the remainder upon call. 


Stecl ingot. production rose for week, with in- 
dustry operating at 48 per cent of capacity, up 1 
per cent. Main gain noted in Pittsburgh area. 
Mills limiting orders, due to prospective price in- 
crease. Data from Wall Street Journal. 


CAR LOADINGS SLIP DOWNWARD 


Advance in output of 


softwogd mills increased 


rapid but still well above a year ago. 


piled by National Lumber Manufacturer's Asso- 
ciation from 500 mills producing all types. 


WHEAT RECEIPTS ENLARGED 


lumber by mills is less 
Output of 


noticeably. Data com- 


Contracts awarded for new construction fell off eri ; 
and are about half those of one year ago. Resi- | Depositors are touched directly by one 
dential awards: encouraging. 
increased. Data on construction compiled by the 
F. W. Dodge Corporation. 


COTTON RECEIPTS CLIMB 


No Interest on Demand Deposits 


other section of the Act. Member banks 
! ° 

are forbidden to pay interest on demand 
deposits with certain exceptions, such as 
public monies. The Federal Reserve 
| Board, moreover, may set the rate of in- 
terest on time deposits. Postal savings 
depositors may not draw out their de- 


Heavy engineering 


posits on less than 60 days’ notice without 
forfeiting the accrued interest. 


Second in importance to the sections 


100 400 400 

60 300 300 

60 200 (200 

40 100 A 100 
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providing for deposit insurance are those 
f 'which attempt to curtail speculation with 


Actual loadings of freight cars totaled 508.234, 
«a decline from previous week, but decline was less 
than usual seasonal drop. Increases over same for scason. 
| tions. 


reported in Daily Trade 


week last year in all commodities, particularly 


grain. Data from American Railway Association. 


! COMMODITIES STILL CLIMBING 


Wheat receipts at markets were larger and fa- 
vorable crop comments sent deliveries to new high 
Harvesting proceeding in some sec- 
Data from Chicago Board of Trade and 


| : BOND PRICES BETTER 


|corps established under legislation to re- | 


iver 


bank funds. Divorce of security affiliates 


from member banks is one of the most 


increases. 
Figures on 
ulletin. 


Again cotton receipts are higher as demand for 
textiles continues active in anticipation of price 
Exports more than doubled 
York Cotton Exchange. 


STOCK PRICES STILL MOUNTING 


frequently mentioned of these previsions. 
Divorce for Affiliates 

_ One year after the signing of the Act 
mo member bank may lIegally have an 
affiliate which is engaged principally in 
’ the flotation, underwriting and marketing 
of securities. The same requirement ap- 
plies to private banks which receive de- 


in week. 
deliveries are compiled by the New 


posits. Private banks which elect to con- 


160 -— 120 150 

80 400 100 

Commodities continue upward, with most staples Bond prices move forward despite week-end dis- Prices of 


advancing. Raw silk highest in two years. Wheat 


iurbance over prospect that tax exemption would 


were third largest in history of New York Stock 
Exchange, and largest since Nov. 2, 1929. Totaled 


Times, representing 25 railroads, 25 industrials. ! 


UPWARD GO BROKERS LOANS 


/tinue receiving deposits must submit to 
| Federal or. State examinations. 

| Measures are also included for the in- 
‘terim control of affiliates of all member 
banks. Full reports, showing the rela- 
‘tionship between the banks and their 
affiliates, must be submitted at least three 
_times a year, and they must submit to 
examination by agents of the Federal re- 
‘serve bank of the district. 


Funds Available to Affiliates 
Moreover, not more than a sum equal 


stocks still soaring and week's sales 


Data compiled by New York 


to 10 per cent of the capital stock and 
‘surplus of any member bank may be ad- 
; vanced to any of its affiliates. The total 


advanced to all affiliates may not exceed 
_20 per cent of the capital stock and sure 


! plus. 


) and other grains and cotton, tin, silk refined sugar, be removed. Heavy speculative buying. Contin- 
: ; uous upward trend since mid-April. Data gath- 
3 and lard made new highs for year. Data by Irvin ered by Wall Street Journal from average for 40 32,000,000 shares. 
| Fisher Syndicate. bonds. ces 
| FEWER BUSINESS FAILURES BANK DEBITS SOAR 
Il 220 140 100 
‘|| 180 120 80 
100 80 40 
60 60 20 
re) 
Business failures fewer in number for the week, Check payments, indicating volume of business 
declining to the lowest point of the year. The transactions, up 27 per cent in leading cities. 
figures, compiled by Dun and Bradstreet, indicate 


| the number of commercial failures which occurred 
during the week. 


: RESERVE MEMBER LOANS CLIMB 


Chart, however, eliminates New York City to ex- 
clude stock market influence. 
ered by the Federal Reserve Board. 


TIME MONEY RATES STEADY 


In addition to these provisions for the 
divorce and control of affiliates there are 
‘other sections inteided to minimize spec- 
ulation with bank funds. Each Federal 


York again 


Statistics are gath- mark. 


LESS 


Loans on stocks and bonds to brokers and deal- 
ers by reporting Federal reserve members in New 


Influenced by higher stock prices on the 
New York Stock Exchange. 


|reserve bank must keep itself advised on 
‘the loans and investments of member 
banks in its district to ascertain whether 
,there is any undue use of bank credit in 
‘speculation. The bank would report such 
practices to. the Federal Reserve Board 
‘which may suspend the member bank 


increased, nearing the $700,000,000 


MONEY IN CIRCULATION 


jafter a hearing. 

| Loans Secured by Stocks and Bonds 
Another section seeking to control spec- 


— = 


Loans by member banks in the Federal Reserve 
System were up again, after a decline last week, 
reaching the level of the first six weeks of the 
year. Data assembled by Federal Reserve Board 
from reports of member banks, 


Journal. 


Rate of interest charged for money loaned for 
90 days. or less about the same as previous week, 
ranging from 0.75 to 1.25 per.cent. The average 
of interest rates is compiled by the Wall Street 


ulative activity permits the Reserve Board 


HE charts of “Weekly Business Indicators” are issued by the 
Bureau of Foreign and Domestic Commerce of the Depart- 
ment of Commerce. 

To simplify comparison between different business indicators 
and to compare statistical series which are expressed in different 
units, the Bureau has calculated the statistics in terms of “index 
numbers,” using for convenience as a base period the weekly aver- 
age of each series for the years 1923-1925 except where otherwise 


data plotted on the chart are for 
available. 


Decline in volume of money held outside Treas- 
ury and Federal Reserve System was resumed, fol- 
Jowing month-end setback. Indicates cessation of 
hoarding. Data on money circulation compiled by 
thé United States Treasury. 


indicated. The weekly average for this period is expressed as 100 
on the charts and the value for each week is calculated as a per- 
centage of this average. Thus, when the item for any particular 
week is greater than the average for the years 1923-1925, it is 
expressed as an index number of 
less than the average the index number is less than 100. Latest 


on the affirmative vote of six members 
‘lo set the percentage of member bank 
capital and surplus in any Federal re- 
serve district which the member banks 
in that district may have outstanding in 
loans secured by stocks and bonds. . 


A third provision forbids member banks 
to accept funds which are to be loaned 
,to brokers. At present the member banks 
_may take money from outside interests 
,with the understanding that the fun 
will be loaned to brokers. 
| Interlocking Directorates 

Two other sections forbid interlocking 
directorates with security firms or with 
brokers. The prohibition concerning se- 
the week ended June 10, where curity firms applies to member banks, and 

|, that concerning brokerage houses applies 
to all banks under the Clayton Act. 


more than 100; if the value is 


‘applicants for work, care of personnel, ' 
The New. National System care of premises, and other problems | 


Of Placing the Jobless : likely to arise in connection with employ- | 
ment office work. | 


Services of the new employment offices | 


[Continued from Page 1.] 


Compensation of Veterans 


[Continued from Page 1.] 
until Oct. 31, instead of until July 1, 


FOREIGN TRADE 


Fixed in Compromise Plan, 


1,424 of these claims involving $11,550,- 


ice; President William Green of the, 


pending a decision on his case. 


736, and the rest are now being checked. 
|General 132 persons returned gold amount- 
‘ing to $210,731 upon the suggestion of 
ithe investigating agents. 


FOREIGN EXCHANGE QUOTATIONS 


The Federal Reserve Board announces 


City for cable transfers payable 1n foreign currencies were as follows: 
assumes no responsibility as to the accuracy of the rates quoted.) 


that the noon buying rates in New York 
(The Board 


Europe-— Pat June9 JunelO Junel2 Junel3 Junel4 June15 
Austria (schilling) ........ 14.07 *14.5166 14.2666 "14.3750 *14.3233 *14.3366 *14.2366 
Belgium (helga) .........- 13.90 16.9475 17.0158 17.1070 17.1000 16.8583 16.7716 
72 * 8025 £7925 £8100 £7900 * 8000 
Czechoslovakia ‘koruna).. 2.96 3.6300 3.6438 3.6675 3.6512 5.6025 3.5875 
Denmark (krone) ......... 26.80 18.3040 18.4018 18.5781 18.4372 18.2433 18.1350 
England (pound) ......... 48666 410.1916 413.658 414.90 414.4000 408.5892 406.0750 
Finland (markka) ........ 2.52 1.803 1.824 1.8400 1.8283 1 8066 1.8000 
3.92 4.7758 4.8091 4.8271 48181 4.7457 4.71 
Germany (reichsmark)..... 23.82 28.2480 28.7520 28.8736 28.7730 28.4345 28.4808 
Greece (drachma) ........ 1.30 .691 680% 699: 699 £7000 6945 
Hungary (pengo) ......... 17.49 *20.6333 *20.6666 20.8333 21.0500 *21.1666 *21.5900 
5.26 6.306! 6.362 6.3989 6.3755 6.2878 6.25 
Netherlands (florin) ....... 40.20 48.8523 49.1150 49.3550 49.2253 48.4572 48.1836 
Norway (Krone) ......seee. 26.80 20.6970 <0.8481 21.0292 20.9291 20.6976 20.5784 
Poland (zloty) ....cccccese 41.22 13.6875 13.7333 13.7875 13.8125 13.7083 13.7550 
Portugal (escudO) ...eceee 4.42 3.7312 3.7612 3.8200 3.7520 3.7580 3.7506 
Rumania ileu) ...... 60 .74 .742 .7350 7475 7500 .7310 
Spain (peseta). ........ ecce 19.20 10.2617 10.4492 10.4915 10.4579 10.2989 10.2335 
Sweden (krona) .....+6-.. 26.80 21.1430 21.3233 21.4215 21.3492 21.0569 20.9153 
Switzerland (franc) ....... 19.30 23.3914 . 23.6133 23.6746 23.6485 23.3142 23.1900 
Yugoslavia (dinar) ....... 1.76 1.6625 1.6675 1.6850 1.6725 1.6525 1.6550 

North America— 

Canada (dollar) ....sseee. 100.00 90.1988 90.7135 90.4010 90,2604 89.5729 89.2812 
99.9212 99.9212 99.9212 99.9212 99.9212 99.9162 
Mexico (silver. peso)...... « 49.85 27.7675 27.8025 27.8080 27.7640 27.8040 27.8040 
South America— 
Argentina (gold, peso)..... 96.48  *70.2081 *70.7996 ‘*71.3602 *71.3218 *70.4076 ¥*70.4102 
11.96 “7.6350 *7.6350 *7.6350 *7.6466 *7.6350 *7.6350 
Colombia (peso) .......... 97.3 "86.2100 “86.2100 °86.2100 *86.2100 *862100 *86.2100 
103.42 54.6666 *55.1666 *55.9166 *55.5000 *55.6666 
China (Shanghai) (yuan). 427.28 25.8906 5000 26.9375 26.7031 26.3593 26.1718 
Hong Kong (dollar) ...... 728.18 28.8750 29.5000 30.0937 29.5312 29.3125 29.2500 
36.50 30.7050 31.0687 31.2800 31.0865 30.6650 30.5440 
49.85 25 4350 25.7250 26.0700 26.1050 25.6250 25.4550 
Other Countries— 
Australia (pound) ........ 48666 326.5833 9. 330.7500 329.8333 325.0833 323.1666 
ew Zealand (pound) .... 48666 327.4166 329.8333 331.5416 330.6250 325.9166 324.0000 
Singapore (dollar) ........ 47.86 47.3125 47.8500 48 6875 48.0625 | 47.3750 47.2500 
South Africa (pound) .... 48666 4056250 4086875 4096666 409.7500 403.9375 
*Nomina!. 
‘Silver conten? of unit multiplied by New York price of silver on June 9, which was 36'. 


cents per fihe ounce: June 10, 365, cents; June 12, 363, cents; June 13, 36'» cents; 


36', cents; June 


+Legal 


15, 35 
ly equivalent 


in New York. 


June 14, 


cents. 
to 7/60 of 1 English pound, Parity represents 7/60 of quotation of pound 


American Federation of Labor: 
Chamber of Commerce; ,and Frederick 
treasurer. 


Under the new law, explains Miss Per- 
kins, it will be the major purpose of the 


the State employment cffices into effec- 
,tive units of a nation-wide employment 
‘service. This will be done by requiring 
_the State offices to measure up to stand- 


‘ards of operation prescribed by the Fed- |, 
| eral Government and by providing them | 
regional clearing’ 


| With the services of 
houses with field supervisors who will 
| perform interstate employment functions. 
| Twenty-four States already have em- 


0, ment offices. All of these States have ex- | 
83 pressed their desire to cooperate with the | 
5 | Federal Government in building up their 
0 employment services. Where the State of- | 
® fices come up to the required standards, 


| Federal funds will be provided equal to 
those granted by the States. 
In the Other States 

“In States which do not have em- 
ployment offices,. conferences will be he'd 
with the governors to determine whether 
the Federal Government shall set up an 
employment office or whether the States 
/concerned will organize their own offices,” 
_Mis Perkins points out. 
| The law permits the United States Em- 
| ployment Service to establish and main- 
'tain employment offices for a prescribed 
period in those States ‘in which there are 
no public employment systems as well as 
in those States which nave not formally 
accepted the provisions of the act. 

In addition to its general supervisory 
capacity, the new Federal Employment 
Service, explains Miss Perkins, will main- 


401.6250 tain a veterans’ employment service, a: 


‘farm service, and a placement office for 
the District of Columbia. 

The personnel trasnmeg to be giaven per- 
sons employed in placement offices will 
include job analysis, methods of treating 


Harriman, president of the United States. 
According to reports to the Attorney 


Delano, of Washington, who will act as’ 


United States Employment Service to weld | 


curing workers for Government construc- 
tion projects such as at Muscle Shoals, 
Miss Perkins says. 
War on the Frauds 

| An incidental result of the work of the 
hew employment offices is expected to be 
|@ decrease in the number of “fraudulent” 
employment offices. In many States prac- 
tices have arisen, she points out, where 
workers are charged excessive fees by pri- 
vate employment agencies. In other in- 
Stances fraudulent employment office 
“rackets” have developed. It is hoped to 


cooperation of Federal officials with the 


system will be utilized immediately in <a 


combat these, says Miss Perkins, through | 


| Allowances to widows and dependents 
are not reduced under the. compromise. 
Of the $87,500,000 resultant increase in 
'costs, about $50,000,000 is due to a modi- 
nceation in the veterans’ regulations which 
| President Roosevelt himself issued. An- 
other $32,000,000 was added by amend- 
,ments made in the House of Representa- 
tives. The 
Visions covering Spanish-American War 
veterans which was written in by the 
‘Senate. 
The compromise was arrived at after 
lwo previous compromise measures - and 


remainder was due to pro- 


The aggregate of loans to any corpora- 
tion and its subsidiaries may not exceed 
‘10 per cent of a national bank’s capital 
‘and surplus. The inclusion of subsidiaries 
is a new feature. Loans to officers of 
member banks by the member bank on 
whose staff the officer serves also are 
forbidden. 


POSTS CURTAILED 


Twenty-one of 53 Offices Are 


Ordered Abolished | 
for the men being recalled. The followe 
Of the 53 foreign offices maintained | ing offices are closed as of June 30: 
by the Department of Commerce 21 have. Europe: Belgrade, Berne, Bucharest, 
been ordered closed, involving the recall | Budapest, Helsingfors. Lisbon, Oslo, Riga, 


Latin America: Caracas, Guatemala, 
of about 100 members of the foreign staff. ' Montevideo, San Juan, San Paulo. 


In annuncing this action Secretary Daniel} Far East: Bangkok, Hong Kong, Muke 
C. Roper stated it was a part of the pro-| den. Wellington. 
Canada: Montreal, Toronto, Vancouver, 


| $Tam for tightening up the efficiency of 


/its service at reduced expense and that 
|/most of the closed offices are located in 


Africa: Accra. 


States. can | the less important countries from an ex- 
The States which now have employment. had | porting standpoint. The territories af- 
offices and which have signified their de- sCled. resiGen Roosevelt made known | fected will now be served from the De- {6 
sire to be included in the new coopera- | nis opposition tothe Connally amend- | par tment of Commerce office located at . ~ 
tive arrangement include: Arizona, Ar- was estimated to increase! the nearest capital. At the offices re-! 
kansas, California, Connecticut, Delaware, | ‘©t€Tans’ costs $170,000,000 by limiting re-| tained the staff is being reduced in many | 
Illinois, Iowa, Minnesota, North Carolina, ¢UCUOns in compensation to 25 per cent— | instances. | 
‘Indiana, Rhode Island, Pennsylvania, “%@ to the Cutting-Steiwer—which was Separation of officials that will result, | 
Michigan, Kansas, Nevada, New Hamp-, ¢Stimated to increase costs $138,000.000 by the Secretary stated, in no sense reflects! 
‘Shire, New Jersey, Ohio, Oklahoma, Wis- | Putting the burden of proof in removing upon their abilities or the services they | —with instruc: 
\consin, Virginia, Massachusetts, Missis- certain cases from the rolls on the Gov- have rendered, but is the result of neces-_ tions to fill out and 
sippi, and New York. ernment. \Sity. Efforts will be made to find places mail for information 
f T D | D combines features of family 
Condition of Treasury ay by Day as Shown in Condensed Form J). precio with a personal retire 
Receipts: ment income, 
nternal-revenue receipts: June 3 June 9 June 10 June 12 June l! 
$1.313.744.72 -$1.681.915.77 $4,809. 769.76 $4,324:425.92 $3.302.561 22 $5:005.709.15 | it's a story you'll want to hear. 
| Miscellaneous internal revenue..... sees 3,197.678.74 6.394.879.67 2.931.281.12 4.006.173.88 2.498.649.50 2,681.889.14 | Need we add that there is of course 
|Customa receipts 655,238.06 857,330.71 780,034.36 1,150.916.27 658.169.86 572.227.58 | no obligation ? 
Miscellaneous receipts .......... 882,521.07 616,762.61 551,339.19 4.124.195.52 504,006.68 454,151.81 | 
6,049.182.59 9,589,908 .76 9.072,424.43 $13,605,.711.59 713.97 
previous day ...... 299.738.270.665 292.389.642.64 279.797.114.94 279.647.386.98 276.250,638.01 271,690,031.76 
| 
Tot $305.787,453.24 $301.970.551.40 $288.978,539.37  $293.459,078.57 - $283.214,025.07  $280.550.709.44 | LIFE INSURANCE COMPANY™—J 
| General expenditures ..... $9,451,145.21 $12.978.078.46 $7,298,621 .36 $14.815,868.53 7,802,647.83 7.158.647.81 Or 
| Interest on public debt 257,714.71 435,154.09 151,087.14 254,187.30 928.231 29 
116,743.49 237,334.58 195,225.97 214,265.14 96.072.63 143,886.24 Jonny Hancock Inoumy Bureau 
125,191.86 84,014.13 5,509.65 11,902.96 29,096.49 3.982.46 197 St., Boston, Mass, 
$11.417,014.18 $14.956,390.89 $8,282,939.42 $17,193,883.13 $8.663.798.83 39 8: Apeazss 
| Public debt expenditures 1,015,392.50 1,675.599..50 1.322.749.00 1.440.270.25 574 80 Crry 
| Reconstruction Finance Corporation..... 965,403.92 5.541.455.07 *274.536.03 "1.425.712 82 2.168.619.98 3.125.424.12 
| $ $ $283,214,025.07 $280,550,709.44 | 
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“BANKING 


N ew Industrial System Takes Shape; 
Immediate Action on Public Works 


Force to Administer Act Being Organized; 


Trade Codes Drafted; Public Works 
Projects Being Arranged 


[Continued from Page 1.] 


tentative codes of fair competition have! is to check overproduction which has had 
been drafted for numerous industries,| disastrous results in some 
and a public works office has studied | of 
, __|tion wou e legalized under e act, 
and approved plans for numerous public | providing they had Federal approval. The 
projects that can be started at once. ‘effect is to permit industries to produce 
General Johnson estimated June 14 that | at a regular rate and to tend to eliminate 
4,000,000 men would be put to work in in- Cycles of heavy and light production. 
dustry and in public works by Oct. 1.| While preparations for lifting industry 
Senator Wagner (Dem.), of New York,!|2nd employment from the low levels to 
one of the sponsors of the bill, says the | which they have fallen were being rushed, 
public works alone will give work to! the Secretary of Labor, Francis Perkins 
3,000,000, and he had stated previously | announced that employment in manufac- 
that this stimulus probably will result in'turing industries in May, on which re- 
absorption of practically all the unem-| ports have just been compiled. showed a 
ploved in course of time. Substantial gain over April. Wage pay- 


“History probably will record the Na-/| ments advanced even more than employ-. 


tional Industrial Recovery Act as the most | ment. 


industries. | 


Bankers to Explain 
Stock Transactions 


Officials of Kuhn, Loeb & Co. 
And Chase National Bank 
To Be Examined 


The Senate Banking and Currency 
Committee investigaation of stock ex- 
change activities, which has included 
examination of: members of the firm of 
J. P. Morgan & Co., will be resumed, June 
26, with officers of Kuhn, Loeb & Co. 
subpoenaed as witnesses. — 

The Committee’s powers were recently 
expanded by the Senate. Plans are under 
way for examination of officers of other 
New York institutions. 

Ferdinand Pecora, counsel for the Sen- 
ate Committee, stated June 14 that a 
principal witness in the examination of 
Kuhn, Loeb & Co. will be the senior 
partner, Otto H. Kahn, and that other 
witnesses from that firm will be George 
W. Bovenizer and Benjamin J. Butten- 
wieser, partners. 

The examination of the Kuhn, Loeb & 
; Co. witnesses, Mr. Pecora said, will oc- 
_Cupy approximately 10 days. Later, ac- 
'cording to Mr. Pecora, the inquiry will 
‘extend to Dillon, Read & Co. and the 


Federal Inquiry 


Into Finances of 
Public Utilities 


Affairs of Niagara-Hudson 


Group and Missouri Con- 
cern Are Studied by the 
Trade Commission 


Development and finances of the Ni- 
agara, Lockport & Ontario Power Com- 
pany, which in 1931 served 172 communi- 
ties with electricity at retail and others 
through wholesale transactions, were in- 


| vestigated by the Federal Trade Commis- 


sion at hearings during the week ended 
June 17. 
K. A. Miller, accountant for the Com- 


|| mission, testified June 12, 13, and 14 on 


the company’s affairs. The company is 


one of the Niagara Hudson Power Corpo- 
‘ration group of public utilities. 


Missouri Company Studied 


Charles A. Munroe, organizer of the 
LaClede Gas & Electric Company, a Mis- 


important and far-reaching legislation; ‘The employment gain was 4.8 per cent. ; ;, 
ever enacted by the American Congress,”| Miss Perkins explained that this is the | Chuse National Bank of New York. 
said the President in a statement issued’ largest rise in any month since January, | 
at the time of signing the measure. 192 

“It represents a supreme effort to sta-| The increase in pay rolls was more. It is estimated that 85 per cent of the 
bilize for all time the many factors which than twice as large as that in employ- 


‘from the $3,300,000,000 public works fund. | 


| souri concern, testified June 16 concern- 
‘ing the organization and sale of that com- 
| | pany. He explained, on questioning by 
| Robert E. Healy, Chief Counsel for the 
Commission, that the organizers, includ- 
|}, ing himself, made a profit of some $14,- 


make for the prosperity of the Nation, and' ment, reaching 11.5 per cent. This. shows 


the preservation of American standards. | an increase in the amounts paid to those of 20 destroyers, two aircraft carriers, | 


“Its goal is the assurance of a reason- already on the pay rolls, as well as the 
able profit to industry and living wages newly employed workers, Miss Perkins 


for labor with the elimination of the pi- said. She warned, however, that while vide some work for every navy yard in| 


ratical methods and practices which have | the gains are much larger than the or- 
not only harassed honest business, but dinary seasonal advance, they can be ac- 
also contributed to the ills of labor. counted for in part by the fact that em- 


“While we are engaged in establishing ployment and pay rolls reached very low actual work is expected to begin by Au- | 


new foundations for business which ulti-| levels during March because of the bank 
mately should open a return to work for holiday and had not fully recovered in 
large numbers of men. it is our hope’ April. 
through the so-called public works section! Even including the May advance, the 
of the law to speedily initiate a program pay-roll total is only 40 per cent of the 
of public construction that should re-| average wage payments in 1928. There 
employ additional hundreds of thousands is thus much to be done before employ- 
cf men. ment will have approached a normal level. 
“Obviously, if this project is to succeed, 
it demands the wholehearted cooperation 
of industry, labor, and every citizen of the be completed within three years and to 
Nation.” cost $238,000,000. The funds will come 
The Industrial Recovery Act has twe 


= 


expenditures for ships goes for wages. 
The naval program includes building 


_four 10,000-ton cruisers, four submarines, 
and two gunboats. It is expected to pro- 


‘the country capable of handling such 
projects. Bids from private shipyards 
probably will be opened in July and the 


gust. The work will be rushed during the 

' first two years, and expenditures of $46,- 
000,000 the first year and of $195,000,000 

_the second are anticipated. 

_ Construction of 290 naval airplanes, to 
be used in connection with the new naval 
ships, also has been authorized by the 
President. The planes will cost about 


The Navy Department has announced $9,362,000. Some of the cruisers included | 
a program of construction of 32 ships, to' in the program will have facilities for |] 


carrying a comparatively large number of 
planes. 


principal divisions. These are the sec-| 
tions dealing with regulation of industry | TEX 
to prevent excessive hours of labor, un- | 
duly low wages and prices, and over-. 
production; and the sections providing | 
for a public works program. 


OF NEW 


TO REVISE BANKING LAWS 


The expenditure of $3,300,000,000 of 
Federal funds, supplemented by expendi- 
tures by States, counties, and cities, is| 
expected, according to sponsors of the 
act, to “prime the pump” of industria! 


| Deposit Insurance, Divorcing of Security Affiliates and 
Limited Branch Banking Are Among Its Provisions 


activity. It will also provide a strong 
stimulus to purchasing power’ through 


1 [Continued from Page 15.] 


| 
| COMPARISONS OF BUSINESS CONDITIONS 
Week by Week 
As Assembled and Made Public by the Department of Commerce, June 16 
1933 | ‘41932 | 1931 | 1930 1929 
June 10| June3 | May 27 | June 11/June13 | June 14! June 15 
COMMODITY’ PRICES, WHOLESALE | | 
Copper, electrolytic, New York...... .+.... dollars, per Ib. . 0.078 0.071 | 0.068 0.051 | 0.080 |. 0.117 0.178 
Cotton, middling, spot, New York.......... “ “.. 083 |. .093 .090 O51) 087 | 189 
1.87 | 1.87 | 1.84 1.63 2.14 2.76 | 3.35 
Iron and steel composite............. ...- dollars, per ton ‘28.75 28.59 28.59 29.56 | 31.03 33.52 | 37.07 
Wheat, No. 2, hard Winter (K. C.).....dollars, per bushe 68 051 3 1.02 
FINANCE | | | | | 
Banking: | | iT 
Debits, New York City............... millions of dollars..| 3,792 2995 2, 8.509 | 5.371 | 7,759 | 8,771 
Debits, outside New York City........ ™ ee oo 2,938 2,327 | 2,528 3,004 | 4,066 9,234 | 5,829 
Federal reserve banks— : | 
Reserve bank credit, total.......... 2218; 22389 32,388 | 929 | 974 1,268 
Bills bought ........ 11 20 43 36 127 | 148 | 114 
Bills discounted ...........+. 277 302 | 312 | 502 | 185 210 | 934 
U. S. Government securities...... “ cei 1,912 890 | 1,862 | 1,645 ; 599 579 | 170 
“Federal reserve reportin ber | 
Deposits, net demand........... | 10,725 | 10,253 | | 
U. Ss. Government securities. esece 5,013 4,948 4,963 3,819 
Loans, total sere 8,511 8,485 8,352 9,864 | eertee eeeeee 
On securities 3,742 3,713 3,648 | 4,226 e@eerse | 
Interest rates, call loans cent... 1.00 1.00 1,00 2.50 | = 1.50 2.83 7.75 
Interest rates, time loans .............. sebeeessa Cooe we 1.00 1.00 1,00 1.50 1.50 3.75 8.25 
Exchange rates, sterling (daily average)..........dollars, . 4.07 3.99 3.92 3.68 4.86 | 4.86 | 4.85 
Failures, commercial ........ ececcescccecs .»-+..-number, 401 37 459 571 474 | 489 426 
Money in circulation ‘daily average)...millions of dollars. 5,784 5,814 5,815 5,473 4,736 | 4,489 | 4,675 
83,900 | 69,300 | 79,500 | 54,118 | 55,798 | 55.558 | 45,874 
ond sales, N. Y. S. E....thousands of dollars par‘value. . 9,198 | 55, 3, 
Bond prices, 40 corporate issues .............. i dollars..| 84.54 | 83.71 82.58 | 70.82 | 94.70 95.29 | 93.56 
Stock sales, N. Y. S. E....... thousands of shares..| 32,320 | 28,249 | 22,741 6.050 | 9,304 | 21276 | 14,136 
Stock prices ‘N. Y. Times) ......... dollars per share..| 84.85 83.19 | 177.54 40.47 | 127.02 | 209.82 | 246.10 
Stock prices (421) (Standard Statistics)...... 1926=100.. 728! 68.7 64.6 33.5 | 93.1 142.2 187.9 
Industrials (351) eee ee 75.2 | 71.6 66.8 33.0 | 84.1 132.6 188.8 
Public utilities (37)....... TITY 93.5 84.8 81.6 54.2 | 150.9 205.4 | 227.7 
| Railroads (33) ........ 41.5 39.1 133, 14123 
Lane steam CONSTRUCTION AND DISTRIBUTION | | 
uction: 
Automobiles (Cram’s estimate) ............... number. | 53,283 | 40,584 | 52,660 | 52,560 | 66,468 | 87,141 126,125 
Bituminous coal (daily average) ..... thousands oftons .| ...... 910 853 663 1,112 1,331 1,580 
millions of kifowatt-hours..| ...... 1,461 1,494 1,435 1,621 1,707 1,699 
504 66556406000 thousands of barrels..| ...... 2,676 2,635 2,183 2,463 2,572 2,743 
cet. re errr per cent of capacity. . 47 | 45 42 18 38 | 68 96 
Construction, contract awards (da. av.) ...thous. of dollars..| ...... 2,724 4,447 | 12,672 18,630 21,396 
Distribution: 
xports— 13 | 1 | 219 | 140 
660 thousands of bushels. | 
.... thousands of barrels. . 27 92 158 242 
loadings, total. CREB. 501,760 | 732,409 926,066 1,069,670 
j Coal and coke “ee eee 69 ,480 111,872 144,500 167,122 
Forest products ......... icanstidbubebbssdsieees wa 17,074 | 30,546 | 50,070 70,832 
Grain and products......... 24,623 | 30,959 | 38,975 42,175 
Livestoc ee eeeeese ee 15,212 18,101 20,627 23,925 
Merchandise, less than CarloadS.....ccccsssscecee “ as 176,681 | 218,716 | 243,045 | 261,619 
re eee ee 3,141 7,614 62,433 74,38 
ece 
thousands. . 183 | 208 239 217 
Cotton into sight..................thousands of bales.. 30 | 63 62 — 
| Wheat, at primary markets.....thousands of bushels.. 3,061 5,789 3,681 5,582 
||| Wool, total, thousands of pounds. . 14,356 | 21.703 | 13,639 | 91066 
*Statistics cover 90 cities. Comparable figures not available prior to 1932 but adjustment has been made in indexes above. 


it i i ‘lati verning the computation and 
widespread wage payments, thus assisting | the fact that it is a national banking as- | Statutes, as amended (U.SC.. title 12, sec. lations go g p ; 


business in general. Sociation. 


Similar effects have been predicted for | a 
the regulatory provisions, but through ‘Sec. 25. The first two sentences of 


different channels. Trade associations, | Section 5197 of the Revised Statutes 


under the act, may formulate agreements | ‘U-S.C., title 12, sec. 85) are amended to! 


read as follows: ' 


to prevent excessive price and wage cut- | °~,, Any association may take, receive, re- 


ting by establishing minimums. This is : 
made possible by exemption of such agree- | 
representative, from operation of the anti- | OF 
Sonat tome | terest at the rate allowed by the laws of 
The consequent lifting of the wage | the State, Territory, or District where the 
level, Senator Wagner believes, will in-| located, gd 
, : um in excess 0 e discount rate on 90- 
crease commercial paper in effect at the Fed- 
generally, and to continue eral Reserve bank in the Federal Reserve 
gy district where the bank is located, which- 
'y . - ever may be the greater, and no more, ex- 
tion of cut-throat competition in prices} cept that where by the laws of any State 
is expected to enable industry to produce | q different rate is limited for banks or- 
ain © . | limi Shall be allowed for associations 
Regulations dealing with hours of labor organized or existing in any such State 
are designed to spread available employ-, under this title. 


ment over a greater number of persons, | “When no rate is fixed by the laws of 
without reducing wage levels. Here again the State, or Territory, or District, the 


the effect would be to raise purchasing | pank may take, receive, reserve, or charge 
power. |@ rate not exceeding 7 per centum, or 1 per 

Still another purpose of the measure |centum in excess of the discount rate on 
—— 90-day commercial paper in effect at the 


B dof M di N d Federal Reserve bank in the Federal Re- 
oard ediators serve district where the bank is located, 
° © whichever may be the greater, and such 
For Rail Labor Dispute jitcrest may be taken in advance, reck- 
A beand of three ‘mediators has been Oning the days for which the note, bill, 
appointed by the President to investigate | °F Other evidence of debt has to run. 
the disputes between the Kansas City, Sec. 26. (a) The second sentence of the 
Southern Railway, the Texarkana and_/| first paragraph of section 5200 of the Re- 
Fort Smith Railway and the. Arkansas | Vised Statutes, as amended (USC.. title 
Western Railway and certain of their em-_ 12, sec. 84; Supp. VI., title 12, sec. 84), is 
ploves. The employes are to be repre- amended by inserting before the period 
sented by railroad labor organiaztions. ®t the end thereof the following: “and 
In his proclamation issued June 12 cre- , Shall include in the case of obligations of 
ating the board under the authority of | * corporation all obligations of all sub- 


the Railway Labor Act, the President | Sidiaries thereof in which such corpora- 


states that these dispttes “threaten to ' tion owns or controls a majority interest.” 
_ (b) The amendment made by this sec- 


interrupt interstate commerce.” 
The board. which is directed to make ‘tion shall not apply to such obligations 

its report within 30 days, consists of Ray- | Of subsidiaries held by such association 

mond V. Ingersoll, lawyer, of Northport, om the date this section takes effect. 

N. Y.; Otto Bremmer, banker. of St. Paul, a 

Minn., and Charles W. McKay, lawyer, 

of Magnolia, Ark. 
Subsequently Mr. Ingersoll advised the | 


Sec. 27. Section 5211 of the Revised 


President it was not possible for him to | 
serve and Frank P. Douglass, lawyer, of 
Oklahoma City, Okla., was appointed in 
his stead. 


ACTION AGAINST 
CREDIT AGENCY 


Restraining Order 


Injunction proceedings under the Sher- 
man Anti-trust Act were instituted by the 
Department of Justice 
States District Court at St. Louis June 12) permit such examination, all the rights, 
against the National Retail Credit Asso-| privileges, and franchises of the bank shall 
ciation and its principal officers charging | be subject to forfeiture in accordance with 
the employment of practices to monopolize | section 2 of the Federal Reserve Act, as 
ir. the hands of its members the inter- | amended (U.S.C., 
state retail credit reporting business in 225 281-286, and 502). 
the United States by excluding all others of the Currency shall have power, and he 
from the trade. 'is hereby authorized, to publish the report 


such relations upon the affairs of such 
‘bank; and in the event of the refusal to 
|give any information required in the 


‘persons whose 
“It is charged,’ says the Department's | of his examination of any national bank- ! 


'161; Supp. VI, title 12, sec. 161),. is 
‘amended by adding at the end thereof the 


‘following new paragraph: 
| “Each national banking association shall 


‘obtain from each of its affiliates other 
than member banks and furnish to the 
Comptroller of the Currency not less than 
‘three reports during each year, in such 
form as the Comptroller may prescribe, 
verified by the oath or affirmation of the 
president or such other officer as may be 
designated by the board of directors of 
such affiliate to verify such reports, dis- 
closing the information hereinafter pro- 
vided for as of dates identical with those 
‘for which the Comptroller shall during 
‘such year require the reports of the con- 
‘dition of the association. 


| “For the purpose of this section the 
' term ‘affiliate’ shall include holding com- 
pany affiliates as well as other affiliates. 
Each such report of an affiliate shall be 
transmitted to the Comptroller at the 
same time as the corresponding report of 
the association, except that the Comp- 
troller may, in his discretion, extend such 
_time for good cause shown. Each such 
report shall contain such information as 
in the judgment of the Comptroller of the 
Currency shall be necessary to disclose 
fully the relations between such affiliate 
and such bank and to enable the Comp- 
troller to inform himself as to the effect 
_of such relations upon the affairs of such 


| bank 
“The reports of such affiliates shall be 


| published by the association under the 
Same conditions as govern its own condi- 
| tion reports. The Comptroller shall also 
, have power to call for additional reports 
with respect to any such affiliate whenever 
in his judgment the same are necessary in 
| order to obtain a full and complete knowl- 
edge of the conditions of the association 
' with which it is affiliated. Such additional 
/ reports shall be transmitted to the Comp- 
' troller of the Currency in such form as he 
may prescribe. Any such affiliated bank 
_ which fails to obtain and furnish any re- 
| port required under this section shall be 
‘subject to a penalty of $100 for each day 
during which such failure continues.” 


: Examination of Affiliate Companies 


If any such affiliate shall re- 


against the affiliated national 
nd, when so assessed, shall be paid 


‘by such national bank: 


| “Provided, however, that, if the affilia- 
| | tion is with two or more national banks, 
‘course of the examination of any such) 


in the United | affiliate, or in the event of the refusal to | and collected from, any or all of such na- 
|tional banks in such proportions as the 


|Comptroller of the Curgsency may pre- 


scribe. The examiners and assistant ex- 


making the examinations of na- 
title 12. secs. 141, 222-) tional banking associations and affiliates 
The Comptroller _ thereof herein provided for and the chief | 


examiners, reviewing examiners, and other 
services may be required in 


connection with such examinations or the 


announcement, “that the association and | ing association or affiliate which shall not | reports thereof, shall be employed by the 
its members, which include a large ma-| within 120 days after notification of the Comptroller of the Currency with the ap- 


jority of the local retail credit reporting | recommendations or suggestions of the 


agencies throughout the country, have di- | Comptroller, based on said examination, 


vided the country into regions and as- have complied with the same to his satis- | 


signed one region to each member, and | faction. Ninety days’ notice prior to such 


that. in order to enable each member to publicity shall be given to the bank or 


enjoy a monopoly of the business in his | affiliate.” 

region they have conspired to refuse to, (b) Section 5240 of the Revised Stat- 
deal with nonmember competing bureaus. | utes, as amended (U.S.C., title 12, sec. 
» “It is also charged that the defendants 481). is further amended by adding after 
have attempted to prevent nonmember | the first paragraph thereof the following 
competing agencies from obtaining in- | new paragraph: 

formation from business establishments to “The examiner making the examination 
be used by them in making credit re- | of any affiliate of a national bank shall 
ports, to cut off heir sources of credit’ have power to make a thorough examina- 
report material. so to speak. The Gov- tion of all the affairs of the affiliate, and 
ernment asks simply that an injunction | in doing so he shall have power to ad- 
be granted to end the boycotting prac- | minister oaths and to examine any of the 


|proval of the Secretary of the Treasury; 
the employme it and compensation of ex- 
aminers, chief examiners, reviewing exam- ' 


iners, 
other employes of the office of the Comp- 


such expenses may be assessed against, | 


assistant examiners, and of the. 


assessment of the expenses of examina- 
| tions herein provided for and the collec- 
, tion of such assessments from the banks 
/and/or affiliates examined. 

“If any affiliate of a national bank shall 
‘refuse to permit an examiner to make an 
examination of the affiliate or shall refuse 
to give any information required in the 
course of any such examination, the na- 
tional bank with which it is affiliated shall 
be subject to a penalty of not more than 
$100 for each day that: any such refusal 
shall continue. Such penalty may be as- 


and collected in the same manner as ex- 

penses of examination.” | : 
Sec. 29. In any case in which, in the 

opinion of the Comptroller of the Cur- 


Sec. 30. Whenever, in the opinion of 
the Comptroller of the Currency, any di- 
rector or officer of a national bank, or of 
a bank or trust company doing business in 
the District of Columbia, or whenever, in 
the opinion of a Federal Reserve agent, 
any director or officer of a State member 
bank in his district shall have continued 
to violate any law relating to such bank 
or trug} company or shall have continued 
unsafe or unsound practices in conducting 
the business of such bank or trust com- 
pany, after having been warned by the 
, Comptroller of the Currency or the Fed- 
eral Reserve agent, as the case may be, to 
discontinue such violations of law or such 
‘unsafe or unsound practices, the Comp- 
| troller of the Currency or the Federal Re- 
'serve agent, as the case may be, may cer- 
| tify the facts to the Federal Reserve 

Board. In any such case the Federal Re- 
| serve Board may cause notice to be served 
‘upon such director or officer to appear 
‘before such Board to show cause why he 
| should not be removed from office. A copy 
| of such order shall be sent to each director 
of the bank affected, by registered mail. 


| “If after granting the accused director 
or officer a reasonable opportunity to be 
heard, the Federal Reserve Board finds 
that he has continued to violate any law 
relating to such bank or trust company 
or has continued unsafe or unsound prac- 


Sec. 28. (a) The first paragraph of sec- ,Currency. The expense of examinations | tices in conducting the business of such 
‘tion 5240 of the Revised Statutes, as/ of such affiliates may be assessed by the bank or trust company after having been 
‘amended (U.S.C., title 12, sec. 481), is Comptroller of the Currency upon the af- | warned by the Comptroller of the Cur- 
/ amended by inserting before the period at | filiates examined in proportion to assets 
the end thereof a colon and the following or resources held by the affiliates upon ‘discontinue such violation of law or such 
' proviso: “Provided, that in making the | the dates of examination of the various; unsafe or unsound practices, the Federal 
examination of any national bank the ex- | affiliates. 


|rency or the Federal Reserve agent to 


Reserve Board, in its discretion, may or- 


aminers shall include such an examina- | fuse to pay such expenses or shall fail to! qer that such director or officer be re- 
| tion of the affairs of all its affiliates other do so within 60 days after the date of such moved from office. A copy of such order 
'than member banks as shall be necessary | assessment, then such expenses may be! shall be served upon such director or 


: H to disclose fully the relations between such | assesse 
Department of Justice Seeking joy "and such affiliates and the effect of | bank 


| Officer. A copy of such order shall also 
be served upon the bank of which he 
tis a director or officer, whereupon such 


| rector or officer of such bank: 


‘findings of fact upon which it is based 
| shall not be made public or disclosed to 


| anyone except the director or officer in- 
, volved and the directors of the bank in- 
volved, otherwise than in connection with 


proceedings for a violation of this sec- 


sessed by the Comptroller of the Currency 


rency, it would be to the advantage of the 


depositors and unsecured creditors of any 
national banking association whose busi- 
ness has been closed, for such association 
to resume business upon the retention by 
the association, for a reasonable period to 
be prescribed by the Comptroller, of all or 
any part of its deposits, the Comptroller 
is authorized, in his discretion, to permit 
the association to resume business if de- 
positors and unsecured creditors of the 
association representing at least 75 per 
centum of its total deposit and unsecured 
credit liabilities consent in writing to such 
retention of deposits. Nothing in this sec- 
tion shall be construed to affect in any 
manner any powers of the Comptroller 
under the provisions of law in force on the 


associations. 


Punishment for Unsound Practices 


| and no such individual, partnership, cor- 


date of enactment of this act with respect 
to the reorganization of national banking 


which case he must own in his own right 
shares having a par value in the agegre- 
gate of not less than $1,500, or unless 
the capital of the bank shall not ex- 
ceed $25,000, in which case he must, own 
in his own right shares having a par~alue 
in the aggregate of not less than $1,000. 

“If any national banking association 
violates the provisions of this section and 
continues such violation after 30 days’ no- 
tice from the Comptroller of the Cur- 
rency, the said Comptroller may appoint 
a@ receiver or conservator therefor, in ac- 
cordance with the provisions of existing 
law. If any State bank or trust company 
which is a member of the Federal] Re- 
serve System violates the provisions of 
this section and continues such violation 
after 30 days’ notice from the Federal 
Reserve Board, it shall be subject to the 
forfeiture of its membership in the Fed- 
eral Reserve System in accordance with 
the provisions of section 9 of the Federal 
Reserve Act, as amended. 

Sec. 32. From and after Jan. 1, 1934, 
no officer or director of any member bank 
shall be an officer, director, or manager 
of any corporation, partnership, or un- 
incorporated association engaged pri- 
marily in the business of purchasing, sell- 
ing, or negotiating securities, and no 
member bank shall perform the func- 
tions of a correspondent bank on be- 
half of any such individual, partnership, 
corporation, or unincorporated association 


poration, or unincorporated association 
Shall perform the functions of a corre- 
spondent for any member bank or hold 
on deposit any funds on behalf of any 
member bank, unless in any such case 
there is a permit therefor issued by the 
Federal Reserve Board; and the Board is 
authorized to issue such permit if in its 


| 
| 


diretor or officer shall cease to be a di-) notice a 


“Provided, That such order and the. cation. 


tion. Any such director or officer removed | 
from office as herein provided who there-| 


after participates in any manner in the. 


/Mmanagement of such bank shall be fined 
‘not more than $5,000, or imprisoned for 
not more than five years, or both, in the 
discretion of the court. 


Sec. 31. 
of enactment of this act, notwithstand- 


After one year from the date: 


troller of the Currency whose compensa- | ing any other provision of law, the board 
, tion is paid from assessments on banks or | of directors, board of trustees, or other 


affiliates thereof shall be without regard ; similar governing body of every national 
to the provisions of other laws applicable banking association and of every State 
to officers or employes of the United’ bank or trust company which is a mem- 
States. |ber of the Federal Reserve System shall 

“The funds derived from such assess- | consist of not less than five nor more than 
ments may be deposited by the Comptrol- | 25 members; and every director, trustee, 


ler of the Currency in accordance with | or other member of such governing body 


vised Statutes (U.S.C., title 12, sec. 192) right of shares of stock of such banking 
and shall not be construed to be Govern- association, State bank, or trust company 


tices of the association and its members, officers, directors. employes, and agents! ment funds or appropriated moneys; and having a par value in the aggregate of 


in order that independent credit agencies thereof under oath and to make a the | 


may freely engage in the trade.” of his findings to the Comptroller of the 


the Comptroller of the Currency is au- j not less than $2,500, unless the capital of 
thorized and empowered to prescribe regu- the bank shall not exceed $50,000, in 


the provisions of section 5234 of the Re- | shall be the bona fide owner in his own) 


Please send me, without obligation, your booklet. ‘“‘How to Protect Your Capital 
| 61 Broedway, New York City and Accelerate Its Growth ... Through Trading.” =US.N.-9 


judgment it is not incompatible with the 
public interest, and to revoke any such 
permit whenever it finds after reasonable 
nd opportunity to be heard, that 
the public interest requires such revo- 


Sec. 33. The act entitled “An act to 
supplement existing laws against unlaw- 
ful restraints and monopolies, and for 
other purposes,” approved Oct. 15, 1914, 


Associated Gas 
and Electric 
Company 


as amended (U.S.C., title 15, sec. 19), 
is hereby amended by adding after sec- 
tion 8 thereof the following new section: 

“Sec. 8A. That from and after Jan. 1, 


1934, no director, or employe of any bank, 
banking association, or trust company, 
organized or operating under the laws of 
the United States shall be at the same 
time a director, officer, or employe of a 
corportaion (other than a mutual-savings 
bank) or a member of a partnership or- 
ganized for any purpose whatsoever which 
shall make loans secured by stock or bond 
collateral to any individual, association, 
partnership, or corporation other than its 
own subsidiaries.” 

Sec. 34. The right w alter, amend, or 
repeal this act is hereby expressly re- 
served. If any provision of this act, or 
the application thereof to any person or 
circumstances, is held invalid, the re- 
mainder of the act, and the application 
of such provision to other persons or cir- 
cumstances, shall not be affected thereby. 


000,000 on an investment of $5,650,000 in 
the company, in connection with its sale. 
The profit was justified, he contended, 


‘by the fact that the company’s cost of 


providing gas for consumers was reduced 
from 35 cents per 1,000 cubic feet to 15% 
cents after he and his associates acquired 
it. None of this reduction was pasesd on 
to consumers, he said in reply to ques- 
tions. The reduced cost, he explained, 
added to the company’s value and justi- 
fied the profit at which it was sold. 

Mr. Miller gave the Commission the 
following information: 

The report covers the period from date 
of organization (May 21, 1894) of Niagara, 
Lockport & Ontario Power Company (con- 
stituent company) to Jan. 3, 1928, and the 
present Niagara, Lockport & Ontario 
Power Company (consolidated company) 
from Jan. 3, 1928, to Dec. 31, 1931, inclu- 
sive. Operations were begun by the first 
named company as of June 28, 1907. 

At Dec. 31, 1931, the fixed capital, in- 
cluding unfinished construction, aggre- 
gated $49,473,518 consisting entirely of 
electric equipment, which included 5,447 
miles of transmission system wires, 13,- 
736 miles of distribution system wire, one 
steam generating station of 29,500 kw. 
capacity, and six hydroelectric generating 
stations with a combined generating ca- 
pacity of 46,475 kw. 

Intangibles in Capital 


On June 28, 1907, the constituent com- 
pany issued its capital stocks, bonds and 


notes at par or face value to the Iroquois 
Construction Company (later known as 
the Electric Power Securities Company of 
Niagara Falls) for $10,036,567.35 of fixed 
capital and other assets, which fixed cap- 
ital had cost the Iroquois Construction 
Company $6,092,413.11. Therefore, intan- 
gible capital in the amount of $3,944, 
154.24 was in fixed capital at that time, 
However, beginning in 1912, and extends 
ing to 1929, the company, at the instance 
of the Public Service Commission of the 
State of New York, wrote off $1,500,000 of 
this intangible by deducting $912,074.88 
from income and $587,925.12 from surplus, 
The return on capital employed for the 
period from 1924 to 1931, inclusive, aver- 
aged 892 per cent yearly before deduct~ 
ing Federal income taxes and 8.48 per cent 
after deducting Federal income taxes. 
The dividends paid on the common 
stock, based upon the book value of said 
common stock, were 6.30 per cent of the 


book value in 1925 and increased to 15.68 
per cent of book value in 1931. 


HIE market presents better 


still or even react. 


program. 


specilic securities inimediately 
April 17, 


the difficult period since 1929. 


WHEN, and at WHAT prices. 


Trading.” 


Which Stocks to Buy 


When to Sell, and at What Prices 
What Every Investor Should Know 


has at any time in three years. But all stocks will not act 
alike. Some will show large, rapid gains while others will stand 


The large profits will be made by those alert investors and 
traders, who acting upon knowledge, buy—and sell the right 
stocks at the right time. The degree to which you employ this 
knowledge determines the success or failure of your investment 


A Sound Method © 


Those who have been following the A. W. Wetsel method of 
forecasting market action have been able to protect themselves 
throughout the depression period and, therefore, capitalize profit 
making moves in this same period to a greater extent than 
would have been probable otherwise. And were advised to buy 


Through interpretation of the Technical Factors which 
govern market action, Mr. Wetsel and his organization have 
been able to foretell, with a remarkable degree of accuracy, each 
of the major swings and most of the minor movements during 


Today even broader opportunities are indicated—the oppor- 
tunities for which so many have been waiting. But, as ever, 
it is imperative to know WHICH securities to buy, or sell— ‘° 


able if you are to profit through other than blind luck. 

The guidance and benefits of the Wetsel method are available 
to you at low cost, affording a greater degree of protection and 
larger profit opportunities than you may believe possible. 


Send for Free Booklet 


The Wetsel method of managing your capital for appreciation 
and protection is described in our interesting booklet, “How to 
Protect Your Capital and Accelerate Its Growth... Through 
Send for this booklet, today. 


you can profit better by today’s opportunities. 


opportunities for profit than it 


prior to the upswing starting 


Such knowledge must be avail- 
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Camp Facilities for Tourists 
in National Forests, «+ + 


Grounds, Water-supply, Fireplaces, Roads 
and Other Free Accommodations Available 
to Keep Down Cost of Vacation Outings 


By C. E. RANDALL 


In Charge of Educational Cooperation, United States Forest Service 


HE UNITED STATES Forest Service can 

help you to spend a pleasant outdoor va- 
cation, and, what is more important to many, 
it can help to keep the cost down. In fact, 
it offers to you much of the needed facilities 
without charge, ready for use in the Nation’s 
forests. 

In these days of automobile travel, a na- 
tional forest is accessible to nearly everyone, 
and without an excessively long drive. There 
are 148 national forests in 30 States In these 
there are more than 2,000 public camp areas 
waiting to receive the tired business man and 
his family and to make it easier for him to 
take a complete rest in the invigorating out- 
doors. 

The campgrounds are not just spots set 
aside for camping Pure, safe water has been 
made available at all of them. Most of them 
have also fireplaces, sanitary. toilets, and 
garbage pits, and specially cleared spaces for 
parking the car and pitching the tent easily. 
Of course, there is firewood to be picked up 
close at hand at all the camping spots. 

A letter to the Information Division of the 
Forest Service, at Washington, D. C., will 
bring you a map showing the location of all 
the national forests, and local tourist agen- 
cies or chambers of commerce will give in- 
formation as to the course of the main high- 
ways leading to them. They will enable you 
to make your selection of the area you wish 
to visit and give you a general idea of the 
way to get there. 

The Forest Rangers can tell you how to 
avoid discomforts and inconveniences that 
discourage some _ inexperienced campers. 
They are always ready to render aid in case 
of emergencies. 

Did you know that the mosquito pest that 
sometimes annoys campers can be discour- 
aged by the use of certain repellants about 
the camp? Or that it is rather easy to ob- 
tain dry kindling for a fire in the woods 
even after a heavy rain? Or that an old tin 
can, a little sand, and a cupful of gasoline 


will provide you a cooking fire that will last 
nearly an hour, so you can heat up some 
soup or coffee? And do you know that an 
axe, a shovel, and a watcr bucket are mighty 
handy, and in some regions required, equip- 
ment, on a camping trip in the national 
forests? 

The Rangers can tell you about these 
things. And they can advise you as to safety 
with fire—a most important matter in the 
forests. 

The national forests in every region have 
much to offer in the way of enjoyment. 
They contain some of the finest scenery in 
America; they have much interesting wild 
life and abound in good fishing streams. 
There are many other opportunities for out- 
door recreation. 

In many of the national forests there are 
resorts, hotels, and Summer camps, operated 
under permit, for visitors who do not wish to 
camp on their own. Certain areas have 
been designated also where one can obtain 
a permanent camp site at moderate rental 
where he can erect a Summer cabin and re- 
turn in succeeding years. 

+ 


The camps for the unemployed that have 
been established in the national forests this 
vear are so situated that they will not inter- 
fere with recreational uses. In some in- 
stances groups of emergency conservation 
workers are improving the regular public 
camp sites for the use of visitors to the 
forests, as part of their work program. 

One of the most important factors in a 
national forest vacation is its low cost. There 
is practically no expense above the cost of 
living at home, except the price of gasoline 
to make the trip. 

If you like to take your rest in the open, 
with some fishing and hiking thrown in, and 
possibly some back-to-Nature swimming, the 
national forests have attractive facilities and 
pleasures to offer. You can enjoy yourself 
with little expense, and the only restrictions 
you will be required to observe are those 
necessary for fire protection and sanitation. 
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~ Better Schooling at Less Cost 


How Iowa Is Meeting Education Problem 


By AGNES SAMUELSON | 
Superintendent of Public Instruction, State of Iowa 


SUPERINTENDENT of public .in- 
struction is charged under the statutes 


with the general supervision of the pub- 


lic schools of the State. This includes public 
junior colleges, but not private or parochial 
schools or the higher institutions of learn- 
ing. Certain specific functions having to do 
with classifying and inspecting the schools, 


preparing and distributing courses of study . 


and other materials, prescribing reports, 
hearing appeals, promoting interest in edu- 
cation, approving programs for the improve- 
-ment of instruction, and other duties, are 
prescribed by law. 


The scope of this work is indicated by a 
few figures. Last year there were 4,879 school 
corporations in the 99 counties of the State. 
They enrolled 556,000 pupils and employed 
25,000 teachers and were controlled by 31,000 
directors and school officers. In the rural 
districts, 9,500 country schools were main- 
tained, while 950 school systems operated 
3,000 graded and high schools and 27 public 
junior colleges. The superintendent is al- 
lowed seven staff assistants in the admin- 
istration of this work. They function in 
three divisions: legal, with deputy in charge; 
inspectional, with five inspectors; research, 
with one director. 


In addition to the internal management 
of the office, the deputy superintendent 
serves aS adviser and interpreter on matters 
of school law. The inspectors visit schools, 
pass their approval for State aid and the col- 
lection of tuition from non-high school dis- 
tricts, advise with school superintendents 
and boards of education as to how the opera- 
tion of their schools may be placed upon 
a more efficient and business-like basis and 
the quality of instruction improved. The re- 
search director prepares forms for the an- 
nual reports of school officers, summarizes 


such reports when received, gathers special ~ 


information, interprets the meaning of the 
facts thus assembled, and answers the large 
number of inquiries for information concern- 
-ing the schools of the State. 


Of the many activities which have occu- 
pied our attention during the past biennium, 
major attention has been given the improve- 
ment of instruction and the meeting of the 
emergency situation precipitated by the eco- 
nomic crisis. 


The program to improve the outcomes of 
the instruction has been outlined to cover 
a period of years, reading being the subject 
for the first year, followed by language, 
safety, and social studies in succeeding years. 
A series of reading bulletins, based upon the 
questions teachers ask in reading, served as 
the background for the reading drive. One 
of these bulletins, referring to the problems 
of reading and study on the high school 
level, was a rather new venture in this field. 
A new course of study in safety education, 
made possible through the cooperation of 
the Iowa Department of the American 
Legion, is now being introduced in’ the 
schools of the State. ¢ 


A change in the law governing county in- 
stitutes has made possible the maintenance 
of this program, the two-day inspirational 
institute having been displaced by an al- 
year movement to improve instruction. This 
work is carried on through meetings, dem- 
onstration teaching, testing, remedial work. 
Each year the county superintendents spend 
two days in conference at their own expense 
on this program and on other pertinent 
problems connected with county school super- 
vision. The colleges give generous coopera- 
tion in this program. 

Our high school course of study commis- 
sion has continued the preparation of 
manuals. Bulletins for general science, eco- 
nomics, world history, industrial arts, physics, 


citizenship, vocations, sociology, American 
history, Latin, ‘chemistry, mathematics, 
biology, agriculture, English, and home eco- 
nomics are now available. The executive 
committee of which Professor T. J. Kirby 
of the State University of Iowa is chairman, 
and the various subject committees have 
rendered valuable service, for which they 
have received no remuneration. They have 
earned the gratitude of the State. Requests 
for these bulletins from all parts of the 
country testify to the merit of their contri- 
butions. The Iowa Academic Meet, sponsored 
by the University of Iowa, is proving to be 
a real stimulant to the high schools partici- 


An innovation last year was the awarding 
of scholarship awards to the pupils who 
averaged 90 per cent or above in the eighth 
grade diploma examinations. Two thousand 
six hundred and sixty two students received 
this award which was a maize colored mono- 
gram, the letter I, symbolizing our tall corn 
State of Iowa. County superintendents have 
reported that the award stimulated better 
scholarship in the elementary subjects. 


Our State can well be proud of the leader- 
Ship it is taking in the rural school choir 
movement. Since the first State-wide chorus 
held at the Iowa State Fair in 1930, the 
Iowa plan of rural music is becoming uni- 
versal. It is the life work of Professor C. A. 
Fullerton, of Iowa State Teachers College. 
It was sponsored by this department and 
made succesful through. the cooperation of 
county superintendents, teachers, parents, 
and pupils. Besides being an outstanding 
piece of work in music, its concomitant social 
values are important. It is also a conspicu- 
ous example of what cooperation on a State- 
wide level can accomplish. 


Outlines in language and grammar are 
being used as a basis of the instruction. in 
English in the grades while a course of study 
‘in the use of the dictionary and other refer- 
ence materials constitute the maintenance 
programs in reading. The ground work for 
a long-time program in the improvement of 
instruction in the schools of our State has 
been laid in this special program. 

+ + 


It is unnecessary to review the problems 
of financing our public schools which the 
economic crisis has brought upon us. A sharp 
decline in the income of individuals, together 
with decreases in property valuations, has 
become universal. The difficulty or the in- 
ability to pay taxes is immediately reflected 
in the income of our school districts, which 
depend almost exclusively upon local prop- 
erty taxation for their funds. The increased 
enrollments have increased the complexity of 
the problem. The conditions have challenged 
the ability, courage, and determination of 
those responsible for the maintenance of 
public schools. 


Every school district in the State has been 
confronted with these unusual and difficult 
problems. Boards of education have been 
faced with the necessity of a reduction in 
school taxes. Superintendents have had to 
reconstruct financial budgets so that an in- 
creased enrollment might be taken care of 
at a lower cost. Teachers have willingly ac- 
cepted increased duties with less compensa- 
tion. Taxpayers have exhibited remarkable 
determination to keep the schools available 
to the children of the State. That all these 
elements have cooperated in keeping the 
schools open is a tribute to their devotion 
in a common cause and indeed the best evi- 
dence that progress has been made. 

That the boards of education and school 
administrators have been responsive to the 
conditions is evidenced by the fact that, 
during the second year of the biennium, the 
cost of operating the schools of the State 
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Government Facilities for Reffnancing Mortgages and Advancing 
Funds to Meet Tax and Assessment Obligations 


By WILLIAM F. STEVENSON 
Chairman, Federal Home Loan Bank Board 


HE OBJECT of the Home Owners’ Loan Corporation, soon to be created by 

the Board, is the relief of home owners who are in financial distress because 

of overdue mortgages, taxes and assessments which cannot be relieved through 

Its main offices will be in the Department 

of Commerce Building, Washington, 
agers and agents in every State. 

Information will be given the press. from time to time, 
covering the names of the newly appointed agents and the 
addresses of officers of the corporation. 
effort will be made to make the legislation effective. 
zens seeking relief should bear in mind certain facts regard- 
ing procedure, which are briefly listed herein. 

Applications will be made direct to the nearest agency 
created for the extension of relief in the several States and, 
the Corporation’s agents will be supplied with forms and 
applications and full information and it is hoped this pro- 
cedure may get under way within the next week or 10 days. 

The Home Owners’ Loan Law, just approved, empowers the 
Corporation to deal with home owners who occupy their homes, or who still 
hold them as homesteads although temporarily not occupying them. 
sessed value of such homes must not exceed $20,000. 


Homes will be eligible for loan applications although they may be incidentally 
emploved for some other use, such as gardening or a small business, but no 
home built for more than four families is eligible. 


While no clear line is drawn between farm homes and city or village homes, 
typical farm loans should be handled by the Federal Land Banks and not the new 


The law contemplates primarily the refunding of mortgages and not their 

. liquidation in cash. Only those mortgages which are of record on the date of 

the signing of the law; not mortgages thereafter made are eligible. 

ernment aid is designed for those home owners already in distress and facing 
foreclosure or inability to refinance their obligations. 


The act authorizes taking up mortgages on homes by the exchanging of bonds 
of the Corporation, interest on which is guaranteed by the United States, at 4 
These bonds will cover the mortgage due and 
the act permits payment in cash of any accrued taxes, assessments, necessary 
repairs and maintenance, and the incidental costs of the transaction; provided, 
the total amount does not exceed $14,000 or 80 per cent of the value of the prop- 
erty, whichever is smaller—all of this to be refunded in a single mortgage and 
paid off, principal and interest, over a period of 15 years. 

An interest rate of 5 per cent is charged and the owner may have an extension 
on the principal for a three-year period. 
first mortgage but a second, or any other lien, up to a total of 80 per cent of value. 

Note that in order to bring about this reftinding, it is necessary for the lender 
to accept the bonds of the Corporation in lieu of the mortgage now held. 

In addition to the refunding of mortgages up to 80 per cent the law provides 
for making loans in cash on homes not otherwise encumbered for payment of 
accrued taxes, assessments, necessary repairs and maintenance, but not exceeding 


Moreover, loans are authorized to take up mortgages in cash when the owner 
of the mortgage will not accept bonds, and the owner cannot obtain funds else- 
where in ordinary lending channels, and such loans shall be carried at a 6 per 
cent interest rate and paid off, principal and interest, over a 15-year period. 
Loans cannot exceed 40 per cent of the value of the property. 

But no large volume of mortgages can be liquidated in cash under this clause; 
because most homes are mortgaged for more than 40 per cent and also because 
sufficient funds are not available to take over any lar ge percentage of the home 


The Corporation is to have a capital stock of $200,000,000 subscribed for and 
to be paid by the United States Treasury and it has authority to issue $2,000,000,- 
000 of bonds, running 18 years, at 4 per cent interest with the interest, but not 
the principal guaranteed by the United States Government. 
~The market of the Corporation’s bonds will be held up, among other things, 
in that any person owing the Corporation may pay his debt in bonds at face value. 

In view of present unsettled conditions as to real estate values the appraisal 
problem is a difficult one for the Corporation. 
Home Loan Bank Board shall make rules for property appraisals, to carry out 
the intent of the act and the relief of the distressed home owner. 

It is necessary that a fair value appraisal be reached and definite regulations 
will be issued to accomplish this purpose. 

Localities not now served by their own thrift and home financing institutions 
are eligible to form Federal savings and loan associations, such associations to 
be organized under regulations promulgated by the Board. 
regulations are now being prepared and it is the expectation of the Board to 
make available all forms for the organization and operations of the savings and 
loan associations within three or four weeks. 

Persons interested in organizing such associations should communicate with 
the Federal Home Loan Bank Board, in Washington. 
represent cooperative mutual savings funds and substantially all of the funds 
will be loaned on homes in the respective communities. 
Federal.charter, but operation and management will be local. 
that the United States may subscribe to and pay for stock in the associations up 
to $100,000 in any one association, paying for same, dollar for dollar, as associa- 


These new associations will be members of the Federal Home Loan Bank sys- 
tem and. may obtain additional funds from that source for, lending on homes. 

The act contemplates the encouragement of thrift; the creation of a helpful, 
cooperative financial structure extending direct to the hearthstones of the Nation, 
and the extension of emergency aid to thousands of home owners who are today 
harassed and burdened by the mortgage-money stringency. 
available funds, which, however, do not approach the whole estimated home loan 
indebtedness of the Nation, it is the Board’s purpose to administer the law sym- 
pathetically and promptly, extending all the aid that is possible to every section 
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was 10 per cent lower than that of the 
previous year, and less than the similar cost 
of 10 years ago. Information is at hand 
which indicates that a further reduction of 
similar proportions is under way for the 
coming year. 


The responsibility for planning the finan- 
cial program of a school district in Iowa 
rests in the same hands as those which de- 
termine its educational program—the local 
boards of education. A considerable part of 
the effort of the department staff has been 
given to assisting these boards in the solu- 
tion of the serious financial problems they 
have had to solve. In their contacts with 
school executives, our inspectors have ad- 
vised concerning both financial and educa- 
tional programs, and have followed up these 
visits with much correspondence. Invitations 
to speak before meetings of school officers 
and schoolmasters’ clubs, parent teacher 
associations, and many other groups have 
served to reach a larger number than could 
be otherwise contacted. Every issue of the 
monthly educational bulletin of the depart- 
ment has carried information pertinent to 
the readjustments that are being made. The 
research division has given a major part of 
its time to the preparation and distribution 
of a great variety of helpful information for 
the use of school administrators, having to 
do with median salaries, tuition charges. 
taxation rates, and other financial considera- 
tions in the efficiency of a school. Requests 


for copies of our most recent research bulle- 
tin “A Check List of Finantial Economies 
for a Local School District,” reaching us 
from the far corners of the country indicate 
that its value has been generally recognized. 


In addition to assisting the local schools 
with their administrative problems and to 
explaining the administration of our school 
system to various groups interested in know- 
ing more about the workings of our schools, 
considerable time has also been given to 
meeting tax groups. In this work the school 
boards and executives of the State have also 
participated. Besides addressing themselves 
in a sober manner to the task of adjusting 
local situations in keeping with emergency 
conditions, our school executives have come 
at their own expense to meetings called for 
the consideration of legislative proposals re- 
lating to schoels. Such loyalty to the schools 
and willingness to assist the taxpayers in 
effecting the changes which will not jeop- 
ardize the schools or render permanent in- 
jury to the program, show the spirit with 
which the school profession is facing the 
stern realities of the crisis. 


As a result of the skill, courage and sacri- 
fice shown by our teachers, boards of educa- 
tion, and citizenry in general in order to 
make possible an uninterrupted educational 
opportunity, all the public elementary and 
secondary schools have been maintained dur- 
ing the year. That is a record to which our 
State can well point with pride.. 
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Value of Fingerprint Records in Preventing 
Employment of Criminals under False Pre- 
tenses and in Tracing Witnesses 


By JOHN EDGAR HOOVER, 


Director, United States Bureau of Investigation 


T IS PROBABLY because fingerprints first 
| came into widespread usage in law en- 
forcement work, that the general public 
has associated this ‘indispensable means of 
identification with crime and criminals. 


When considering the many identification 
bureaus throughout the world, the Identifica- 
tion Division of the United States Bureau 
of Investigation is recognized nationally and 
internationally as possessing the largest res- 
ervoir or source of criminal identifying data 
in existence. 


The Bureau has more than 3,576,000 finger- 
prints and more than 4,696,000 index cards 
in its collections, involving about 2,550,000 
different individuals. During the last fiscal 
year 573,731 fingerprint cards were received 
in the Bureau and 39 per cent of these were 
identified with prior records. At this time 
nearly 2,200 additional cards are being re- 
ceived in the Bureau daily from more than 
5,800 contributing law enforcement agencies 
in the United States and foreign countries. 


This huge source of identification data, in 
addition to furnishing indispensable data for 
law enforcing agencies, also has additional 
uses which are available to the individual. 


How can an employer determine through 
the services of the Bureau if a prospective 
employe has a criminal record? How may a 
citizen determine the whereabouts of neces- 
sary witnesses or prospective defendants in 
civil suits? 


These questions represent two phases of 
the Bureau’s work in the civil identification 
field. In addition to these uses, the records 
of the Bureau are frequently of aid in identi- 
fying unknown deceased persons or amnesia 
victims. 


When the records contained in the Bu- 
reau's files were found to possess such great 
value for criminal purposes, many law en- 
forcement agencies initiated the practice of 
routing or clearing through the Bureau, fin- 


eerprints of applicants for positions as peace. 


officers to determine whether they had _ pre- 
vious criminal records. In addition, various 
branches of the armed services of the United 
States, upon occasion, have cleared their fin- 
gerprints through the Bureau in,this man- 
ner, identifications averaging 5 per cent of 
all these’ prints handled. 


The United States Civil Service Commis- 
sion adopted this practice about four years 
ago. In a large number of cases it was found 
that persons whose offenses were detected 
through the fingerprints, had given untruth- 
ful answers to questions on the application 
blanks, 


Results obtained in such identification work 
were so favorable that on July 1, 1932, the 
Civil Service Fingerprint Division was con- 
solidated with that of the United States Bu- 
reau of Investigation. 


Since the major part of the fingerprint 
identifications made by the Bureau are 
handled through the prints submitted by 
local law enforcement agencies, a business 
man or large employer of labor would have 
to secure the cooperation of his local law 
enforcement agencies in submitting any fin- 
gerprints.to the Bureau. If these agencies 
are willing to send the fingerprints in to 
Washington, the Bureau of Investigation will 
search for any existing record without charge 
to the local officers... 


The second class of civil prints is that 


which deals with the identification of un- - - 


known deceased persons or amnesia victims. 
The Bureau's work in examining fingerprint 
cards forwarded by law enforcement officers 
in the cases of persons who have been found 
dead, cither from violence or natural causes, 


or of individuals suffering from loss of mem- 
ory, necessarily is usually confined to an 
examination of its own criminal records. It 
follows, therefore, that unless a person has 
been involved in some criminal activities, an 
identification cannot be established unless his 
fingerprints correspond with one of the ap- 
proximately 149,000 Civil Service prints now 
in the Bureau's possession. 


Indicative of the scope of the Bureau's 
work in the establishment of identifications 
of unknown deceased persons, there was a 
rather unusual identification effected in Dec- 
ember, 1930, when an individual endeavored 
to effect a robbery at Huntsville, Ala., and 
was killed by a shopkeeper’s wife. This per- 
son was found to be identical with an es- 
caped prisoner from the North Carolina 
State Penitentiary at Raleigh. 


Another case is that of the person who 
committed suicide in an Iowa city in Nov- 
ember of 1930. When his fingerprint card 
was searched in the Bureau’s files it was 
found he had been arrested previously in 
South Dakota, and the Iowa Officials were 
enabled to trace his relatives from the point 
where he had been taken into custody pre- 
viously. 


One instance of misrepresentation which 
was recently cleared up by the Bureau was 
that of a person living in North Carolina who 
attracted wide attention through claiming to 
be a former prominent member of the La- 
Fayette Esquadrille reported killed in France. 
He was identified by the Bureau through a 
fingerprint search as a deserter from the 
United States Navy, and was not possessed 
of a World War record. 


These cases which have been described are 
routine cases with the Bureau. It establishes 
numerous similar identifications every month. 


The location of prospective defendants or 
missing witnesses in court cases is another 
important service of the Bureau. When the 
Bureau is informed that a law enforcement 
agency desires the apprehension of a fugi- 
tive and the fingerprints of that individual 
are available, a wanted notice is placed in 
the fugitive’s record. This insures his iden- 
tification when his fingerprints are next re- 
ceived from any of the 5,881 contributors to 
the Bureau. Through this medium 350 fugi- 
tives are identified each month. 


@. 


An illustration of the work of the Bureau 
in identifying witnesses wanted in connection 
with a civil case is furnished in a matter 
arising in September, 1931, when an identifi- 
cation effected by the Bureau resulted in 
locating the insured person in a War Risk | 
Insurance case, which was before the Vet- 
erans’ Bureau. The action undertaken by 
the Bureau in this matter enabled the Fed- 
eral Government to successfully defend a 
$10,000 suit brought against it under the pre- 
sumption that the former soldier was de- 
ceased. He had been missing for more than 
seven years. 


These illustrations of what may be called 
the civil identification activities of the Bu- 
reau of Investigation are indicative of its 
activities not only in the field of law enforce- 
ment but in the identification of various 
persons whose true identity may be clouded 
in doubt or totallly unknown. 


The Identification Division service is ren- 
dered free to all legally constituted law en- 
forcement Officials and agencies. Criminal 
identification data on file have been of ma- 
terial assistance in increasing the efficiency 
of the operation of police departments and 
other law enforcement agencies, including 
prosecutors and judges, as well as in assist- 
ing many citizens in solving their problems. 
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Wood Carving as Home Industry 


Guidance in Profitable Labor for 


By AXEL H. OXHOLM” 
Director, National Committee on 


HOUSANDS of men and women are look- 
T ing around for ideas and suggestions in 

regard to how to make a living. From 
the four corners of the earth the National 
Committee on Wood Utilization has gathered 
information in regard to articles that may 
be made by the average person handy with 
tools. The best of these ideas have been in- 
corporated in a series of booklets under the 
title of “You Can Make It” series. 


The present machine age has not devel- 
oped the average operator's ingenuity or re- 
sourcefulness. This accounts to some extent 
for the large number of unemployed. Un- 
questionably one of the surest methods of 
combating present and future employ- 
ment lies in stimulating small industrial 


plants catering to the special requirements of 


the consumers. 
+ ¢ 


This has been the experience of every 
country where the unemployment problem 
has been successfully solved. We have in this 
country reached a high degree of efficiency 
in mass production methods; but we have on 
the other hand been somewhat negligent in 
developing the small specialized industries 
and have perhaps not paid sufficient atten- 
tion to the education of young men and 
women in craftsmanship. 


The success of small industries largely de- 
pends on two factors: Firstly, the ascertain- 
ing of the consumers’ demand and the prepa- 
ration of suitable designs to cater to this de- 
mand, and, secondly, efficient marketing of 
these products. The average unemployed 
person is usually incapable of either, so he 
can only be depended on to execute the ar- 
ticle. He must look elsewhere for ideas, de- 
sign and efficient marketing methods. 

There are at present many hundreds of 
unemployed wood carvers in the United 


States in furniture and 
woodworking factories. If these wood carvers 
could be given proper desig‘is and ideas cov- 
ering articles for which a _ discriminating 
public would be willing to pay a reasonable 
price, these wood carvers would be continu- 
ously employed. On the other hand, the 
marketing of these products is perhaps the 
main stumbling block as it would obviously 
not pay the individual operator to market 
his own products in a majority of instances. 


In view of the hundreds of millions of 
doliars expended for unemployment relief, 
would it not be a good idea to establish a 
central organization that could investigate 
the markets and supply artistic design of 
such articles as may be made by small in- 
dustries? Such an organization could un- 
doubtedly also stimulate the establishment of 
cooperative marketing organizations arrange 
for the purchase of raw materials for joint 
accounts and in other ways assist the small 
industrial and home aqperators. Without 
some such assistance small industries and 
notably home industries will not succeed. 


There are many opportunities for the mak- 
ing of articles in the home furnishing line, 
certain types of artistically executed build- 
ing materials, garden equipment, picture 
frames, personal adornments, and many ar- 
ticles of a like nature where skill and crafts- 
manship play an important part. 


The National Committee on Wood Utiliza- 
tion has published three booklets, “You Can 
Make It.” In volumes I, II and III, practical 
suggestions are given in regard to articles 
that may be made in the home workshop. 
They may be secured at a cost of 5 cents per 
copy from the Superintendent of Public Doc- 
uments, Washington, D. C. 
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